Rules, Regulations and Procedures of Hong Kong Futures Exchange Limited

CHAPTER 1

INTERPRETATION ADMINISTRATION

AND AMENDMENT OF THE RULES

Definitions and Interpretation

101.
In these Rules, unless the context otherwise requires, the following expressions shall bear the following meanings:-

	“HKSCC”
	means Hong Kong Securities Clearing Company Limited;



	“SEOCH”
	means The SEHK Options Clearing House Limited;


CHAPTER III

EXCHANGE PARTICIPANTSHIP AND

FUTURES EXCHANGE TRADING RIGHTS

Legislative Council Ordinance

317.
Pursuant to Section 20U of the Legislative Council Ordinance (Cap. 542), the following class of Exchange Participants shall not be exchange participants for the purposes of the Legislative Council Ordinance: Exchange Participants which are suspended by the Exchange pursuant to Rule 702(a)(ii) or 706.

CHAPTER V

GENERAL OBLIGATIONS OF EXCHANGE PARTICIPANTSHIP

General Conduct in Business and Trading
522C.
Except as may otherwise be permitted by the Chief Executive, under no circumstances shall an Exchange Participant deal with an Exchange Participant whose Exchange Participantship or right to access HKATS has been suspended.

CHAPTER VII

DISCIPLINARY MATTERS

Disciplinary Powers

702.
(a)
Any of the following disciplinary powers may be exercised against an Exchange Participant in respect of any matter which may be the subject of disciplinary proceedings:-

(ii)
suspension of its Exchange Participantship on such terms and for such period as the Exchange shall think fit;

(vii)
prohibition or restriction from having access to and/or using any or all of the Exchange’s facilities, including the suspension, withdrawal or revocation of the right of an Exchange Participant’s access to HKATS on such terms and for such period as the Exchange shall think fit;

Effect of Suspension

703.
(a)
An Exchange Participant whose Exchange Participantship or right to access HKATS is suspended for any reason:

(ii) subject to Rule 703(a)(v) below, shall be prohibited from trading, either directly or indirectly, in any or all Markets, handling Client orders and transacting F.O. Business on behalf of a Client, except as may otherwise be permitted by the Exchange;


(c)
An Exchange Participant whose Exchange Participantship, right to access HKATS or other rights are suspended may at any time thereafter apply to the person or body which imposed the suspension for the lifting of such suspension by submitting to such person or body such information including any information as to the financial condition of the Exchange Participant as such person or body may require in order for it to be satisfied that it is proper in all the circumstances to lift the suspension.  Such suspension may be lifted conditionally or unconditionally.

Summary Action against an Exchange Participant

706.
Notwithstanding any other provision of these Rules, the Exchange may by decision of the Chief Executive or his designee summarily suspend an Exchange Participant’s Exchange Participantship, right to access HKATS or any other rights of the Exchange Participant or take any other summary action as the Chief Executive or his designee may think fit against the Exchange Participant upon the occurrence of any of the following events or if the Chief Executive or his designee has reason to believe that:

(f)
a petition is presented or a proceeding is commenced or an order is made or an effective resolution is passed or any other step is taken by any person for the winding-up, administration, re-organisation, reconstruction, amalgamation, dissolution or bankruptcy of the Exchange Participant or for the appointment of a provisional liquidator, liquidator, receiver, administrator, trustee or similar officer over all or any part of the Exchange Participant’s business or assets;


(g)
a prohibition or requirement is imposed on the Exchange Participant by the Commission pursuant to section 204, 205 or 206 of the Ordinance;


(h)
the Exchange Participant which is also a participant of the Clearing House, HKSCC or SEOCH has failed to meet any of its obligations to the Clearing House, HKSCC or SEOCH;


(i)
an Exchange Participant has conducted itself in such a manner as to call for disciplinary action and an investigation is being conducted into the affairs of the Exchange Participant for this purpose; or


(j)
an Exchange Participant is in breach of any of the conditions (if any) in the grant of its Exchange Participantship or Futures Exchange Trading Right.

Notice of Decisions

731.
(b) 
Where the Exchange Participantship, right to access HKATS or any other rights of an Exchange Participant are suspended, where any rights of an Exchange Participant Representative or Staff are suspended or where the Exchange Participantship of an Exchange Participant or registration of an Exchange Participant Representative or Staff is revoked, in addition to any other notice given by the Secretary pursuant to this Rule, notice thereof may be sent by the Secretary to all Exchange Participants in the manner specified by the Chief Executive from time to time, including by publication in any newspapers or circulars or via electronic or computer data transmission to Exchange Participants.  An Exchange Participant shall have no cause of action against the Chief Executive, the Secretary, a recognized exchange controller which is the controller of the Exchange, the Exchange or any other person associated with the Exchange in respect of any such publication or notification.
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