
Rules and Procedures of HKFE Clearing Corporation Limited

Chapter 2
Settlement Procedures

2.6.3
Approved Bank Guarantee

Each HKCC Participant is allowed to provide cover for Clearing House margin liability by means of one or more guarantees given by licensed banks approved by the Clearing House in the form prescribed from time to time by the Clearing House provided that the Clearing House shall have the absolute right to determine the maximum amount of an HKCC Participant’s Clearing House margin liability which may be so covered.  The Clearing House reserves the right to add to or reduce the number of licensed banks so approved at any time and, accordingly, HKCC Participants must seek prior approval from the Clearing House before putting a guarantee in place.  Notwithstanding the foregoing, the Clearing House will not accept any guarantee issued by any licensed bank which holds or controls (whether directly or indirectly) 20 percent or more of the issued share capital or voting power of an HKCC Participant or which, in the Clearing House’s absolute opinion, is closely associated with or related to the HKCC Participant.  In any event, each HKCC Participant must give the Clearing House at least one bank business day’s notice of its intention to use a bank guarantee by inputting a deposit order via a CCMS terminal.  As the basis for daily cover is cash in US$ (in the case of International Stock Futures and Options on Stock Futures) or the currency of the Contract (in the case of all other Markets), it is necessary for accommodation charges to be made on all amounts of Clearing House margin liability covered by approved bank guarantees (see section 2.6.7).

Chapter 5
Capital Based Position Limits

5.2
Extension of Position Limits

Apart from increasing its Liquid Capital, whether by revising the amount or percentage of Liquid Capital apportioned or otherwise, an HKCC Participant may arrange one or more bank guarantees to extend its position limits.  The bank guarantees to be arranged must satisfy the same requirements and criteria as those set forth in section 2.6.3 for the use of bank guarantees as a means of providing cover for Clearing House margin liability.  Furthermore, an HKCC Participant’s own assets which have been taken into account in calculating its Liquid Capital are not allowed to be used in any form as security for the purpose of arranging a bank guarantee, the maximum amount of bank guarantees that may be used by an HKCC Participant at any time is limited to 150% of the latest Liquid Capital submitted by it to the Clearing House, and under no circumstances will an HKCC Participant be allowed to use bank guarantees which in aggregate exceed 150% of its Liquid Capital.
















