GENERAL RULES OF CCASS
CHAPTER 1

INTERPRETATION

101.
Definitions

	"Business Day"


	
	means a day on which CCASS and CCASS Depository,  and the Customer Service Centre are open for business to Participants (except Saturdays, Sundays and public holidays);

	
	
	

	"Customer Service Centre"
	
	means the location specified by HKSCC from time to time at which Investor Participants may give instructions (in such form as HKSCC may require) in connection with the CCASS services available to them to HKSCC;

	
	
	

	"ISI Transaction"


	
	means a transaction to be settled in CCASS between an Investor Participant and a Participant other than an Investor Participant as a result of (i) the input (and authorisation, if required) of an Investor Settlement Instruction (without affirmation) or (ii) the input (and authorisation, if required) of an Investor Settlement Instruction (with affirmation) affirmed by the Investor Participant concerned;

	
	
	

	"SMS"


	
	means the short message services for sending  messages via mobile phone or fixed line phone or through other means specified by HKSCC to Investor Participants who have subscribed to the services;


CHAPTER 8

DEPOSITORY AND CUSTODIAN SERVICES

812.
Withdrawal of Certificates

Subject to the Rules, all instructions from Participants other than Investor Participants to effect withdrawal from CCASS of Eligible Securities in their Stock Accounts shall be given to HKSCC electronically via their CCASS Terminals or Participant Gateways, unless otherwise advised by HKSCC from time to time.
An Investor Participant that wishes to withdraw Eligible Securities from its Stock Account shall submit to HKSCC a completed and duly signed instruction form in the form prescribed by HKSCC from time to time (stamped with the company chop, if applicable) at the Customer Service Centre or a duly completed withdrawal form electronically via the CCASS Internet System for processing by HKSCC.
Unless otherwise agreed by HKSCC, withdrawal of Eligible Securities in registered form by Participants from CCASS shall be in Board Lots or such other denominations as HKSCC may specify for an Eligible Security from time to time.

In respect of any defects affecting the Eligible Securities withdrawn by a Participant, except as provided for in Rule 813 and subject to Rule 815, HKSCC shall be liable to a withdrawing Participant, but not to any other person, immediately upon a claim being established by such Participant to the satisfaction of HKSCC (including, without limitation, the return of the defective certificates to HKSCC), either to replace the defective Eligible Securities or if that is not possible or reasonably practicable, as determined by HKSCC, to make money compensation to the Participant by reference to the value of such Eligible Securities, as determined by HKSCC, at the time of payment of compensation by HKSCC (or the value at such other time as HKSCC shall consider fair and appropriate).

CHAPTER 9

CLEARING SERVICES

905.
Clearance of other transactions : ISIs

An Investor Settlement Instruction will require a Participant to input details of the Investor Settlement Instruction, including such details as are specified in the Operational Procedures via a CCASS Terminal, a Participant Gateway, the CCASS Phone System or the CCASS Internet System (as the case may be).  An Investor Participant may provide such details to HKSCC at the Customer Service Centre.

An Investor Settlement Instruction may either be an Investor Settlement Instruction (without affirmation) or an Investor Settlement Instruction (with affirmation) as provided in section 12.3 of the Operational Procedures.  As soon as an Investor Settlement Instruction (without affirmation) is input (and authorised, if required), the relevant transaction will, unless rejected by HKSCC, be accepted for settlement in CCASS in accordance with the provisions of the Rules.  Where an Investor Settlement Instruction (with affirmation) is input (and authorised, if required), the counterparty Investor Participant will be required to affirm the details of such Investor Settlement Instruction via the CCASS Phone System using a touch-tone phone or via the CCASS Internet System or at the Customer Service Centre.  As soon as the Investor Settlement Instruction (with affirmation) is affirmed by the counterparty Investor Participant, the relevant transaction will, unless rejected by HKSCC, be accepted for settlement in CCASS in accordance with the provisions of the Rules.

For the avoidance of doubt, HKSCC will not be responsible in any way for the failure of a Participant to settle an ISI Transaction in CCASS in accordance with the terms as agreed between the two counterparty Participants.

906.
Clearance of other transactions: TIs

Each Participant that wishes to effect electronic transfers of Exchange Fund Notes or Specified Instruments between its Stock Account and the CMU Account of a Recognized Dealer or electronic transfers of CMU Instruments between its Stock Account and the CMU Account of a CMU Member must complete and sign the appropriate instruction form (stamped with the company chop, if applicable).  Such completed and signed form must be submitted to HKSCC at the CCASS Depository or the Customer Service Centre for processing by HKSCC.

Transfer Instructions submitted by Participants will be subject to clearing and settlement in accordance with the Operational Procedures.

For the avoidance of doubt, HKSCC will not be responsible in any way for the failure of a Participant, a Recognized Dealer or a CMU Member to settle a transfer of Exchange Fund Notes, Specified Instruments or CMU Instruments in accordance with Transfer Instructions.  If one of the parties is in default, the other will have to pursue the party in default.
907.
Clearance of other transactions: Cross-Border Transfer Instructions


Each Participant that wishes Foreign Securities to be transferred from an account of a person (other than HKSCC) with an Appointed Depositary to HKSCC’s account with that Appointed Depositary (or vice versa) must complete and submit to HKSCC an instruction form in the form prescribed by HKSCC from time to time (stamped with the company chop, if applicable).  The completed and signed form must be submitted to HKSCC at the CCASS Depository for processing by HKSCC.

Cross-Border Transfer Instructions submitted by Participants shall be processed in accordance with the Operational Procedures.


For the avoidance of doubt, HKSCC shall not be responsible in any way to a Participant or any other person for any failure or delay of the clearance or settlement of a transaction to which a Cross-Border Transfer Instruction relates.

CHAPTER 10

SETTLEMENT SERVICES

1002.
Transactions accepted for settlement

(vi) transactions arising out of input (and authorised, if required) of Investor Settlement Instructions (without affirmation) by Participants or affirmed Investor Settlement Instructions (with affirmation) by Investor Participants concerned;

1003.
Settlement by DIs or Batch-settlement-runs or on-line delivery

Subject to the Rules and to the availability of Eligible Securities in the relevant Stock Accounts of the delivering Participants, settlement of the right to receive and the obligation to deliver Eligible Securities arising out of transactions accepted for settlement in CCASS will be given effect on each Settlement Day either : ‑

(i)
at the initiation of the delivering Participants by the input of Delivery Instructions; or

(ii)
pursuant to Batch-settlement-runs effected by HKSCC (excepting those Isolated Trades and those transactions accepted for settlement in CCASS by matched Settlement Instructions, which are specifically excluded from Batch-settlement-runs by the delivering Participants in accordance with the Operational Procedures, those transactions accepted for settlement in CCASS by input (and authorisation, if required) of Investor Settlement Instructions (without affirmation) or by affirmed Investor Settlement Instructions (with affirmation) which are specifically excluded from Batch-settlement-runs by the relevant Participant in inputting the ISI in accordance with the Operational Procedures and those transactions accepted for settlement in CCASS by Investor Settlement Instructions (without affirmation) input (and authorised, if required) after 3:45 p.m. on a Settlement Day by Participants or by Investor Settlement Instructions (with affirmation) affirmed after 3:45 p.m. on a Settlement Day by Investor Participants); or

(iii)
by way of on-line delivery by HKSCC upon input (and authorisation, if required) of an Investor Settlement Instruction (without affirmation) by the Participant or upon affirmation of an Investor Settlement Instruction (with affirmation) by the Investor Participant concerned, provided that there are sufficient Eligible Securities in the Stock Account of the delivering Participant concerned, and, in the case of settlement of an ISI Transaction or SI Transaction to be settled in CCASS on a RDP basis, upon receipt of confirmation of payment of  such transaction from the Clearing House of HKAB; in the case of a Compulsory Stock Borrowing Transaction upon matching of an automatic borrowing request by HKSCC with a lendable position of a Lender following the final Batch-settlement run on a Settlement Day, upon matching of a recall request inputted by the Lender or upon input of a return request by HKSCC. 

all in accordance with the provisions of the Rules.

For the avoidance of doubt, transactions accepted for settlement in CCASS by virtue of input (and authorisation, if required) of Investor Settlement Instructions (without affirmation) by Participants or by virtue of affirmed Investor Settlement Instructions (with affirmation) will, subject to (i) the Rules, (ii) the availability of Eligible Securities in the relevant Stock Accounts of the delivering Participants, and (iii) the payment method specified in the Investor Settlement Instructions, be settled on-line immediately following input (and authorisation, if required) of the Investor Settlement Instructions (without affirmation) by Participants or affirmation of the Investor Settlement Instructions (with affirmation) by the relevant Investor Participants, as the case may be.  If there are insufficient Eligible Securities in the relevant Stock Accounts of the delivering Participants, settlement will, subject to the Rules and the availability of Eligible Securities as aforesaid, be given effect to by Batch-settlement-runs effected by HKSCC in accordance with the Operational Procedures.

An on hold mechanism operates where (i) an ISI Transaction is to be settled in CCASS on a DVP basis and (ii) the delivering Participant requires it to be operated.  If the on hold mechanism operates, the Eligible Securities to be credited to the paying Participant’s Stock Account under the ISI Transaction will be put on hold. They will stay on hold until Negative Confirmation of Payment in response to the relevant debit EPI has been obtained from the paying Participant’s Designated Bank. While the Eligible Securities are on hold they will remain the property of the delivering Participant and may not be withdrawn from CCASS or transferred or otherwise used by the delivering Participant or the paying Participant. Once the Negative Confirmation has been obtained, the Eligible Securities will become the property of the payment Participant and may be withdrawn from CCASS or transferred or otherwise used by the paying Participant. If Negative Confirmation has not been obtained and the paying Participant’s Designated Bank does not make payment in response to the relevant debit EPI, HKSCC will recredit the Eligible Securities to the delivering Participant’s Stock Account and the delivering Participant will be free to withdraw them from CCASS or transfer or otherwise use them.

An on hold mechanism also operates where an ISI Transaction or a SI Transaction is to be settled in CCASS on a RDP basis.  If this is on hold mechanism operates, the Eligible Securities will be put on hold in the delivering Participant’s Stock Account for a period determined by HKSCC in accordance with the Operational Procedures.  Until the Eligible Securities ceased to be on hold they will remain the property of the delivering Participant and may not be withdrawn from CCASS or transferred or otherwise used by the delivering Participant or the paying Participant.

For the avoidance of doubt, settlement in CCASS on a RDP basis is subject to the availability of the Eligible Securities in the relevant Stock Accounts of the delivering Participants.

In respect of SI Transactions, a Participant may opt to apply an on-hold mechanism to the Eligible Securities credited to its Stock Account upon the settlement of a SI Transaction for the specific purpose of settling another SI Transaction to which the Participant is the delivering party.  Such Eligible Securities shall not be used for any purpose other than the settlement of the Participant’s obligation to deliver under the relevant SI in accordance with the Operational Procedures.
1005. Unsettled SI transactions


Without prejudice to the rights and liabilities as between the two Participants concerned, transactions accepted for settlement in CCASS by virtue of matched Settlement Instructions which remain unsettled after the relevant stipulated settlement dates may be rejected for settlement in CCASS by HKSCC in accordance with the Operational Procedures.

1006.
Unsettled ISI transactions

Without prejudice to the rights and liabilities as between the two Participants concerned, transactions accepted for settlement in CCASS by virtue of input (and authorisation, if required) of Investor Settlement Instructions (without affirmation) or affirmed Investor Settlement Instructions (with affirmation) which remain unsettled after the relevant stipulated settlement dates may be rejected for settlement in CCASS by HKSCC in accordance with the Operational Procedures.

Unaffirmed ISI (with affirmation) or pending ISIs will be purged from CCASS by HKSCC in accordance with the Operational Procedures.

CHAPTER 11

NOMINEE SERVICES
1105.
Time limit for instructions etc.

In respect of any actions, transactions or other matters affecting an Eligible Security, HKSCC may assign a time-limit by which instructions, payments and/or other actions required to be taken in relation thereto by Participants must be received by HKSCC.  HKSCC may assign a latest time for (a) the giving of Electronic Application Instructions in relation to New Issue Shares by Participants, which shall not be later than the latest time for lodging of application forms as described in the Prospectus and (b) the giving of Tender Instructions, which shall not be later than (in the case of Exchange Fund Notes and Specified Instruments) two Business Days before the latest time for making the relevant tender or (in the case of CMU Instruments) the latest time for application on the closing date of the subscription period.  Save for the giving of Electronic Application Instructions for New Issue Shares, Investor Participants will normally be subject to a different time-limit for giving of instructions to HKSCC. Instructions from Participants with respect to any actions, transactions or other matters affecting Eligible Securities, application instructions for New Issue Shares and Tender Instructions shall be given to HKSCC electronically via CCASS Terminals or Participant Gateways, where applicable, unless otherwise prescribed by HKSCC from time to time.  Investor Participants are required to input instructions to HKSCC via the CCASS Phone System or at a service counter located at the Customer Service Centre or the CCASS Internet System or by such other means as considered by HKSCC in its absolute discretion to be appropriate in the circumstances.
The giving of instructions (other than Electronic Application Instructions for New Issue Shares and Tender Instructions) by a Participant will constitute an undertaking by that Participant to HKSCC that it will maintain not less than the number of the relevant Eligible Securities (in respect of which instructions have been given) in its Stock Accounts, (other than the Stock Collateral Control Account) if the instructions require submission of Eligible Securities, on the record or similar date or the date on which the Participant gives the instruction to HKSCC, as the case may be.  If any cash or other consideration is required to be paid or submitted under the action, transaction or matter in respect of which the Participant has given instructions (including Electronic Application Instructions for New Issue Shares and Tender Instructions), to give effect to the instructions, a Participant shall maintain sufficient funds in its Designated Bank Account or make available the other consideration, as the case may be, to enable HKSCC to effect such instructions relating to such actions, transactions or other matters affecting Eligible Securities or New Issue Shares. 

If a Participant fails to comply with this undertaking, HKSCC shall be entitled not to give effect to the Participant's instructions and/or to take such other action as HKSCC may consider appropriate, including the taking of disciplinary action, to redress the situation.

If a Participant fails to comply with the time‑limit assigned by HKSCC, HKSCC shall be under no obligation to take any action in respect of the Eligible Securities in question in the Stock Accounts of the Participant but shall be authorised, in its absolute discretion, to take such action as it considers appropriate or desirable for the benefit of the Participant.

Participants giving instructions to HKSCC in relation to any actions, transactions or other matters affecting Eligible Securities or New Issue Shares are deemed to have read the offer or other similar documents issued by the Issuers in respect of such rights or entitlements or the Prospectus issued in respect of the New Issues Shares and to have complied with any requirements of the Issuers contained in such offer or similar documents or Prospectus including, without limitation, nationality and shareholding limitation requirements, if any.

Where Participants give instructions to HKSCC with respect to any actions, transactions or other matters affecting any Eligible Securities or New Issue Shares; and such instructions have been accepted for processing and/or effected by HKSCC, such instructions may not be revoked by the Participants. For the avoidance of doubt, this paragraph does not override provisions in the Rules and Operational Procedures which specifically permit amendments to Tender Instructions and instructions relating to voting.

Where for any reason a Participant provides HKSCC with instructions relating to any actions, transactions or other matters affecting any Eligible Securities with respect to more than the number of relevant Eligible Securities credited to its Stock Account on the record or similar date, HKSCC shall be authorized to effect such instructions by making an adjustment to reflect the actual number of Eligible Securities with respect to which the Participant is entitled to provide instructions by the process of scaling down, unless the Participant specifically advises otherwise.  

CHAPTER 21

DUTIES AND LIABILITIES OF HKSCC

2104.
HKSCC not to be liable

(xv)
any acts, omissions, defaults or delays of the issuer of any Eligible Securities, or any other party involved in any Eligible Securities or the employees or agents of any of the foregoing; 

(xvi)
the operation of the CMU Service or the taking by HKSCC of any action or omission in accordance with the provisions in the CMU Membership Agreement including the CMU Rules and CMU Manual (as referred to in Rule 703) including compliance with any notice or requirement of the HKMA not to make or allow any transfer, dealing or disposition of CMU Instruments in CMU Account or compliance with directions given by the HKMA thereunder; and/or

(xvii)
any acts, omissions or delays of any mobile operator or any other person through which SMS is provided or its employees or agents.
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