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« Strong start to 2020: Jan-Feb aggregate average trading volume +39%, Ol +19%
* Record high daily trading of INR/USD futures at 5,035 contracts on 2 March
» USDI/CNH futures’ bid-ask spreads are quoted tightly; around 4 pips in the spot month T session

The year started off on a strong note with Currency Futures & Options aggregate ADV in January (8,150 contracts) and
February (9,090 contracts) largely outperforming the trading results seen at the end of the last year (ADV in November
and December 2019 was 6,239 and 6,201 respectively). Despite the Chinese New Year holiday and impact of the
coronavirus outbreak, January and February recorded strong results with a total of 344,781 contracts traded, up 39%
from December 2019, and total Ol rising to 30,362 contracts at the end of February, up 19% from the end of 2019.

The INR/USD futures market has been gaining momentum since its launch on 4 November 2019, and hit a new record
high daily trading volume of 5,035 contracts on 2 March with the total number of contracts traded since the inception
reaching 47,184 (USD 1.3 billion). The INR/USD contract is the first non-CNH currency futures contract launched by the
Exchange in an attempt to enhance its product offering and secure the position as regional leader in the listed FX
derivatives space. The contract is included in the incentives programs for liquidity providers and currently is supported by
five dedicated companies, with more expected to join soon. For more information about INR currency futures visit our
website.
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In order to enhance the competitiveness of USD/CNH futures contracts and appeal to a wider range of market
participants, starting from the beginning of the year the Exchange has recruited new liquidity providers and revised their
quoting obligations. Nearly ten dedicated liquidity providers support continuous quoting with significantly narrowed bid-ask
spreads, which the back month contracts are more competitive than the bid-ask spreads on similar contracts traded on
other exchanges. For more information about the incentives and obligations of liquidity providers, visit our website
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Source: Bloomberg, from 11:30 am until 4:29 pm and 5:30 pm on 20 February until 2:00 am on 21 February 2020. The bid-ask spreads are based on 1-minute
interval price data and are calculated as 30-minute average.
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The tight bid-ask spreads have supported good liquidity in all maturities, as active trading has been seen not only in the
spot month and near term tenors, but also in the back month contracts. While the spot month contract remains the most
actively traded, the large trading volume in other monthly and quarterly contracts underpins the strong demand for longer-
term currency hedging tools from real money accounts, such as asset managers and corporates. HKEX currently offers
four calendar month and six calendar quarter contracts with the longest maturity up to 22 months.

INR/USD futures price bid-ask spreads (spot and next calendar month contracts)
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Source: Bloomberg, from 11:30 am until 4:29 pm and 5:30 pm on 20 February until 2:00 am on 21 February 2020. The bid-ask spreads are based on 1-
minute interval price data and are calculated as 30-minute average.

Enquiry contacts: Ms. Iris Hui (Email: IrisHui@hkex.com.hk; Tel: 2840-3726)
or Mr Ray Yen (Email: RayYen@hkex.com.hk; Tel: 2211-6122).

DISCLAIMER

The information contained in this document is for general informational purposes only and does not constitute an offer,
solicitation, invitation or recommendation to buy or sell any futures and options contracts or other products or to provide
any investment advice or service of any kind. This document is not directed at, and is not intended for distribution to or
use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or
regulation or which would subject Hong Kong Exchanges and Clearing Limited, Hong Kong Futures Exchange Limited
(“HKFE”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or any of the companies that they operate,
to any registration requirement within such jurisdiction or country.

No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights
and obligations with regard to the trading, clearing and settlement of any futures and options contracts effected on HKFE
shall depend solely on the applicable rules of HKFE and the relevant clearing house, as well as the applicable laws, rules
and regulations of Hong Kong.

Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither
of the Entities guarantees the accuracy, validity, timeliness or completeness of the information or data for any particular
purpose, and the Entities and the companies that they operate shall not accept any responsibility for, or be liable for,
errors, omissions or other inaccuracies in the information or for the consequences thereof. The information set out in this
document is provided on an “as is” and “as available” basis and may be amended or changed. It is not a substitute for
professional advice which takes account of your specific circumstances and nothing in this document constitutes legal
advice. Neither of the Entities shall be responsible or liable for any loss or damage, directly or indirectly, arising from the
use of or reliance upon any information provided in this document.
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