Rules, Regulations and Procedures of Hong Kong Futures Exchange Limited

REGULATIONS FOR TRADING STOCK FUTURES CONTRACTS

Standard Adjustment Methodology

010D
For each Adjustment, there will be an adjustment ratio.  In each case, the old Contracted Price of the Stock Futures Contract will be multiplied by this adjustment ratio to obtain the adjusted Contracted Price.  The corresponding adjusted Contract Multiplier is obtained by dividing the old Contracted Value by the adjusted Contracted Price.  The old Contracted Value is simply the product of the old Contracted Price and the old Contract Multiplier. 

The following table describes the rules for all the standard capital adjustment events. 

	Event
	Adjusted Contracted Price (ACP) =
	Adjusted Contract Multiplier (ACM) =

	Rights Issue

‘A’ new shares for ‘B’ old shares at $C per share; where it closes at $S on the last trading day prior to ex-rights day


	Old Contracted Price (OCP) times:

B + (A*C/S)

--------------

A + B
	OCP * Old Contract Multiplier

---------------------------

ACP



	Bonus Issue

‘A’ new shares for ‘B’ old shares


	Old Contracted Price (OCP) times:



   B


  ----------------


       A + B


	OCP * Old Contract Multiplier

---------------------------

ACP



	Share Consolidation

X shares consolidate into Y shares
	Old Contracted Price (OCP) 

times:

X

----

Y


	OCP * Old Contract Multiplier

---------------------------

ACP



	Share Sub-division

X shares sub-divided into Y

Shares
	Old Contracted Price (OCP) times:

X

----

Y


	OCP * Old Contract Multiplier

--------------------------

ACP



	Other forms of Cash Distribution (CD), such as a special dividend, cash bonus or extraordinary dividend

No capital adjustment unless CD is 2% or more of the share’s closing price on the dividend announcement day. 

OD is ordinary cash dividend.

The share closes at $S on the day prior to the ex-date.


	Old Contracted Price (OCP) times:

S - OD - CD

----------------

S - OD

Note: OD shall be deducted from S only if OD and CD have the same ex-date.


	OCP * Old Contract Multiplier

---------------------------

ACP




In cases where a cash or scrip alternative is offered, the Adjustment will be based on the cash version of the payout.  If the cash payment is in a currency which is not the Settlement Currency, it will be converted to the Settlement Currency at the exchange rate determined by the Clearing House.  

















