
Rules and Procedures of HKFE Clearing Corporation Limited

CHAPTER IV

CLEARING HOUSE MARGIN, VARIATION ADJUSTMENT,

COVER FOR MARGIN AND ACCOUNTS
Approved Collateral
404.
(a)
The Clearing House may in its absolute discretion allow HKCC Participants to lodge approved currencies and approved non‑cash collateral to satisfy their obligation to pay margin up to such limit as may from time to time be prescribed by the Clearing House.

CLEARING HOUSE PROCEDURES FOR FUTURES/OPTIONS CONTRACTS TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE ("HKATS")
Chapter 2
Settlement Procedures

2.5
Calculation of Daily Cover Required


2.5.2
Cash Balance

The comparisons referred to in paragraphs (a) to (c) above are made on the basis that Clearing House margin liability is not covered by any other acceptable means.  To the extent that Clearing House margin liability is covered by other acceptable means, any shortfall in the amount of cover required (as calculated in paragraph (b) above) will be reduced accordingly and any cash amount that may be withdrawn will be increased accordingly, provided that (i) it is not held by the Clearing House as cover for the HKCC Participant’s Clearing House margin liability; (ii) the amount of Clearing House margin liability that is covered by cash in the currency of the Contract will not fall below the minimum level prescribed by the Clearing House; and (iii) the withdrawal will not result in any other requirement regarding cover for the HKCC Participant’s Clearing House margin liability not being satisfied.

2.6
Methods of Providing Cover for Clearing House Margin

The payment of cover for Clearing House margin is operated through the DMDS as referred to in section 2.7.  An HKCC Participant may also provide cover for its Clearing House margin liabilities in one or more of the ways set forth below provided that at least 50% of the Clearing House margin liability for each CCMS Collateral Account of the HKCC Participant is covered by means of cash in the currency of the Contract.  Normally, an HKCC Participant's margin liabilities will first be satisfied by cash in the currency of the Contract, then cash in any other currency from time to time approved by the Clearing House and then by any non-cash collateral maintained in the HKCC Participant’s CCMS Collateral Account, or any other order of application prescribed by the Clearing House from time to time.

2.9
Value Date for Deposit and Release of Foreign Currencies

2.9.3 Substitution for Hong Kong Dollars

HKCC Participants may elect to deposit foreign currencies approved by the Clearing House as cover for HKCC Participants’ Clearing House margin liabilities provided that the minimum level of Clearing House margin liabilities that is required to be satisfied by cash in the currency of the Contract is at all times maintained.  If foreign currencies approved by the Clearing House are deposited by an HKCC Participant as substitution for any Clearing House margin settled by the HKCC Participant using Hong Kong dollars, such foreign currencies must be received by the Clearing House with finality by 9:30 a.m. on each (Hong Kong) bank business day in order for the HKCC Participant to have surplus funds resulting from such foreign currency deposit refunded to the HKCC Participant in Hong Kong dollars for same-day value.  If foreign currencies are received after 9:30 a.m., any surplus Hong Kong dollars will be refunded to HKCC Participants for value on the next (Hong Kong) bank business day.

2.10
Release of Surplus Funds in the Currency of the Contract or Non-Cash Collateral

An HKCC Participant may request the withdrawal of surplus funds in the currency of the Contract or non-cash collateral in its CCMS Collateral Account by inputting a withdrawal order via a CCMS terminal before 11:00 a.m. each bank business day (Monday to Friday).  It should be noted that the Clearing House will not release any surplus funds or non-cash collateral to HKCC Participants on Saturdays or if the amount of Clearing House margin liability that is covered by cash in the currency of the Contract will fall below the minimum level prescribed by the Clearing House or if the withdrawal will result in any other requirement regarding cover for the HKCC Participant’s Clearing House margin liability not being satisfied.
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