Rules, Regulations and Procedures of Hong Kong Futures Exchange Limited

CHAPTER VIII

TRADING ARRANGEMENTS – PRACTICES AND SYSTEMS

General Conduct - HKATS
807A.
(b)
The Chief Executive may forbid any person (whether an Exchange Participant or not) from accessing or using HKATS and may suspend, revoke or limit such access or use, including but not limited to reducing the throughput rate of a connection to HKATS, for the purpose of ensuring the proper operation of the Markets operated thereunder.  Any person who in the opinion of the Chief Executive is in breach of Rule 807A(a) may be prohibited from accessing or using HKATS or be allowed to access or use HKATS only on such terms, subject to such limits and for such period as the Chief Executive thinks fit.

CHAPTER XII

AUTOMATED TRADING SYSTEM

General Provisions

1201
(e)
The Exchange reserves the right immediately to disconnect a connection and prohibit any person (whether an Exchange Participant or not) from having access to HKATS, or to limit such person’s access to or use of HKATS, including but not limited to reducing the throughput rate of its connection, on such conditions as the Exchange thinks fit.

APPENDIX B - FEES

FEES (continued)

	Description
	Amount1

	HKATS-related fees


	

	On-behalf-of processing

(i) bulk deletions involving more than 20 orders

(ii) transactions other than bulk deletions


	1,000/bulk deletion

50/transaction



	Non-standard combinations
	

	(i)
no. of order entries exceeds 100% but is less than or equal to 150% of the prescribed daily maximum and the aggregate fee payable for the month is more than $100

	0.01/order entry in excess of the prescribed daily maximum



	(ii)
no. of order entries exceeds 150% but is less than or equal to 500% of the prescribed daily maximum and the aggregate fee payable for the month is more than $100

	0.05/order entry in excess of the prescribed daily maximum 



	(iii)
no. of order entries exceeds 500% of the prescribed daily maximum and the aggregate fee payable for the month is more than $100


	Up to 0.20/order entry in excess of the prescribed daily maximum with the applicable fee in force from time to time being notified by HKFE to Exchange Participants and the Commission


TRADING PROCEDURES FOR STOCK INDEX FUTURES AND STOCK INDEX OPTIONS TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE (“HKATS”)

CHAPTER 4

DEALING FUNCTIONALITY

4.6
Execution of Non-Standard Combinations
4.6.2 The Exchange may from time to time prescribe the maximum number of order entries which an Exchange Participant is allowed to enter into HKATS each Business Day in relation to non-standard combinations.  Unless otherwise determined by the Exchange, such prescribed maximum number shall be whichever is the higher of (i) the number of non-standard combination trades actually executed by the Exchange Participant that Business Day multiplied by 25; or (ii) 2,000, and for the purposes of this procedure 4.6.2, each leg of a non-standard combination shall be construed as a separate order entry and each trade executed from a non-standard combination leg shall be construed as a separate non-standard combination trade.

4.6.3 Without prejudice to the rights of the Exchange and the Chief Executive under Rules 807A(b) and 1201(e), an Exchange Participant which exceeds the maximum number of order entries prescribed shall be liable to pay to the Exchange such fees as specified in Appendix B to the Rules.

TRADING PROCEDURES FOR STOCK FUTURES AND OPTIONS ON STOCK FUTURES TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE (“HKATS”)

CHAPTER 4

DEALING FUNCTIONALITY

4.7
Execution of Non-Standard Combinations
4.7.2
The Exchange may from time to time prescribe the maximum number of order entries which an Exchange Participant is allowed to enter into HKATS each Business Day in relation to non-standard combinations.  Unless otherwise determined by the Exchange, such prescribed maximum number shall be whichever is the higher of (i) the number of non-standard combination trades actually executed by the Exchange Participant that Business Day multiplied by 25; or (ii) 2,000, and for the purposes of this procedure 4.7.2, each leg of a non-standard combination shall be construed as a separate order entry and each trade executed from a non-standard combination leg shall be construed as a separate non-standard combination trade.

4.7.3
Without prejudice to the rights of the Exchange and the Chief Executive under Rules 807A(b) and 1201(e), an Exchange Participant which exceeds the maximum number of order entries prescribed shall be liable to pay to the Exchange such fees as specified in Appendix B to the Rules.

TRADING PROCEDURES FOR ONE-MONTH AND THREE-MONTH HONG KONG INTERBANK OFFERED RATE FUTURES (“HIBOR FUTURES”) TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE (“HKATS”)

CHAPTER 4

DEALING FUNCTIONALITY

4.6
Execution of Non-Standard Combinations

4.6.2
The Exchange may from time to time prescribe the maximum number of order entries which an Exchange Participant is allowed to enter into HKATS each Business Day in relation to non-standard combinations.  Unless otherwise determined by the Exchange, such prescribed maximum number shall be whichever is the higher of (i) the number of non-standard combination trades actually executed by the Exchange Participant that Business Day multiplied by 25; or (ii) 2,000, and for the purposes of this procedure 4.6.2, each leg of a non-standard combination shall be construed as a separate order entry and each trade executed from a non-standard combination leg shall be construed as a separate non-standard combination trade.

4.6.3
Without prejudice to the rights of the Exchange and the Chief Executive under Rules 807A(b) and 1201(e), an Exchange Participant which exceeds the maximum number of order entries prescribed shall be liable to pay to the Exchange such fees as specified in Appendix B to the Rules.

TRADING PROCEDURES FOR EXCHANGE FUND NOTE FUTURES (“EFN FUTURES”) TRADED ON THE AUTOMATED TRADING SYSTEM OF THE EXCHANGE (“HKATS”)

CHAPTER 4

DEALING FUNCTIONALITY

4.5
Execution of Non-Standard Combinations
4.5.2
The Exchange may from time to time prescribe the maximum number of order entries which an Exchange Participant is allowed to enter into HKATS each Business Day in relation to non-standard combinations.  Unless otherwise determined by the Exchange, such prescribed maximum number shall be whichever is the higher of (i) the number of non-standard combination trades actually executed by the Exchange Participant that Business Day multiplied by 25; or (ii) 2,000, and for the purposes of this procedure 4.5.2, each leg of a non-standard combination shall be construed as a separate order entry and each trade executed from a non-standard combination leg shall be construed as a separate non-standard combination trade.

4.5.3
Without prejudice to the rights of the Exchange and the Chief Executive under Rules 807A(b) and 1201(e), an Exchange Participant which exceeds the maximum number of order entries prescribed shall be liable to pay to the Exchange such fees as specified in Appendix B to the Rules.
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