A KE X  ASIAETF SURVEY 2019
EEBXEF OPTIMISING INVESTMENT PORTFOLIOS

Asia’s total ETF assets surged 23.9% in the first half of 2019 to a record US$244 billion», thanks to the increasing
adoption of ETFs in investment portfolios. Will the asset expansion persist? This year’s Asia ETF Survey
investigates the ETF allocation decisions being made by institutional investors — the dominant investors in Asia’s
ETF market. The result indicates a growing appetite for ETFs. Take a look:

Increasing institutional allocation to ETFs . More education needed on ETF selection
Are you using ETFs? If not, do you plan to use ETFs © What are your prime considerations when selecting ETFs?*
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Investors continued to over-emphasise the
importance of expense ratio when selecting ETFs

Smart beta ETF remained the top trend

449% of respondents viewed liquidity of underlying * Which of the following ETF trend(s) are you interested in?*

securities as the most important gauge of ETF liquidity
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Active funds competing with ETFs
What is the biggest obstacle to using ETFs?*
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* Multiple selection is allowed and the figures may therefore not add up to 100%



ETFs taking up a larger share of institutional portfolios Taking advantage of transparent pricing
In future years, what would you expect your organisation’s What is your preferred order type in ETF trades?

allocation to ETFs be?
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The survey was
conducted by the Asia
ETF Forum in Taipei,
Hong Kong, Seoul,
Bangkok, Singapore and
Tokyo from 27 March
through 17 July 2019.
224 forum attendees 11%
responded. The number
of respondents to each

47%

question may differ. 20%
W Asset management firm W Central bank
H Bank Family office
M Insurance company Pension
Brokerage firm H Sovereign wealth fund

B Wealth management firm/ Others
private bank

*Multiple selection is allowed and the figures may therefore not add up to 100%

Disclaimer

HKEX and/or its subsidiaries endeavour to ensure the accuracy and reliability of the information
provided, but do not guarantee its accuracy and reliability and accept no liability (whether in tort or
contract or otherwise) for any loss or damage arising from any inaccuracy or omission or from any
decision, action or non-action based on or in reliance upon information contained in this document.
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Hong Kong Exchanges and Clearing Limited

8/F, Two Exchange Square, 8 Connaught Place, Central, Hong Kong

NAV pricing
Block trading

Algo (volume-
or time-weighted
average price)

Total cost of ownership is neglected in Asia

Outside of their home markets, 77% of respondents
preferred to trade ETFs in the US, reflecting a lack of
understanding in total cost of ownership
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