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Rules and Procedures of HKFE Clearing Corporation Limited

CHAPTER I 
INTERPRETATION
Definitions 
101.
In these Rules the definitions contained in the Exchange Rules (as hereinafter defined) shall where the context permits be incorporated herein by reference and the following expressions shall, unless the context otherwise requires, bear the following meanings:- 

	“Approved Settlement Bank”
	means a bank designated by an HKCC Participant and appointed by HKCC from time to time as being eligible for money settlements in relation to clearing services provided by HKCC through either internal fund transfers or fund transfers to and from a Prime Settlement Bank; 

	
	

	"Designated Bank" 
	means a bank designated by an HKCC Participant and  appointed by HKCC from time to time as being eligible for money settlements in relation to clearing services provided by HKCC through fund transfers to and from a Prime Settlement Bank; 

	
	

	“Prime Settlement Bank”
	means a bank appointed by HKCC from time to time as being eligible for money settlements in relation to clearing services provided by HKCC through either internal fund transfers or fund transfers to and from an Approved Settlement Bank or a Designated Bank


CLEARING HOUSE PROCEDURES FOR FUTURES/OPTIONS CONTRACTS TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE ("HKATS") 
Chapter 2  Settlement Procedures 
2.7 
Payment of Cover - Direct Margin Debiting System 

Subject to section 2.6, the DMDS will operate as follows: 

a)
Each HKCC Participant will need to open two bank accounts for House and Client respectively at one of the Designated Banks, Prime Settlement Banks or Approved Settlement Banks from time to time appointed by the Clearing House. For a Market Maker Account, an HKCC Participant need not have a separate bank account for debiting purpose. The House bank account will be used as the designated bank account unless the Market Maker Account is of a Client nature, in which case the Client bank account shall be used as the designated bank account for the Market Maker Account. Any HKCC Participant wishing to use an additional Client bank account as the designated bank account for a Market Maker Account which is of a Client nature must notify the Clearing House in writing. Each HKCC Participant is required to provide the bank via the Clearing House with separate mandates, in such form as shall be approved by the Clearing House, authorizing the transfer, on the Clearing House’s instructions, of funds required to satisfy the daily call for Clearing House margins, loss arising from variation adjustment, outstanding debit and any other liabilities due to the Clearing House.
b)
The Clearing House will provide to each Designated Bank, Prime Settlement Bank and Approved Settlement Bank, on each bank business day, a list of amounts due from HKCC Participants having accounts at that bank. 

c)
On receipt of the list, each Designated Bank and Approved Settlement Bank will debit the amount due from each HKCC Participant from the HKCC Participant’s account and transfer the same amount to the Clearing House’s account at one of the Prime Settlement Banks designated by the Clearing House. 


On receipt of the list, each Prime Settlement Bank will process the transfers internally.  Each Prime Settlement Bank will simultaneously debit the amount due from each HKCC Participant from the HKCC Participant’s account and credit the same amount to the Clearing House’s account maintained with the bank. 

d)
Each Prime Settlement Bank will notify the Clearing House by 9:15 a.m. (i) of any transfer from the Designated Banks and Approved Settlement Banks and (ii) whether any transfer from the HKCC Participants’ accounts maintained with the Prime Settlement Bank cannot be made. 

e)
HKCC Participants must ensure that their accounts at the Designated Banks, Prime Settlement Banks or Approved Settlement Banks contain sufficient credit balances to meet the Clearing House transfer instructions and/or to negotiate appropriate borrowing facilities with the banks concerned.  HKCC Participants maintaining accounts with Designated Banks or Approved Settlement Banks must also ensure that their banks transfer all payments to the designated Prime Settlement Banks by 9:10 a.m. on each payment day. 

Written notification to the Clearing House must be given at least 24 hours in advance if HKCC Participants want to nominate another bank or, where applicable, another currency as the medium for the direct debit.  Any bank charges arising in connection with the operation of the system shall be borne by HKCC Participants. 
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