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Gold has long been a safe-haven asset and a portfolio diversifier. Today, ETFs
provide liquid, cost-efficient access to gold. Read on to explore the latest trends
and benefits of gaining gold exposure.

Gold market overview

Gold’s long-term outperformance

Over the past two decades, gold has outpaced broad equities, government and corporate bonds, listed real estate and
diversified commodities on a total return basis.

Figure 1. Asset class performance comparison’
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Evolving gold demand
Gold demand is driven by four main sectors: jewellery, investment, Central banks, and technology/industry. While jewellery
remains the largest demand contributor, its share has trended lower as investment and Central bank purchases have risen.

Figure 2. Share of annual gold demand by sector (%, 2000-2024)>
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1 Source: Bloomberg. Data as of 22 Sep 2025. USD performance rebased to 100 on 3 January 2005. Global equities: MSCI World Index; Government bonds:
FTSE World Government Bond Index; Corporate bonds: Bloomberg Global Agg Corporate Total Return Index Value Unhedged USD; Real estate: FTSE EPRA
Nareit Developed Index; Commodities: Bloomberg Commodity Index.

2 Source: State Street Global Advisors, World Gold Council. Percentage represents jewellery, investment, central Bank and industrial/technology's’ contribution
to global gold demand between calendar year 2000 and 2024.



The case for gold in portfolios

1. Enhancing portfolio stability
Gold’s correlations with global equities and core bonds have been low over time, supporting diversification and drawdown
mitigation. Portfolios with gold consistently exhibit higher risk-adjusted returns, lower volatility, and reduced drawdowns.

Figure 3. Correlation with gold? Figure 4. Risk-adjusted returns of a hypothetical
portfolio with various levels of gold exposure*
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Portfolio mix

2. Protecting against inflation
Gold has historically maintained its value during periods of high inflation, helping investors preserve purchasing power
over time.

Figure 5. Gold nominal and real returns in USD as a function of annual inflation®
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Figure 3: Source: Bloomberg. 3 Jan 2005 - 22 Sep 2025. Same asset classes and benchmarks mapping as shown in Figure 1.

Figure 4: Source: Bloomberg, ICE Benchmark Administration, World Gold Council. Based on US dollar performance between 31 December 2004 and 31
December 2024. The hypothetical average portfolio: 50% allocation to equities (40% MSCI World Net Total Return Index, 5% MSCI EM Net Total Return Index,
5% MSCI World Small Cap Net Total Return Index), 40% allocation to fixed income (20% Bloomberg US Treasury Index, 15% Bloomberg US Corporate Bond
Index, 5% Bloomberg US Corporate High Yield Total Return Index) and 10% allocation to alternative assets (3.3% FTSE REITs Index, 3.3% HFRI Hedge Fund
Index and 3.3% Bloomberg Commodity Index). The allocation to gold comes from proportionally reducing all assets. Risk-adjusted returns are calculated as
the annualised return/annualised volatility.

5 Based on y-o-y changes for the LBMA Gold Price PM and US CPI between December 1971 and December 2024 in USD. For each year on the sample, real
return = (1+nominal return)/(1+inflation)-1. Source: Bloomberg, ICE Benchmark Administration, World Gold Council.
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3. Resilience during market stress

In major risk-off episodes, gold has tended to hold value or appreciate relative to equities during periods of market stress.

Figure 6. Asset performance during various crises®
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Accessing gold via ETFs

Global growth of gold ETFs
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ETFs have become the preferred tool for gaining gold exposure, offering unique benefits over physical gold and other
vehicles. Accumulating all the gold held by ETF investors would make them the second largest holder of physical gold

globally, behind only the US.
Figure 7. The rise of gold ETFs
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¢ Sources: Bloomberg, ICE Benchmark Administration, World Gold Council. *As of December 2022. Return computations in US dollars for ‘Global stocks’: FTSE
All World Index; ‘US Treasuries’: Bloomberg Barclays US Treasury Index; ‘gold’: LBMA Gold Price PM. Dates used: Black Monday: 9/1987 - 11/1987; LTCM:
Long-Term Capital Management collapse, 8/1998; Dot-com: 3/2000 - 3/2001; September 11: 9/2001; 2002 recession: 3/2002 - 7/2002; global financial crisis
(GFC): 10/2007 - 2/2009; Sovereign debt crisis I: 1/2010 - 6/2010; Sovereign debt crisis I1: 2/2011-10/2011; Brexit: 23/6/2016 - 27/6/2016; 2018 pullback:

10/2018 - 12/2018; 2020 pullback: 31/1/2020 - 31/3/2020; 2022 pullback: 1/2022 - 12/2022.

7 Source: World Gold Council, Bloomberg Finance, L.P., State Street Investment Management, as of 31 August 2025. *World official gold holdings is based on
the latest available data from IMF. ** Calculated based on LBMA Gold Price PM USD. Past performance is not a reliable indicator of future performance.



Advantages of gold ETFs

Flexible & highly liquid

Gold ETFs are traded on exchanges during market
hours, just like stocks. This provides investors with high
liquidity and the ability to enter or exit positions
quickly, unlike physical gold which can be less liquid.

Transparent

Investors can easily verify holdings from issuers’
disclosure and monitor performance of gold ETFs
online, ensuring confidence in the product’s integrity.

Cost efficient

Gold ETFs eliminate the need for physical storage and
insurance, resulting in lower overall holding costs. Low
investment outlay makes gold ETFs an accessible and
cost-effective way for investors to participate in the
gold market.

Regulated

Gold ETFs are regulated investment products,
providing investors with strong oversight and
investor protection.

Hong Kong gold ETF market landscape

Hong Kong-listed gold ETFs have seen a surge in assets under management (AUM) and remained actively traded.
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Hong Kong’s gold ETF market offers multi-currency trading for flexibility, tax efficiencies, competitive listing fees,
and cross-border access. These features make Hong Kong a leading hub for gold ETF trading in Asia.

Learn more at www.hkex.com.hk/ETP or contact our representative today.

Product list
SPDR Gold Trust The world’s largest physically backed gold ETF, offering exposure to gold price movements and
(2840 /82840 / 9840) high liquidity.

Value Gold ETF

(3081 /9081 / 83081) The market’s only gold ETF with a physical depot in Hong Kong, reducing geopolitical risks.

Hang Seng RMB Gold ETF
(83168)

The first RMB-denominated gold ETF in Hong Kong, offering exposure to gold prices with a
hedge against currency movements between RMB and USD.

CSOP Gold Futures Daily (2x)
Leveraged Product (7299)

A leveraged ETF designed to deliver twice the daily return of gold futures, suitable for tactical
trading strategies.

Disclaimer

The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or
recommendation to buy or sell any securities or other products or to provide any investment advice or service of any kind. This document is not directed at,
and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or
regulation or which would subject Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited (“SEHK”) (together, the “Entities”,
each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement within such jurisdiction or country. No
section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the
trading, clearing and settlement of any securities effected on SEHK shall depend solely on the applicable rules of SEHK and the relevant clearing house, as
well as the applicable laws, rules and regulations of Hong Kong. Although the information contained in this document is obtained or compiled from sources
believed to be reliable, neither of the Entities guarantees the accuracy, validity, timeliness or completeness of the information or data for any particular
purpose, and the Entities and the companies that they operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies
in the information or for the consequences thereof. The information set out in this document is provided on an “as is” and “as available” basis and may be
amended or changed. It is not a substitute for professional advice which takes account of your specific circumstances and nothin% in this document
constitutes legal advice. Neither of the Entities shall be responsible or liable for any loss or damage, directly or indirectly, arising from the use of or reliance
upon any information provided in this document.

ADDITIONAL INFORMATION FOR PERSONS IN SINGAPORE

The only persons in Singapore which this document is intended to be distributed are: (a) “Accredited Investors” as defined in section 4A(1)(a) of the Securities
and Futures Act, Chapter 289 of Singapore (the “SFA”) and regulation 2 of the Securities and Futures (Classes of Investors) Regulations 2018 or (b)
“Institutional Investors” as defined in section 4A(1)(c) of the SFA and regulation 4 of the Securities and Futures (Classes of Investors) Regulations 2018.
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