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What is a covered call?

A covered call is a strategy where the investor holds a long position in an asset and
sells (or “writes”) call options on that same asset. The strategy generates income from
collecting option premiums and benefits from the potential for limited upside gains.
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A covered call strategy can either underperform or outperform compared to simply holding the underlying asset,
depending on how the asset price moves.

In a flat or mildly bearish market, i.e. if the asset
price stays below the strike price, the strategy

In a strong bull market, the strategy
underperforms because the gains are capped at

outperforms as the call expires worthless and
the investor keeps the entire amount of the
premium from selling the call option.

the strike price, meaning the investor misses out
on any additional gains if the asset price rises
significantly above the strike price.

What are the unique advantages of Covered Call ETFs?

Covered Call ETFs provide potential regular income streams through
option premiums, particularly from Hong Kong flagship indices that offer
relatively higher premium yields.

Income

generation

The premium income from writing options can serve as a cushion against losses in a
declining market. This downside protection helps to offset part of the potential
declines in the underlying asset.

Mitigate
the downside

Covered Call ETFs make the covered call strategy more accessible to
ETF wrapper investors by eliminating the need for margin monitoring and the
complexities of managing option positions.




Covered Call ETFs in Hong Kong

Since the first listings of Covered Call ETFs in Hong Kong on 29 February 2024, the market has witnessed substantial
growth in both trading volume and market capitalisation.
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Source: HKEX, Bloomberg. Data as at 30 April 2026.
Product list
Covered Call ETFs listed in Hong Kong as at 15 May 2026:
Stock code  Product name Listing date D.Mdend g Dividend
yield (%) frequency
2802 CSOP HSCEI Covered Call Active ETF 11/12/2025 22.4 Monthly
3415|9415 Global X S&P 500 Covered Call Active ETF 29/08/2025 18 Monthly
|3‘§A:$6| 83416 Global X HSCEI Covered Call Active ETF 29/02/2024 19 Monthly
3417 Global X Hang Seng TECH Covered Call Active ETF 13/03/2025 18.1 Monthly
3419 Global X HSI Covered Call Active ETF 29/02/2024 18.7 Monthly
345119451 Global X Nasdaqg 100 Covered Call Active ETF 30/09/2025 20.4 Monthly
353341533 Global X Gold Covered Call Active ETF 15/5/2026  NA Monthly
3476 E_?;g Seng JPMorgan US Equity Premium Income Active 7/7/2025 71 Monthly
3519 Hang Seng HSCEI Covered Call Active ETF 8/5/2026 NA Monthly
3589 Hang Seng TECH Covered Call Active ETF 8/5/2026 NA Monthly

Source: HKEX, Bloomberg. Data as at 15 May 2026. Past performance is not indicative of future performance.

If you would like to learn more about Hong Kong-listed Covered Call ETFs, please contact us at ETFs@hkex.com.hk

DISCLAIMER:

The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or
recommendation to buy or sell any securities or other products or to provide any investment advice or service of any kind. This document is not directed at,
and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or
regulation or which would subject Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited (“SEHK”) (together, the “Entities”,
each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement within such jurisdiction or country. No
section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the
trading, clearing and settlement of any securities effected on SEHK shall depend solely on the applicable rules of SEHK and the relevant clearing house, as
well as the applicable laws, rules and regulations of Hong Kong. Although the information contained in this document is obtained or compiled from sources
believed to be reliable, neither of the Entities guarantees the accuracy, validity, timeliness or completeness of the information or data for any particular
purpose, and the Entities and the companies that they operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in
the information or for the consequences thereof. The information set out in this document is provided on an “as is” and “as available” basis and may be
amended or changed. It is not a substitute for professional advice which takes account of your specific circumstances and nothing in this document

constitutes legal advice. Neither of the Entities shall be responsible or liable for any loss or damage, directly or indirectly, arising from the use of or reliance
upon any information provided in this document.

ADDITIONAL INFORMATION FOR PERSONS IN SINGAPORE

The only persons in Singapore which this document is intended to be distributed are: (a) “Accredited Investors” as defined in section 4A(1)(a) of the Securities
and Futures Act, Chapter 289 of Singapore (the “SFA”) and regulation 2 of the Securities and Futures (Classes of Investors) Regulations 2018 or (b)
“Institutional Investors” as defined in section 4A(1)(c) of the SFA and regulation 4 of the Securities and Futures (Classes of Investors) Regulations 2018.
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