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Rules and Procedures of HKFE Clearing Corporation Limited

CLEARING HOUSE PROCEDURES FOR FUTURES/OPTIONS CONTRACTS TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE ("HKATS")
Chapter 1
Registration Procedures
1.2.4
Client Offset Claim Account 
Upon the request of an HKCC Participant, the Clearing House may, in its absolute discretion, establish and maintain one or more Client Offset Claim Account(s) for the HKCC Participant. The Client Offset Claim Account is for recording positions of individual Clients of an HKCC Participant which are of an offset nature. Positions in each portfolio for offset claim must belong to the same Client and no positions of a Client may be allocated to the Client Offset Claim Account except with the Client’s prior consent. Positions in the Client Offset Claim Account are maintained on a gross basis but margined on a net basis. HKCC Participants shall ensure that all positions maintained in the Client Offset Claim Account for margin offset can be reconciled with their internal records. 

1.4.3 
Position Adjustment 

With regard to external position transfers, both the transferring and receiving HKCC Participant must sign Form 5 “External Position Transfer Request Form” set forth in Appendix II-2 before submitting it to the Clearing House.  With regard to any request for external position transfer of positions in a Client Offset Claim Account of an HKCC Participant upon the occurrence of an event of default, the transfer must be for all, but not part, of the positions in that account.   

1.5.4
Claiming Client Offset Positions

All claimed positions in the Client Offset Claim Account will be carried forward to the next Business Day unless otherwise instructed by HKCC Participants. HKCC Participants wishing to adjust the claimed positions in the Client Offset Claim Account may have to effect position transfer between the Client Offset Claim Account and the Omnibus Client Account by submitting such request to the Clearing House through DCASS at any time prior to the System Input Cutoff Time on a Business Day.
If any positions transferred into the Client Offset Claim Account are, or are believed by the Clearing House to be, ineligible for offset claim, the Clearing House may in its absolute discretion, without prior notice to the HKCC Participant, disallow the margin offset and impose such additional margin on such positions as HKCC shall consider appropriate, transfer such positions from the Client Offset Claim Account to the Omnibus Client Account, and/or suspend or terminate the use by the HKCC Participant of the Client Offset Claim Account.  No action shall lie against and no liability of whatsoever nature and howsoever arising, whether in contract, tort or otherwise, shall be incurred by the Clearing House directly or indirectly in connection with effecting the transfer of any positions from, or suspending or terminating the use by an HKCC Participant of, any Client Offset Claim Account.  Any incorrect recording or transfer of positions in or to the Client Offset Claim Account may also result in disciplinary action being taken against the HKCC Participant.
















