
GENERAL RULES OF CCASS
CHAPTER 1

INTERPRETATION

101.
Definitions

When used herein, the following expressions shall, unless the context otherwise requires, bear the following meanings:

	“CCMS”
	
	means the Common Collateral Management System, a common sub-system of CCASS and DCASS operated by HKSCC, HKFE Clearing Corporation Limited and The SEHK Options Clearing House Limited, which enables Participants  to manage their collateral deposited with HKSCC;

	
	
	

	“CCMS Collateral Account”
	
	means an account established in CCMS for each  Participant (other than an Investor Participant) for debiting and crediting Collateral, as referred to in Rule 601A.  For the purposes of the Rules and the Operational Procedures, unless otherwise specified, the term “CCMS Collateral Account” does not include an account established in CCMS for a Participant by another Recognized Clearing House under its rules;

	
	
	

	“DCASS”
	
	means the Derivatives Clearing and Settlement System operated by HKFE Clearing Corporation Limited and The SEHK Options Clearing House Limited;

	
	
	

	“Stock Collateral Control Account”
	
	means, in relation to each Broker Participant, the Stock Account in CCASS of such Participant which records (i) the Collateral Securities that have been transferred from CCASS Stock Accounts of that Participant to its CCMS Collateral Account(s), as referred to in Rule 601 and (ii) the Eligible Securities that have been transferred from CCASS Stock Accounts of that Participant to a collateral account established in CCMS for that Participant by another Recognized Clearing House under its rules;


CHAPTER 4

TRANSACTIONS BY PARTICIPANTS

401.
Instructions by Participants


All instructions and communications to HKSCC by Participants shall be given in such manner and form as may be prescribed by HKSCC from time to time.


HKSCC shall be entitled to accept and rely on any instruction or communication given or purporting to be given to it by, with the authority or on behalf of a Participant, whether or not in strict compliance with the prescribed manner or form or any applicable limitation on authority, which is understood or believed by HKSCC in good faith to have been given to it by, with the authority or on behalf of such Participant.


HKSCC shall have no obligation to act on any instruction or communication given or purported to be given by, with the authority or on behalf of a Participant if such instruction does not, in the determination of HKSCC, contain sufficient details for HKSCC to act upon it.

402.
Participants to act as principals

So far as the rights and liabilities between HKSCC and each Participant are concerned, a Participant using any of the services of CCASS shall be treated as acting as principal, and not as agent, and shall be liable to HKSCC as such.
In rendering its services, HKSCC shall be under no obligation to recognize any right or interest which any person other than a Participant may have or claim to have in relation to all matters concerning CCASS or an Appointed Depositary (including, without limitation, Eligible Securities deposited into CCASS or held by an Appointed Depositary and transactions to be settled thereunder) and the operation thereof by HKSCC, provided that HKSCC may recognize any right or interest which a Recognized Clearing House may have or claim to have in relation to Eligible Securities deposited into CCASS by or for a Participant under or in connection with any charge or security interest granted in favour of the Recognized Clearing House by the Participant in respect of such Eligible Securities.  

CHAPTER 8

DEPOSITORY AND CUSTODIAN SERVICES

810.
Withdrawal of Eligible Securities


The Charged Property of a Participant held in any CCMS Collateral Account in the form of Eligible Securities will have to be transferred to the Stock Accounts in CCASS, other than the Stock Collateral Control Account, prior to any withdrawal being made.  Charged Property will not be allowed to be used or transferred by the Participant without the express permission of HKSCC.  In the event that Eligible Securities are transferred from a Participant’s Stock Accounts in CCASS to a collateral account in CCMS maintained by another Recognized Clearing House for the Participant in its capacity as a participant of such Recognized Clearing House, such Eligible Securities will have to be re-transferred to the Participant’s Stock Accounts in CCASS, other than the Stock Collateral Control Account, prior to any withdrawal being made.  The Recognized Clearing House may withdraw such Eligible Securities from CCASS or otherwise deal with such Eligible Securities in relation to the enforcement of its rights under any charge or security interest granted in its favour by the Participant in respect of such Eligible Securities.
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