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Diversify Exposure to China's Tech Companies
The Hang Seng TECH Index (HSTECH) represents the 30 largest
technology companies listed in Hong Kong. Launched on 27 July 2020,
HSTECH has already become an international benchmark for
investors seeking a diversified exposure to China’s innovative and
technology sectors.

Capture Growth Opportunities in New Economy
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Calculated based on data of the indexes on 31 December 2020.

HSTECH is a diversified portfolio of new economy stocks. It complements Hang Seng Index (HSI) and Hang Seng China
Enterprises Index (HSCEI) by providing investors with an extensive exposure to China's technology stocks.
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Index level rebased to 100 on 1 Jan 2015.

HSTECH has consistently outperformed HSI and HSCEI, according to back-tested data. The index gained 180.8% in the
5-year period up to end December and 78.7% in 2020.
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Capitalise Diversification
HSTECH has a generally higher volatility than HSI and HSCEI; its correlations with the two indices are approximately
0.6-0.8. The Hang Seng TECH Index Futures and Options provide investors with another tool to manage their specific
exposure alongside HSI (broad Hong Kong market exposure) and HSCEI (offshore Chinese stock exposure).
Volatility
(as of 31 Dec 2020)
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HSI

13.41

15.62

15.54

HSCEI

15.48

17.24

16.64

HSTECH

28.78

34.38

33.75

Correlation of HSTECH with HSI & HSCEI
Period

HSI

HSCEI

6 M (Jul to Dec 2020)

0.595

0.682

1 Y (2020)

0.734

0.767

3 Y (2018-2020)

0.767

0.743

5 Y (2016-2020)

0.752

0.723

Index methodology
Universe

Securities of Greater China companies that are listed on the Main Board of the HKEX

Weighting

Free-float-adjusted market capitalisation weighted

Capping

8% on individual securities

Theme requirements

High business exposure to at least one of the below tech themes:
- Internet (including mobile);
- FinTech;
- Cloud;
- E-commerce; or
- Digital

Innovation screening

Meeting at least one of the below criteria:
- Technology-enabled business (e.g. via internet/mobile platform); or
- R&D expense to revenue ratio >=5%; or
- YoY revenue growth >=10%

Number of constituents

Fixed at 30

Review frequency

Quarterly (Data cut-off end-March / June / September / December)

Fast entry

A newly listed security will be added to index if its full market capitalisation ranks within the
top 10 of the existing constituents on its first trading day. The ad hoc addition will normally be
implemented after the close of the 10th trading day of the new issue.

Information vendor access codes
Bloomberg L.P.

HSTECH Index

Refinitiv

.HSTECH

Please refer to the latest information vendor access codes on HKEX’s website.
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HKEX Disclaimers
The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or
recommendation to buy or sell any futures and options contracts or other products or to provide any investment advice or service of any kind. This
document is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution
or use would be contrary to law or regulation or which would subject Hong Kong Exchanges and Clearing Limited, Hong Kong Futures Exchange Limited
(“HKFE”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement
within such jurisdiction or country.
No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to
the trading, clearing and settlement of any futures and options contracts effected on HKFE shall depend solely on the applicable rules of HKFE and the
relevant clearing house, as well as the applicable laws, rules and regulations of Hong Kong.
Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees
the accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and the Entities and the companies that they
operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for the consequences thereof.
The information set out in this document is provided on an “as is” and “as available” basis and may be amended or changed. It is not a substitute for
professional advice which takes account of your specific circumstances and nothing in this document constitutes legal advice. Neither of the Entities shall
be responsible or liable for any loss or damage, directly or indirectly, arising from the use of or reliance upon any information provided in this document.
Disclaimer of Hang Seng Indexes Company Limited
Hang Seng Indexes Company Limited (“HSIL”) currently publishes, compiles and computes a number of stock indexes and may publish, compile and
compute such additional stock indexes at the request of Hang Seng Data Services Limited (“HSDS”) from time to time (collectively, the “Hang Seng
Indexes”). The marks, names and processes of compilation and computation of the respective Hang Seng Indexes are the exclusive property of and
proprietary to HSDS. HSIL has granted to the Exchange by way of licence the use of the Hang Seng Indexes solely for the purposes of and in connection
with the creation, marketing and trading of futures contracts based on any of the Hang Seng Indexes respectively (collectively, “Futures Contracts”). The
process and basis of compilation and computation of any of the Hang Seng Indexes and any of the related formula or formulae, constituent stocks and
factors may at any time be changed or altered by HSIL without notice and the Exchange may at any time require that trading in and settlement of such of
the Futures Contracts as the Exchange may designate be conducted by reference to an alternative index or alternative indexes to be calculated. Neither
the Exchange nor HSDS nor HSIL warrants or represents or guarantees to any participant or any third party the accuracy or completeness of the Hang
Seng Indexes or any of them and the compilation and computation thereof or any information related thereto and no such warranty or representation
or guarantee of any kind whatsoever relating to the Hang Seng Indexes or any of them is given or may be implied. Further, no responsibility or liability
whatsoever is accepted by the Exchange, HSDS or HSIL in respect of the use of the Hang Seng Indexes or any of them for the purposes of and in
connection with the Futures Contracts or any of them and/or dealings therein, or for any inaccuracies, omissions, mistakes, errors, delays, interruptions,
suspension, changes or failures (including but not limited to those resulting from negligence) of HSIL in the compilation and computation of the Hang
Seng Indexes or any of them or for any economic or other losses which may be directly or indirectly sustained as a result thereof by any participant or
any third party dealing with the Futures Contracts or any of them. No claims, actions or legal proceedings may be brought by any participant or any third
party against the Exchange and/or HSDS and/or HSIL in connection with or arising out of matters referred to in this disclaimer. Any participant or any
third party deals in the Futures Contracts or any of them in full knowledge of this disclaimer and can place no reliance whatsoever on the Exchange, HSDS
and/or HSIL. For the avoidance of doubt, this disclaimer does not create any contractual or quasi-contractual relationship between any participant or third
party and HSIL and/or HSDS and must not be construed to have created such relationship.
Hong Kong Exchanges and Clearing Limited 8/F, Two Exchange Square, 8 Connaught Place, Central, Hong Kong
info@hkex.com.hk (t) +852 2522 1122 I (f) +852 2295 3106 hkexgroup.com I hkex.com.hk
3

