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Tsingtao Brewery listed in 1993
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Build Your Dreams







Market Impact (1993-2014)

Today, one out of two listed companies in HK is from mainland China.
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Market Cap

HKs$25 Trillion
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HK$69 Billion
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We connect China with the World

Why does China connect with us?

 Trust

« Same Time Zone

E « Cultural Similarities
i  First Mover
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We connect China with the World

Why does the world connect with us?

« Rule of Law

« International Standards

- Strong Corporate Governance

 Reliable Market
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Domestic Growth Era (2001~2010)
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China Financial Futures Exchange
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Number of listed companies on SSE and
SZSE (2005-2014)
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RMB 37 Trillion




Today, Mainland Stock Exchanges' Average Daily Turnover is
much larger than Hong Kong's

RMB 303 Billion HKs$69 Billion

2014 ADT of SSE & SZSE 2014 ADT of HKEx
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Exchange Derivatives Trading Volume - HKEx vs CFFE:

No. of contracts
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Remarks: CSI 300 Index Futures and 5-year Treasury Bond Futures began tradingon CFFEx in April
2010 and September 2013 respectively.



China, the World's
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Global Commodities Trading Landscape

No. of contracts (in million) 2014 Trading Volume

2500 -~
2000 -

1500

1000 - 803 (5 tons equivalent)

500

<1 2

CME ICE (incl. LIFFE) China LME HKEXx SGX



As Mainland China market grew, the

country began to liberalise its financial
markets cautiously with QDII and QFII.
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Opening Up Era
(2010 - 2014)



Opening Up Era
(2010 - 2014)



Opening up, how?

- International investors are invited in
- Domestic investors are allowed out
 RMB is internationalised

nternationalisation of Capital Marke
nd Currency!




Big Questions
Facing HK




Do we want to help the Mainland
with these emerging new needs?



What is the risk / reward for HK
to facilitate the Mainland in these
new areas?



What is the risk / reward for NOT
facilitating the Mainland?



Can we afford to stay with the
status quo?



If we believe we should get
involved, what value can we bring?



Ar
e we ready?

Yes!
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CSDC




Mutual Market Era (2015 and beyond)
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Regulatory Cooperation

Stock Connect Model

Southbound

Clearing Link

HK & overseas
investors

ChinaClear

. Order
Routing
SSE
Subsidiary

Regulatory Collaboration

SSE Members/ Mainland

AShares

ChinaClear )
Participants investors®
“Home Market” Rules

Eligible Shares

Single Matching Engine

Mainland

D

Order ( i
Routing Hong Kong

Super Clearer Model

Eligible Shares

Hong Kong Shares
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*Note: Only eligible Mainland investors can participate in Southbound trading

Scalable & Replicable



e QARRSTEMH
Ll isT

Clearing
Link Mainlan'd,-‘HK
Trading
Link
ofo

oY




ow do we keep succeeding

- Stay relevant to China

- Maintain our core values



How to stay relevant to China:

- Keep trust and confidence
- Build broad asset class capability

- Develop innovative solutions

- Be first mover



What are our core values?

» Rule of Law

- International Standards

- Strong Corporate Governance

 Reliable Market



Making Hong Kong a truly leading
international financial centre!
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