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The rapid growth of Asian wealth is propelling the region’s Exchange Traded Funds (ETFs) industry. Are you
prepared to capture Asia’s investment demand? With a close proximity to China-the largest Asian market
by wealth - Hong Kong offers a multitude of competitive advantages for ETF issuers to expand in Asia.

ASIA'S INSTITUTIONAL LANDSCAPE ACCESS CHINA AND BEYOND

Asia has a household wealth of
USD 108.6 trillion accounting for
34% of the world’s total.

With Asian institutions managing over $25 trillion in assets, Hong Kong
is your gateway to capture Asia’s liquidity.
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Source: Credit Suisse Global Wealth Databook 2018
The world’s total household wealth was
USD 317,084 billion in 2018
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As a fast developing Exchange OPPORTUNITIES IN PRODUCT DEVELOPMENT
Traded Product (ETP) marketplace,
Hong Kong offers uncontested H
market space in various product Underlying Kgrr:g China Asia Europe us Global

categories for issuers to grow AUM.
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ETPs listed in Hong Kong:
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HK$311Bn' e

Market cap
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HK$4.5Bn |
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LISTING PROCEDURES

1. Eligibility of ETP issuers
E/ Exchange Traded Product (ETP) issuers must be licensed by the Securities and
Futures Commission (SFC).
E/ Leveraged and Inverse Product (L&l Product) issuers are required to fulfil additional
eligibility requirements.
2. Admission for clearing

E/ ETP issuers and trustees will have to apply to Hong Kong Securities Clearing Company Limited for
the admission of the ETP units as eligible securities for deposit, clearing and settlement in CCASS before
the ETP is listed.

E/ HK Conversion Agency Services Limited (HKCAS) can act as a service agent for most ETFs tracking
non-Hong Kong equities and L&l Products. HKCAS can also act as a conversion agent for most ETFs
tracking Hong Kong equities.

3. Authorisation by the SFC

E/ Pursuant to the Securities and Futures Ordinance (SFO), authorisation by the SFC is required for
all ETPs listed in Hong Kong. The Code on Unit Trusts and Mutual Funds establishes guidelines for
the authorization of collective investment schemes (CIS) which include ETFs and L&| Products.

E/ For authorisation of L&l Products, please also refer to the SFC’s Circular on Leveraged and
Inverse Products.
4. Listing approval by The Stock Exchange of Hong Kong Limited (SEHK)
E/ After obtaining the SFC’s authorisation with conditions, a formal listing application of ETPs
can be submitted to the Listing Division of HKEX.
5. Admission for market making
E/ ETP issuers are advised to contact HKEX’s ETP team at ETFs@hkex.com.hk
for market making arrangements.
6. Listing approval by SEHK
E/ After obtaining all the necessary authorisation and approvals, the ETP will be listed on SEHK for trading.

Learn more about listing ETFs in Hong Kong at www.hkex.com.hk/etp

COMPREHENSIVE SUPPORT

Whether you are making your first step in Asia’s ETF marketplace or looking to expand your presence in the region,
HKEX provides you with a wide range of support so that you can focus on growing your assets.

Partner with us on:

e events;

¢ content marketing;

¢ and more...

Contact us at ETFs@hkex.com.hk for more details.
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GET ACTIVE

List Active ETFs in Hong Kong

DISCLAIMER:

The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation or recommendation to buy or sell any securities or other
products or to provide any investment advice or service of any kind. This document is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or
country where such distribution or use would be contrary to law or regulation or which would subject Hong Kong Exchanges and Clearing Limited (“HKEX”), The Stock Exchange of Hong Kong
Limited (“SEHK”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or any of the companies that they operate, to any registration requirement within such jurisdiction or country.

No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the trading, clearing and settlement
of any securities effected on SEHK shall depend solely on the applicable rules of SEHK and the relevant clearing house, as well as the applicable laws, rules and regulations of Hong Kong.

Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees the accuracy, validity, timeliness or completeness of the
information or data for any particular purpose, and the Entities and the companies that they operate shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in
the information or for the consequences thereof. The information set out in this document is provided on an “as is” and “as available” basis and may be amended or changed.

Itis not a substitute for professional advice which takes account of your specific circumstances and nothing in this document constitutes legal advice. Neither of the Entities shall be responsible

or liable for any loss or damage, directly or indirectly, arising from the use of or reliance upon any information provided in this document.
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