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NORTHBOUND TRADING RULES AGAINST MARKET MISCONDUCT

— Regulatory Framework

= The purpose of this document is to provide a quick reference! to trading
conduct expressly prohibited under the relevant rules and regulations
applicable to the trading of China Connect Securities on the China Connect
Markets (“Northbound Trading”).

= The relevant Northbound Trading Rules under the SEHK Rules and
Regulations include:

» Chapter 14 (in relation to China Connect Service)
» Chapter 14A (in relation to the trading of SSE-listed securities)
» Chapter 14B (in relation to the trading of SZSE-listed securities)
= In addition, according to the home-market principle, Exchange Participants

and investors should also observe Mainland China securities regulations,
including the relevant rules and regulations of SSE and SZSE.

x 1 Disclaimer: The relevant rules and regulations provided in the Appendix are only intended as reference, and therefore should not be treated as an exhaustive list of all applicable 3
laws, rules and regulations. If in doubt, please consult your legal or professional advisers.
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EXPRESS PROHIBITIONS ON NORTHBOUND TRADING

Trading conduct expressly prohibited under the relevant rules or regulations

Inappropriate use of information (e.g., insider dealing and disclosure of
false or misleading information)

False trading, entry of fictitious orders, wash trading and any other similar
misleading conducts

Influence trade price, settlement price or reference value (e.g., price rigging,
marking the close)

Irrational / suspicious trading behaviour (e.g., buying high and selling low,
successive orders or orders whose quotation price clearly deviates from
the last traded price)

Pre-arranged trading and/or large or frequent reverse trades between
multiple fixed securities accounts or suspected associated securities
accounts

Quota hogging

Turnaround trading
Off-exchange trade or transfer
Naked short selling

Bulk or successive order inputs at daily limit cap price level

SEHK
(Stock
Connect)

Y

Y
(see Note)

Y
(see Note)

Y

Y

Y

Y

Y
(see Note)

Y

Y
(see Note)

Y
(see Note)

Y

Y

Y
(see Note)

Y
(see Note)

Y

Note: Such conduct may, depending on the facts and circumstances, be subject to other applicable laws, rules and regulations, not explicitly provided under the Rules and

Regulations in the Appendix.
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TRADING RESTRICTIONS - SSE / SZSE

Intra-day / After-hour Suspension

= In Northbound trading, SSE and SZSE may impose trading restrictions (PRl
X %), including intra-day suspension (B9 EFXHHARS) and after-hour
suspension (BRERHIRS) to:

» Prohibit only buy orders or only sell orders in a specified product or all
products

RIEIABEREEZMRZmIP - BRITESEDL ;
RIESEHIEEREZARXZmI - BERTELA

» Prohibit trading (buying and selling) in a specified product or all
products

RIERZEEAFMEL)IEEREZERZ Zmid

= SSE and SZSE may also adopt such other measures as they see fit

32 Z3 FiA 79 L 5% BY /Y Lt PR %l 32 23 15 b




INTRADAY / AFTER-HOUR TRADING SUSPENSION

Intra-day
Trading
Suspension
BPEE
HHZS

After-Hour
Trading
Suspension

BIFRFI3Z 5

SSE
Impose trading suspension on investors with
suspicious trading activities, including

trading accounts under the name of the
investor, from buying and selling certain
specified securities or all products

LERBEERFRZS, IXNTHEEREXS
B sE, RREEABTIESRKS, XX
FEEVESF A T £ 8B 32 5 mn M AY 3 S PR

Impose trading suspension on investors with
serious abnormal trading behaviour or other
misconducts, including trading accounts
under the name of the investor, for a certain
period of time, usually not more than 6
months (except for serious cases)

PRI ZZERFRZ S, BINGEETEEREXR
SRERMEMZFITHNRAE, REHE
B TREFWKE, £—REHA, REKEEH
MPRRZZHHWHEN. REIREZKARZZH A
RFFERTE— AR A EBE6 N A, BERFETH
7l = ERIBRSD

SZSE

Impose intra-day trading suspension of relevant securities
account(s)

B ERERHIESIESKF 2 HZ51R

Issue “Trading Suspension Notice” after trading hours
which shall specify the ground(s) for suspension, the
account(s), product(s) and trading direction (i.e. buy / sell
/ both) subject to suspension as well as the duration of
the suspension

LR EREIZZ S HEMA, AREEEHEXIESKPHNS
Ak (REIZZRER) MHFALUTEIR:

(—) SEREfRE ;

(Z) ZIRMKF ;

(=) RHIF ;

() PR&I&HM ;

(F) PRHIHABR

x For details, please refer to Shanghai Stock Exchange’s Measures on Implementation of Disciplinary and Regulatory Action at 6

http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906 _3976222.shtml and Shenzhen Stock Exchange’s Rules on Implementation of Trading Restriction at

http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf



http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906_3976222.shtml
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf

INTRADAY / AFTER-HOUR TRADING SUSPENSION (cont’d)

Triggering Trading misconduct as defined under SSE >  Suspected insider dealing, market manipulation
Conditions Rules and Regulations (see Appendix for and other conducts that maybe unlawful or
il & SSE’s Rules on Real-Time Monitoring of constitute a misconduct

Abnormal Securities Transactions) SENES S | RN RS IT

3EIES 32 5 B AR AR M R 48 P9 AT BB &Y o - _
B52 (B2MER (LEiEExSiE ~  Violation of laws, administrative regulations or the

(B8 5 Seat i mn) ) relevant provisions of CSRC or Mainland
exchanges
ERAR. (TEUANL. PEIEESHER B X
MRE LTIk 25

»  Occurrence of any abnormal trading behaviour as
specified in applicable rules and regulations which
affect or may affect the price or trading volume of
China Connect Securities

EAE AXGHM Y z%EH AT H b5 M0,
N, IESIFHMENARREBEETINE & X 5
MR BIESEXGENTEXGITA

»  Such other situation as CSRC and/or the Mainland
exchange sees fit

PENEMSREARAANSRERSIZZ 5 1F i
HOE b 57

x For details, please refer to Shanghai Stock Exchange’s Measures on Implementation of Disciplinary and Regulatory Action at
http://www.sse.com.cn/lawandrules/sserules/organization/c/c_20150906 _3976222.shtml and Shenzhen Stock Exchange’s Rules on Implementation of Trading Restriction at
http://www.szse.cn/main/images/2015/12/30/20151230173104929.pdf
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SEHK’S NORTHBOUND TRADING RULES

= Types of trading activity prohibited under SEHK Rules

=  Prohibition against Insider Dealing, Market Manipulation, Price Rigging, False Trading
and False/Misleading Appearance of Active Trading
» Rules 1432 & 1433:. CCEPs shall comply with all applicable laws, trading rules and
requirements relating to trading of China Connect Securities on the relevant China
Connect Markets including but not limited to laws and regulations prohibiting insider
dealing, market manipulation, price rigging, false trading or the creation of a false or
misleading appearance of active trading on any China Connect Securities.

= No Quota Hogging
» Rule 1428(1): CCEPs shall not engage in “quota hogging” activities such as artificial,
unauthorised or bulk input of Stock Connect buy orders, and input of Stock Connect buy
orders at an artificially low price.

= No Same-day Turnaround Trading
» Rule 14A06(4) / 14B06(5): CCEPs are prohibited from conducting turnaround trading
(i.e. not allow to sell stock acquired on the same day).

= No Off-Exchange Trades or Transfer
» Rule 14A12 / 14B12: Except for certain permissible purposes, CCEPs are not allowed to
conduct any off-exchange trades or transfers.

No Naked Short Selling
» Rule 14A17 / 14B17: CCEPs are prohibited from conducting naked short selling.

* The relevant provisions of SEHK Rules are available at http://www.hkex.com.hk/Services/Rules-and-Forms-and-Fees/Rules/SEHK/Rules-of-the-Exchange/Rules?sc_lang=en
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SSE’S REAL-TIME MONITORING RULES

8(1)

8(2)

8(3)

8(4)

8(5)

e R€2al-Time Monitoring of Abnormal Securities Transactions*

(=) #EE (BFEUKRARZNFIANZLBEIES

MAMEAIEEK,) BYEPZENRZZHRGEM
AREXGRGEHEITZINBERIXEERIRERE
#B335077 BEHY

(Z) REZNMMEZ XU BRI E RS
WENREL, ATRERNIFF N

(Z) BIERPR, AFRR. BEHR, 3K
EXIBPRFIN AR KN EHR . £ B C EPrizHIR K
Z[Ei#1732 5. HASRARERZZFFR, #
NRESRZ BN 5 ERY

() ZXREITEERENRES, HRRSER
ZR G ETBAR

() ER—M s E RN IAENZFNE T
1TRHAREERZZH

Buying, on a particular day, more than 500K shares
(includes both executed and outstanding orders) in a single
listed security under risk alert through the auction trading
system and block trading system

Bulk/Multiple input of fictitious (buy/sell) orders with no
intention to execute, during the auction trading session, which
could influence the opening price(s)

Fictitious order entry, large / frequent order inputs &
cancellation, bulk order inputs at daily limit cap price level
* wash trading, same-day or next-day reverse trading, and
any other similar methods to affect the price or volume of a
security

[* N.B. daily limit cap price level is currently set at +/- 10% of
previous close]

() Repetitive pattern of buying high and selling low in a
security

(i) Single large transaction involving buying high and
selling low

Frequent / large size turnaround trades at the same or
similar price level

x * 325 5 BT IE S5 57 5 38 55 SERT #5480, which may be downloaded at

http://www.sse.com.cn/lawandrules/sserules/trading/universal/a/20150906/51d69203a34bc6a2385c0bae6c4461d4.doc

The English translation is for reference only. Should there be any discrepancy between the Chinese version and English translation, the Chinese version shall prevail.
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SSE’S REAL-TIME MONITORING RULES

8(6)

8(7)

8(8)

8(9)

8(10)

8(11)

8(12)

=d R€2l-Time Monitoring of Abnormal Securities Transactions*

() BEHENIEFBHIERIRTE, £
MHEEXZURFRER A RGREN

(£) BEEWRANESFZGBNHERZHE, MU
FMETEMXZNBARZZERN

O\ #EHERXIEFRETERSENRIE
BN ERE, BERiE. STERHESFF
%%%mﬁ%ﬁﬁﬁﬁﬁiﬁé%m%ﬁﬁﬁm

(fL) HITEES QT LM E T TN
BIEEBHNESFZ S

() i, &%, MHERER, FWIESFR
ZMBHERSFEHMIRFERN

(+—) BRBEIESFRZ HEITHEmE, Bl
R EFBA

(+2) PENERSHERRARBEAIER .

Order inputs through computer program which affect the
integrity of the market / operation of the market trading
system

Any activities that affect the price or volume of a derivatives
through manipulating the price or volume of its underlying
security

Any activities (such as ramping, suppressing or locking
arrangement) that affect the determination of the
reference or settlement price of a security or its derivatives

Conducting trades in a manner contrary to his/her
investment analysis, forecast or recommendation made to
the public

Fabrication, dissemination, or distribution of false
information to influence the price of a security or mislead
other investors

Securities transactions, which involve a relatively large

notional amount, with a suspected intent to passing on
benefits

Any such other circumstances as CSRC or SSE sees fit

*_FAFIFER R 5 P I 252 5 3 5 SEAT #5200, which may be downloaded at
http://www.sse.com.cn/lawandrules/sserules/trading/universal/a/20150906/51d69203a34bc6a2385c0bae6c4461d4.doc

The English translation is for reference only. Should there be any discrepancy between the Chinese version and English translation, the Chinese version shall prevail.
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SZSE’S TRADING RULES

Trading Rules of Shenzhen Stock Exchange*

6.2(1)

6.2(2)

6.2(3)

6.2(4)

6.2(5)

(=) WHERESRRZMIBEERF
NaEY (S SR T AT, REHIFHELANGE
HHEXIES

(Z) BANHMNLLEEIERIEPHRK
BXEVIES IR 2 (8], KESSNEHITR
[E32 5

(=) BAHANLLLEEER SRR
BRENESM A, KERR . ELRR,
BERRH A RNZEARWBILESRT
BB RE RN

(M) BMmsEIR, LUkKDESEEPRS
BT AR KB FR IR BB LE R IR, BUEIZIE
53 5 AR IA B Sl 4EFE KR S BX 1 PR )

(F) SRERWFIHPIR, HAREH
WIGHTHERR, UEIIESFRZ S8
RFHMIREE

Large or successive purchases or sales of securities before
disclosure of any information that may significantly affect the price of
relevant securities

Large or frequent reverse trades under a single account or between
more than two fixed securities accounts or suspected associated
securities accounts

Huge orders, successive orders, concentrated orders, or orders
whose quotation price clearly deviates from the last traded price
disclosed in the securities quotations, under individual or more than
two fixed securities accounts or suspected associated securities
accounts

Large or successive orders placed independently or in collusion
with others, with the quotation price set at the daily price limit, and
as a result, the trading price of securities reaches or is maintained at
the daily up/down price limit

Frequent input and cancellation of orders, or input and cancellation
of large orders, for the purpose of influencing the price of securities or
misleading other investors

x * RYNIF338 5 B3 54, which may be found at http://www.szse.cn/main/images/2016/09/30/20160930181157964.pdf
The English translation provided by SZSE may be found at http://www.szse.cn/main/files/2016/10/10/Trading%20Rules%200f%20Shenzhen%20Stock%20Exchange.pdf
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6.2(6)

6.2(7)

6.2(8)

6.2(9)

6.2(10)
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(73) KREZNHABELRAESTHIE
MENIREBRENEXHHEAR, BEE
HiREHIZIES, KURERTENE
BN IRERIRSZHEXEHEAR, BEE
B ENIZIE S

(£) MBE—IEHFmipE—REHARE
ITREHEERZS

OV RB—iExKA. B—=RE8E—
IEHFEWMHEFRRESSNEHITAA
B4 32 5

(1) REFEREHITEXRREZRS
(+) FEIESFNERHRYA, BIRE

iR, FWBEXIESFHETERBRZS
g, EEMNRIEEMNE

Placing a buy order at a price obviously higher than the previous
closing price, then cancelling such order, and after that, placing a
sell order for the same securities; or placing a sell order at a
price obviously lower than the previous closing price, then
cancelling such order, and after that, placing a buy order for the
same securities

Large and successive trades of a single security during a
specified period of time

Large or frequent intra-day turn-around trades under the same
securities account, or by the same member or by clients of the same
brokerage branch

Large or frequent “buy high, sell low” trades

Influencing the trading price, settlement price or reference value of
relevant securities or derivatives thereon by placing unusual
orders during the securities price sensitive period

x * RYNIF338 5 B3 54, which may be found at http://www.szse.cn/main/images/2016/09/30/20160930181157964.pdf
The English translation provided by SZSE may be found at http://www.szse.cn/main/files/2016/10/10/Trading%20Rules%200f%20Shenzhen%20Stock%20Exchange.pdf
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(+—) BMKAE, EAFLHIZESH. Independently or in collusion with others, purchasing or selling
T ek BRI BT ENEREH B XIES, i#{T securities before releasing relevant investment analysis, forecast

6.2(11) 58850 550 E oM. ollskiEFE or advice, or trading securities contrary to their publicly
EEMEERS released investment analysis, forecast or advice

6.2(12) (+=) ZEEAMUZSEEH#HITEMRKE Placing false orders on the block-trade platform for

' b EL T AR RO ER R negotiated trades or other orders that disrupt the orderly market

6.2(13) (+=) XA AEEESBIENHEMFE  Other unusual trading activities that need to be put under intense

RH1TA monitoring as recognized by the Exchange

* RYNIF338 5 B3 54, which may be found at http://www.szse.cn/main/images/2016/09/30/20160930181157964.pdf
The English translation provided by SZSE may be found at http://www.szse.cn/main/files/2016/10/10/Trading%20Rules%200f%20Shenzhen%20Stock%20Exchange.pdf
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REMINDER

1. The information contained in this Information Pack is for general information
purposes only and does not constitute an offer, solicitation or recommendation
to buy or sell any securities or to provide any investment advice or service of
any kind. Applicable provisions cited or summarised herein are based on the
current version of the relevant rules and regulations and do not cover all types
of market misconduct.

2. To ensure compliance with all rules applicable to Northbound Trading, China
Connect Exchange Participants (“CCEPs”) and Trade-through Exchange
Participants (“TTEPs”) should implement system controls or internal
procedures that are best suited to their particular circumstances.

3. When in doubt, CCEPs and TTEPs should consult their legal advisors.
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REMINDER

4. Although the information contained in this Information Pack is obtained or
compiled from sources believed to be reliable, none of Hong Kong Exchanges
and Clearing Limited (“HKEX”), The Stock Exchange of Hong Kong Limited
(“SEHK”), Hong Kong Securities Clearing Company Limited (“HKSCC”) or any of
their affiliates, or any of the companies that they operate (together, the
“Entities”, each an “Entity”) guarantee the accuracy, validity, timeliness or
completeness of the information or data for any particular purpose, and the
Entities shall not accept any responsibility for, or be liable for, errors, omissions
or other inaccuracies in the information or for the consequences thereof.

5. The information set out in this Information Pack is provided on an “as is” and
“as available” basis. It is not a substitute for professional advice which takes
account of your specific circumstances and nothing in this Information Pack
constitutes legal advice. HKEX and its subsidiaries shall not be responsible or
liable for any loss or damage, directly or indirectly, arising from the use of or
reliance upon any information provided in this Information Pack.

6. For any feedback and enquiries relating to this Information Pack, please email:
surveillance@hkex.com.hk.
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