
CCASS OPERATIONAL PROCEDURES
Definitions
(a)
For the convenience of readers, the definitions contained in the Rules are repeated below.
"CCMS"

means the Common Collateral Management System, a common sub-system of CCASS and DCASS operated by HKSCC, HKFE Clearing Corporation Limited and The SEHK Options Clearing House Limited, which enables Participants to manage their collateral deposited with HKSCC;

"CCMS Collateral Account "

means an account established in CCMS for each Participant (other than an Investor Participant) for debiting and crediting Collateral, as referred to in Rule 601A.  For the purposes of the Rules and the Operational Procedures, unless otherwise specified, the term "CCMS Collateral Account" does not include an account established in CCMS for a Participant by another Recognized Clearing House under its rules;
"DCASS"

means the Derivatives Clearing and Settlement System operated by HKFE Clearing Corporation Limited and The SEHK Options Clearing House Limited;
" Stock Collateral Control Account "

means, in relation to each Broker Participant, the Stock Account in CCASS of such Participant which records (i) the Collateral Securities that have been transferred from CCASS Stock Account of that Participant to its CCMS Collateral Account(s), as referred to in Rule 601 and (ii) the Eligible Securities that have been transferred from CCASS Stock Accounts of that Participant to a collateral account established in CCMS for that Participant by another Recognized Clearing House under its rules;
(b)
When used in the Operational Procedures, the following expressions shall have the following meanings unless the context otherwise requires:

"Provisional Clearing Statement" or "PCS"

means, in relation to Exchange Trades of a Broker Participant on T-day or in relation to Clearing Agency Transactions of a Clearing Agency Participant or of a Participant that is a party to a Clearing Agency Transaction, a statement issued by HKSCC to that Participant on T-day, as referred to in Section 10.1.2; 
Section 6

Operational and Service Schedule

6.1
PROCESSING AND SERVICE
In general, CCASS offers processing and servicing facilities to Participants between the hours of 9:00 a.m. and 8:30 p.m., Monday to Friday (except public holidays) and for enquiry and report retrieval services only, also between the hours of 9:00 a.m. to 3:00 p.m. on Saturdays (except public holidays).  These hours of service are subject to change as HKSCC may from time to time specify.  Further, all or part of the operations of CCASS may be suspended by HKSCC from time to time.

6.2
DAILY PROCESSING AND SERVICE SCHEDULE

The daily processing and service schedule in CCASS is set out below.

   Time
 CCASS events
4:00 p.m. (after)
Input subscription instruction functions re-open. (HKSCC will announce by broadcast message when input subscription instruction functions re-open).

Second session of ATI input service commences (HKSCC will announce by broadcast message when the second session of ATI input service is available to Participants) and CCMS stock transfer maintenance services commence.
4:15 p.m.
Input subscription instruction, Unit Creation / Redemption Orders functions close.

5:00 p.m. (after)
Second session of clearing services (SI/ISI maintenance and upload) commences (HKSCC will announce by broadcast message when second session of clearing services is available to Participants).

First batch of PCSs in respect of Exchange Trades effected on current day available to Broker Participants.

6:00 p.m. (after)

Intra-day Due/Overdue ISI/SI Full List in respect of due/overdue ISI/SI transactions as of the end of the Final Batch-settlement-run available.

Settled Position Report of current day available.

SI/ISI upload functions close.

Final SI matching.

6:30 p.m.
Intra-day Due/Overdue ISI/SI Full List in respect of due/overdue ISI/SI transactions as of the end of the final matching run available.

7:00 p.m.
SI/ISI maintenance, ATI input and upload, Mass ATI maintenance, CCMS cash transfer and stock collateral maintenance services, ISI affirmation, Electronic Application Instructions for New Issue Shares and Tender Instructions input functions close.



All enquiries through CCASS Terminals and Participant Gateways close, except for CCMS enquiry and Broadcast Message Enquiry functions. 

Registration and revocation functions with respect to Hongkong Post e-Cert close.

7:00 p.m. (after)
Revaluation of Collateral Securities and collateralization of day-end marks commence.


Generation of DDIs/DCIs and EPIs by HKSCC.

8:00 p.m. (after)
Second batch of PCSs in respect of Exchange Trades and Clearing Agency Transactions concluded on current day available to Broker Participants,  Clearing Agency Participants, and any other Participant which is a party to a Clearing Agency Transaction. 

8:30 p.m.
CCMS enquiry, report retrieval and Broadcast Message Enquiry functions close.

Notes:

 (vii)
First session of CCASS-To-CCMS stock transfer maintenance and CCMS-To-CCASS stock transfer maintenance closes at 3:45 p.m. and the second session commences at approximately 4:00 p.m. and closes at 7:00 p.m.
6.3
DAILY SERVICE SCHEDULE FOR DESIGNATED BANKS

The daily service schedule of CCASS applicable to Designated Banks are set out in brief below.

Time
CCASS events
7:00 p.m.

Enquiry functions except for Broadcast Message Enquiry function close.

8:30 p.m.
Report retrieval and Broadcast Message Enquiry functions close.
Section 10

Exchange Trades - CNS System

10.1.2
Confirmation of acceptance under the CNS System

Acceptance by HKSCC of Exchange Trades for settlement under the CNS System will only be confirmed by details contained in the second batch of PCSs issued by HKSCC to Broker Participants at or about 8:00 p.m. on each Business Day. 

Subject to any Trade Amendments, as referred to in Section 10.2, an Exchange Trade accepted for settlement under the CNS System will not normally be excluded from the CNS System by HKSCC subsequent to the issue of the relevant PCS.

10.1.4
Availability of PCSs

Hard copies of PCSs issued by HKSCC to Broker Participants on each Business Day can be obtained by Broker Participants via their CCASS Terminals or Participant Gateways. PCSs are generated twice daily on each Business Day. 

10.1.5
Information contained in PCSs

A PCS will provide a Broker Participant with information in relation to all Exchange Trades and/or Clearing Agency Transactions effected by it on that day.  For a particular day, a PCS will set out the details of a Broker Participant's Exchange Trades and/or Clearing Agency Transactions to be settled under the CNS System and the details of its net stock settlement positions in each Eligible Security traded that day (and the relevant money positions).  

For Exchange Trades relating to interest-bearing eligible Debt Securities, accrued interest amount and trade amount of the trades will be displayed separately in the PCSs. In addition, other information such as interest calculation method, interest rate used and number of days used in the calculation of accrued interest will also be provided in the PCSs.

Details of the Exchange Trades of a Broker Participant to be settled under the Isolated Trades System and details of trades in non-Eligible Securities will also be provided in the PCSs.  

Details of Clearing Agency Transactions to be settled under the CNS System or the Isolated Trades System will be included in the second batch of PCSs only.

The information contained in a PCS will only be indicative of the settlement obligations of a Broker Participant on the due settlement date (i.e. T+2).  Trade amendments may be made and the settlement obligations may be affected by unsettled positions under the CNS System in the intervening day (i.e. T+1) before the due settlement date.

The main purpose of a PCS, in addition to allowing a Broker Participant to make initial preparation for settlement, is to allow a Broker Participant to carry out daily reconciliation with its internal records of its Exchange Trades and/or Clearing Agency Transactions. 
Where a Broker Participant is in the process of opening a bank account in an Eligible Currency for money settlement of Exchange Trades and/or Clearing Agency Transactions accepted under the CNS System, a message will be posted on the PCSs of the Broker Participant to alert the Broker Participant about the alternative payment methods available.

10.15.5
Quantity of Collateral Securities which cannot be used


If the Participant wishes to make use of and/or withdraw from the CCMS House Collateral Account any General Collateral Inventory, as long as the total Discounted Market Value of the Collateral Securities is greater than the Ear-marked Value of the Participant, the Participant may be allowed by HKSCC in its sole discretion to make use of and/or withdraw the Collateral Securities with value greater than the Ear-marked Value.

In the event that Eligible Securities are transferred from a Participant’s Stock Accounts in CCASS to a collateral account in CCMS maintained by another Recognized Clearing House for the Participant in its capacity as a participant of such Recognized Clearing House, such Eligible Securities will have to be re-transferred to the Participant's Stock Accounts in CCASS, other than the Stock Collateral Control Account, prior to any withdrawal being made.  The Recognized Clearing House may withdraw such Eligible Securities from CCASS or otherwise deal with such Eligible Securities in relation to the enforcement of its rights under any charge or security interest granted in its favour by the Participant in respect of such Eligible Securities.

Section 11

Exchange Trades - Isolated Trades Exchange Trades

11.1.4
Confirmation of acceptance under the Isolated Trades System

Acceptance by HKSCC of Exchange Trades for settlement under the Isolated Trades System will only be confirmed by details contained in the second batch of PCSs issued by HKSCC to Broker Participants at or about 8:00 p.m. on each Business Day.

Each Isolated Trade of a Broker Participant will be assigned a unique Settlement Position Number for reference purposes.  The Settlement Position Numbers of Isolated Trades will be set out in the FCSs.

11.1.5
Availability of and information contained in PCSs

Hard copies of PCSs issued by HKSCC on each Business Day can be obtained by Broker Participants via their CCASS Terminals or Participant Gateways.  PCSs are generated twice daily on each Business Day.

A PCS will provide a Broker Participant with information in relation to all Exchange Trades and/or Clearing Agency Transactions effected by it on that day.  For a particular day, a PCS will set out the details of a Broker Participant's Exchange Trades and/or Clearing Agency Transactions to be settled under the Isolated Trades System and the details of its net stock position in each Eligible Security traded that day (and the relevant money positions).

For Exchange Trades relating to interest-bearing eligible Debt Securities, accrued interest amount and trade amount of the trades will be displayed separately in the PCSs. In addition, other information such as interest calculation method, interest rate used and number of days used in the calculation of accrued interest will also be provided in the PCSs.

Details of the Exchange Trades of a Broker Participant to be settled under the CNS System and details of trades in non-Eligible Securities will also be provided in the PCSs.   

Details of Clearing Agency Transactions to be settled under the CNS System or the Isolated Trades System will be included in the second batch of PCSs only.
The information contained in a PCS will only be indicative of the settlement obligations of a Broker Participant on the due settlement date (i.e. T+2).  Trade amendments may be made and the settlement obligations may be affected by unsettled positions under the CNS System in the intervening day (i.e. T+1) before the due settlement date.

The main purpose of a PCS, in addition to allowing a Broker Participant to make initial preparation for settlement, is to allow a Broker Participant to carry out daily reconciliation with its internal records relating to its Exchange Trades and/or Clearing Agency Transactions.

Where a Broker Participant is in the process of opening a bank account in an Eligible Currency for money settlement of Exchange Trades and/or Clearing Agency Transactions in that Eligible Currency accepted under the Isolated Trades System, a message will be posted on the PCSs of the Broker Participant to alert the Broker Participant that the transaction must be settled on a FOP basis by input of a DI.

Section 12

Non-Exchange Trades - SI Transactions,

Clearing Agency Transactions,

ISI Transactions and Transfer Instructions
12.2.2
Confirmation of acceptance under the CNS System or the Isolated Trades System

The second batch of PCSs issued by HKSCC to Clearing Agency Participants and any other Participant which is a party to a Clearing Agency Transaction at or about 8:00 p.m. will contain, inter alia, details of all Clearing Agency Transactions of that day.  Acceptance by HKSCC of a Clearing Agency Transaction for settlement in CCASS under the CNS System will occur when HKSCC is satisfied that such Clearing Agency Transaction is valid and payments in respect of all daily money settlement instructions given by HKSCC and the Clearing Agency Participant have been effected on the Business Day following the day of the transaction. Final confirmation of acceptance of a Clearing Agency Transaction under the CNS System or the Isolated Trades System will occur when details of the Clearing Agency Transaction are contained in the FCSs issued by HKSCC to the Clearing Agency Participant and any other Participant which is a party to the Clearing Agency Transaction at or about 2:00 p.m. on the Business Day following the day of the transaction.

For settlement purpose, the Clearing Agency Transactions are subject to the process of netting if they are settled under the CNS System or denoted as Isolated Trades if they are settled under the Isolated Trades System.  Such information is shown in the second batch of PCSs, the FCSs and other relevant CCASS reports (such as the Settled Position Reports, Settlement Reports, Next Settlement Day Due/Overdue Position Reports).  Clearing Agency Transactions settled under the Isolated Trades System are easily identified as one of the counterparties will always be a Clearing Agency Participant.

For Clearing Agency Transactions settled under the CNS System, they will go through the processes of novation, daily netting and cross-day netting (in the manner described in Section 10.3) together with those Exchange Trades settled under the CNS System so that one CNS short or long position will be arrived on each Settlement Day for each Eligible Security, i.e., a net long or net short stock position for each Eligible Security. Such net long or net short stock position in each Eligible Security will be assigned a unique Settlement Position Number.   Each Clearing Agency Transaction to be settled under the Isolated Trades System will be assigned a unique Settlement Position Number for reference purpose.  The Settlement Position Numbers of the Clearing Agency Transactions will be set out in the FCSs.

Hard copies of PCSs and FCSs can be obtained by Clearing Agency Participants and any other Participant which is a party to a Clearing Agency Transaction via their CCASS Terminals or Participant Gateways.

Section 15

Enquiry Services
15.2
USE OF VARIOUS ENQUIRY FUNCTIONS AVAILABLE

(i)
Available to Participants (other than Investor Participants):
(re)
“Enquire Interest Calculation Result/Accommodation Fee” function: to enquire about daily accrued interest amount posted to each CCMS Collateral Account on the current day and the past 30 days;

15.3
HOURS WHEN SERVICES ARE AVAILABLE
The enquiry services provided by CCASS for Participants other than Investor Participants are usually available for use by such Participants between the hours of 9:00 a.m. and 7:00 p.m., Monday to Friday (except general holiday), except for CCMS enquiry and Broadcast Message Enquiry functions which close at approximately 8:30 p.m., and also between the hours of 9:00 a.m. and 3:00 p.m. on Saturday (except general holiday).  These services hours are subject to change as HKSCC may from time to time specify.  Enquiry services may be limited when each Batch-settlement-run is in process (see the daily CCASS processing and service schedule set out in Section 6.2).

The enquiry services provided by CCASS for Investor Participants at the Customer Service Centre are usually available between the hours of 9:00 a.m. and 6:00 p.m., Monday to Friday (except general holiday).  These services hours are subject to change as HKSCC may from time to time specify.

The enquiry services provided by CCASS for Investor Participants via the CCASS Phone System and the CCASS Internet System are usually available on a 24-hour basis.  The services hours are subject to change as HKSCC may from time to time specify.  Enquiry services may be limited when each Batch-settlement-run is in process (see the daily CCASS processing and service schedule set out in Section 6.2).

Section 16

Statements and Reports
16.6.1
Reports and Statements for Participants other than Investor Participants

	Report ID


	Report name
	Frequency
	Time available

	CCLTN04
	Provisional Clearing Statement
	Twice daily
	Shortly after 5:00 p.m. (for current day's Exchange Trades);

Shortly after 8:00 p.m. (for current day's Exchange Trades and Clearing Agency Transactions)



	CCMPY01
	Posting/  Collateralisation Result Report 


	Each marks batch run


	before the completion of scheduled intra-day marks batch processing runs, or ad-hoc marks batch processing run (if any)



	CCMPY02
	Posting/  Collateralisation Result Report 


	Daily


	Before the completion of day-end marks batch processing runs




7

