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ETF Trading Arrangement

Stock Code
• Non-RMB ETF:  2800-2849 & 3000-3199
• RMB ETF:        82800-82849 & 83000-83199
• Stock code assignment: (i) by draw (normal pool); (ii) by draw (special pool) by donating 

HK$500k; (iii) by selection by donating HK$1m

Stock Short Name
• Non-RMB ETF:  15 characters (Eng), 8 characters (Chi)
• RMB ETF:          13 characters (Eng), 6 characters (Chi); name ends with “-R”

Market Making
• ETF manager must appoint at least one market maker to provide liquidity

Short Selling
• HKEx may designate the ETF for short selling with tick rule exemption

Stamp Duty
• Only apply to ETF with Hong Kong stocks (>40%) as underlying; not apply to RQFII ETF

Trading Arrangement of ETF in Hong Kong
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ETF Market Making in Hong Kong

Application for Market Maker Permit

• Only Exchange Participants can apply for market making permits from HKEx

• Applicants must demonstrate their qualifications as a market maker（HKEx will consider such 
factors as the financial standing, transaction records, personnel, computer facilities, internal 
control systems, risk management policies and systems, etc.)

• For market maker of RMB traded RQFII ETF, applicants need to further demonstrate their RMB 
readiness and capability

Market Maker Obligations

• Upon occurrence of wide spreads in the market, market makers have the obligations to input 
bid/ask quotes with minimum quantity to narrow the market spread

• Obligation parameters are determined by HKEx after consultation with the market makers

ETF Market Making
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Incentives for Market Makers

• Market makers enjoy certain benefits including relief from stamp duty, transaction levy and 
trading fee

Transaction Stamp duty
(Government)

Transaction levy
(SFC) 

Trading fee
(HKEx)

Non-
MM

MM Non-
MM

MM Non-
MM

MM

Buy/sell unit(s) of ETFs 
with >40% Hong Kong 
stocks as underlying

0.10% $5 per 
trade

0.003% Waived 0.005% Waived

Buy/sell unit(s) of ETFs 
with non-Hong Kong 
stocks as underlying (e.g. 
RQFII ETF)

- - 0.003% Waived 0.005% Waived

 Market makers may apply for dedicated market making terminals or one or more throttles 
of their open gateway for market making 
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Trading Information of ETF

• ETF issuers are required to submit to HKEx the following information of their ETFs daily:  NAV 
per Unit, NAV per Creation Unit, Total Units Outstanding, AUM, Premium/Discount

Trading Information of ETF

Trading Information of Exchange Traded Funds

Name of ETF Manager

Name of ETF

Stock Code XXXX

Date (ddmmmyyyy) DD/MM/YYYY

Currency

N.A.V. per Unit in Trading Currency (Note 1) RMB XX.XX
N.A.V. per Creation Unit (Note 2) RMB XX.XX
Actual Cash per Creation Unit (Note 3) RMB XX.XX

Total Units Outstanding (Hong Kong Units) (Note 4) XXXXX
Total Units Outstanding (Fund Total) (Note 4) XXXXX

Asset Under Management (Hong Kong Units) RMB XXXXX
Asset Under Management (Fund Total) RMB XXXXX

(percentage%)

Premium / Discount (%) (Note 5) X.XX
XX

Dividend Equivalent Amount per Unit (Note 6) RMB X.XX
Dividend Equivalent Amount per Creation Unit (Note 7) RMB X.XX

Balancing Cash Amount per Creation Unit (Note 8) RMB X.XX

XXXXX

XXXXX
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ETF Section on HKEx Website

• HKEx enriched the ETF section on its website in October 2011 to facilitate investors to search 
for the ETFs that meet their needs

• The enriched ETF section includes a search engine that investors can search for and compare 
across different ETFs, lists out the most actively traded ETF,  provides daily and monthly data 
and other new functions

• URL of the ETF section: www.hkex.com.hk/eng/prod/secprod/etf/etfmain.htm

HKEx Website ETF Section
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Search and Compare ETF

• Investors can specify one or more criteria such as stock code, underlying index, underlying 
market, etc to conduct a search on the full list of ETFs listed in Hong Kong

HKEx Website - ETF Section
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Browse Daily and Monthly ETF Statistics

• Investors can obtain market data generated by an ETF (such as closing price, high/low prices, 
turnover and average daily turnover) as well as data such as NAV per unit and 
premium/discount in the form of daily or monthly statistics

HKEx Website - ETF Section
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Review Closing Price, NAV and Premium/Discount Information

• In addition to the closing price history versus NAV per unit of each ETF, premium/discount can 
be displayed graphically

HKEx Website - ETF Section
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Search for Actively Traded ETFs

• To help investors understand daily ETF trading, find the top 20 ETFs in terms of percentage 
gain, percentage loss, turnover and volume

HKEx Website - ETF Section
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Thank You


