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OVERVIEW

* A sharp rebound of the aggregate trading volume in May and June

* Launch of four additional contract months for INR Currency Futures

+ HKEX’s Block Trade Facility provides OTC flexibility with central clearing benefits

Global economic recovery picked up steam in the second quarter as lockdown measures further lifted and government
support policies continued worldwide. China, as the only major economy forecasted by International Monetary Fund?
(IMF) to achieve positive growth in 2020, reported a 2.1% m-o-m increase in total exports and imports in April2 and 104%
rise in net purchases of bonds by foreign funds in May3. The improved global trades performance and persistent cross-
border capital flows in China have reignited market demand for risk management.

Trading activity in HKEX Currency Futures and Options rebounded sharply in May and continued growing in June.
Aggregate trading volume totalled 135,000 contracts in May (up 56% m-o0-m) and 160,631 contracts in June (up 19% m-
0-m). The aggregate average daily volume (ADV) jumped to 6,749 contracts (up 49% m-o-m) in May and further rose to
7,649 contracts (up 13% m-o-m) in June.

Source: tnternational Monetary Fund, World Economic Outlook Update June 2020;
2General Administration of Customs, PRC; 3State Administration of Foreign Exchange, PRC

USD/CNH FUTURES & OPTIONS

* USD/CNH Futures traded 125,524 contracts with 63% m-o-m increase in May and 145,802 contracts with 16%
m-0-m increase in June

« Trading volume of USD/CNH Options rose 68% and 43% m-o-m in May and June, respectively

+ Ol of USD/CNH Futures and Options stood at US$ 2.7 billion as of 30 June, 10% higher than 2019 year end

The volume and Ol distribution of HKEX USD/CNH Futures is diversified across all tenors, reflecting their well-balanced
investor base. During Q2, the most traded contract months were Jun-20 and Sep-20, which accounted for 74% of total
trading volume. Ol as of June 30 concentrated in Sep-20 and Dec-20, which accounted for 88% of total Ol together with
other back month contracts.

Total Volume Breakdown by Contract Months in Q2 Ol Breakdown by Contract Months as of Jun 30
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INR CURRENCY FUTURES

* INR/USD Futures traded 13,485 contracts (up 76% m-o0-m) in June despite India’s extended national lockdown

* Since the debut in November 2019, INR/USD Futures trading has been gaining momentum with a new record
high daily volume of 5,035 contacts on 2 March 2020

In order to further enhance our competitiveness and satisfy the hedging needs in longer maturities, HKEX is launching
four additional contract months (i.e. the 3rd, 4th, 5th and 6th calendar months contracts) for INR/USD Futures on 29 June
2020 T Session and for INR/CNH Futures on 14 July 2020 T Session. For details of the four additional contract months,
please visit our website.

During Q2, HKEX welcomed five new Liquidity Providers for the USD/CNH Futures and INR/USD Futures and 23 new
Active Traders for all CNH Futures and Options, further developing the liquidity and market depth of our currency
products. The improvement has already been seen in the bid-ask spreads of USD/CNH Futures, which was quoted
tightly at around three ticks in the spot month T session, with the bid-ask spreads of INR/USD Futures also narrowed
significantly to around two ticks.

USD/CNH Futures Price Bid-Ask Spreads
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Source: Bloomberg
USD/CNH Futures data from 9:00 am until 4:29 pm and 5:30 pm on 4 Jun until 1:59 am on 5 Jun 2020. The bid ask spreads are based on 1 minute
interval price data and are calculated as 30 minute average;
INR/USD Futures data from 11:30 am until 4:29 pm on 4 Jun 2020. The bid ask spreads are based on 1 minute interval price data and are calculated
as 15 minute average.

Please visit our Publications & Announcements site for detailed information about the incentives and obligations of
Liquidity Providers and Active Traders as well as other incentive programs.
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BLOCK TRADE FACILITY

One of the frequently asked questions from investors is how they can transact large amounts of currency futures and
options without market price changing during the process. The Block Trade Facility at HKEX is thereby established to
assist brokers to make private large order negotiations on behalf of their clients and report the transaction to the
exchange for central clearing. In this way, investors are able to enjoy the benefits of managing large-sized foreign
exchange exposure whilst securing price and execution certainty. It also gives investors the advantage of mitigating the
counterparty risk of transactions that would otherwise have been executed over-the-counter (OTC).

All currency futures and options products of HKEX are currently eligible for block trading if the corresponding criteria are
met. Please visit our website for details about the Block Trade Facility and the relevant post-trade arrangements or
contact FICD@hkex.com.hk for enquiries.

I Criteria

* Minimum Volume threshold: 50 contracts
* Permissible price range

Foreign Exchange Futures 3%
Foreign Exchange Options
- If price >= 0.4000 10%
- If price < 0.4000 0.040

* Execution must be within product trading hours
* Telephone recording is required to record all block trade orders

I Execution Procedures

Request for bid-ask prices

Request for bid-ask prices

=

Report bid-ask prices Quote bid-ask prices Futures

Clients Futures Brokers Market Makers Desk
< order input [IEES

Confirm the price & order

3 Execute the order
size

-

Report the block trade to HKEX

HKEX

EEBXFFA
DISCLAIMER
The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or
recommendation to buy or sell any futures and options contracts or other products or to provide any investment advice or service of any kind. This document
is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be
contrary to law or regulation or which would subject Hong Kong Exchanges and Clearing Limited, Hong Kong Futures Exchange Limited (“HKFE”) (together,
the “Entities”, each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement within such jurisdiction
or country.
No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the
trading, clearing and settlement of any futures and options contracts effected on HKFE shall depend solely on the applicable rules of HKFE and the relevant
clearing house, as well as the applicable laws, rules and regulations of Hong Kong.
Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees the
accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and the Entities and the companies that they operate
shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for the consequences thereof. The
information set out in this document is provided on an “as is” and “as available” basis and may be amended or changed. It is not a substitute for professional
advice which takes account of your specific circumstances and nothing in this document constitutes legal advice. Neither of the Entities shall be responsible
or liable for any loss or damage, directly or indirectly, arising from the use of or reliance upon any information provided in this document.
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