CCASS OPERATIONAL PROCEDURES

Section 6

Operational and Service Schedule

6.2
DAILY PROCESSING AND SERVICE SCHEDULE

The daily processing and service schedule in CCASS below only sets out the available time of some CCASS events.  For more details on service schedule and function availability in CCASS, please refer to CCASS Terminal User Guide for Participants.

  Time
CCASS events
24-hour basis (approximate) 
Services and facilities via the CCASS Phone System and the CCASS Internet System are usually available. 


8:00 a.m. 
Clearing services (SI/ISI maintenance and upload) through CCASS Terminal and Participant Gateway commence. 

ATI maintenance and upload, Cash Prepayment Instruction maintenance functions commence.

Enquiry functions on clearing and settlement services, Enquire Broadcast message and report retrieval functions, through CCASS Terminal and Participant Gateway, are available.

All previous day's reports are available for retrieval.
9:00 a.m.
 Electronic Application Instructions for New Issue Shares and Tender Instructions maintenance functions, through CCASS Terminal and Participant Gateway, are available.  
9:15 a.m.

Unit Creation / Redemption Orders input functions available.

10:00 a.m.

Settlement services (DI input, input of recall and return request, if appropriate), depository services (deposits and withdrawals of Eligible Securities by Participants), submission of Transfer Instructions and CCMS services commence.

First SI matching.

10:30 a.m.
First Batch-settlement-run.

 11:00 a.m.
Revaluation of Collateral Securities and collateralization of intra-day Marks commence.

11:30 a.m.
Second SI matching.

12:00 noon
Deadline for Electronic Application Instructions for New Issue Shares input in respect of New Issues whose application lists close on such day. 

Second Batch-settlement-run.

1:30 p.m.
Third SI matching.

2:00 p.m.
Third Batch-settlement-run.



Deadline for submitting Transfer Instructions to HKSCC.

2:00 p.m. (after)
Final Clearing Statement or FCS in respect of Exchange Trades and Clearing Agency Transactions concluded on previous day, available to Broker Participants and Clearing Agency Participants.

2:30 p.m.
Fourth SI matching.



Cash Prepayment Instruction input function closes.

3:15 p.m.
Fifth SI matching.

3:45 p.m.

Clearing, settlement and depository services of CCASS close (except for enquiry and report retrieval and collection of securities).




CCMS stock transfer maintenance services close.
Deadlines for input of Tender Instructions to HKSCC in respect of an issue of Exchange Fund Notes or Specified Instruments two Business Days before the tender date (as specified in the tender notice).




Sixth SI matching.




Final Batch-settlement-run.

4:00 p.m. (after)
Input subscription instruction functions re-open. (HKSCC will announce by broadcast message when input subscription instruction functions re-open).


Second session of ATI input service commences (HKSCC will announce by broadcast message when the second session of ATI input service is available to Participants) and CCMS stock transfer maintenance services commence.

4:15 p.m.
Input subscription instruction, Unit Creation / Redemption Orders functions close.

5:00 p.m.
Seventh SI matching.

5:00 p.m. (after)
Second session of clearing services (SI/ISI maintenance and upload) commence (HKSCC will announce by broadcast message when second session of clearing services is available to Participants).

First batch of PCSs in respect of Exchange Trades effected on current day available to Broker Participants.


 6:00 p.m.
SI/ISI upload functions close.

Final SI matching.

 6:00 p.m. (after)
Settled Position Report of current day available. 
 7:00 p.m.
SI/ISI maintenance, ATI input and upload, Mass ATI maintenance, CCMS cash transfer and stock collateral maintenance services and Tender Instructions maintenance functions close.



All enquiries through CCASS Terminals and Participant Gateways close, except for CCMS enquiry and Broadcast Message Enquiry functions.
7:00 p.m. (after)
Revaluation of Collateral Securities and collateralization of day-end marks commence.


Generation of DDIs/DCIs and EPIs by HKSCC.

8:00 p.m. (after)
Second batch of PCSs in respect of Exchange Trades and Clearing Agency Transactions concluded on current day available to Broker Participants, Clearing Agency Participants, and any other Participant which is a party to a Clearing Agency Transaction.
8:30 p.m.
Electronic Application Instructions for New Issue Shares maintenance, CCMS enquiry, report retrieval and Broadcast Message Enquiry functions close.

Notes :

(i)
Deposit and withdrawal services for Eligible Securities subject to book-close dates will be closed at 12:00 noon and 2:00 p.m. respectively on the last Business Day before the relevant book-close dates (where no book-close date is announced, HKSCC shall by broadcast message announce the cut-off time for deposit and withdrawal services with respect to the relevant Eligible Securities).  Deposit and withdrawal services for eligible Debt Securities subject to CCASS Record Dates will be closed at 12:00 noon and 2:00 p.m. respectively on the relevant CCASS Record Date.

(ii)
Report retrieval functions are available on Saturdays.

(iii)
The schedule set out above is indicative only.

(iv)
On each Settlement Day, the final Batch-settlement-run will include the following processes:-

· final Batch-settlement-run - Part 1

· CSB run

· 1st Auto-return run - for recalled CSB loans

· final Batch-settlement-run - Part 2

· 2nd Auto-return run - for all other CSB loans


The final Batch-settlement-run - Part 1 will determine all unsettled due/overdue CNS long positions. The CSB run will determine the aggregate of the total quantity of unsettled due/overdue CNS long positions and the total quantity of Eligible Securities in respect of which notices of recall have been served (rounded up to a multiple of board lot) for each Eligible Security and will automatically generate compulsory borrowing request(s) for each Eligible Security for matching with Eligible Securities credited to Stock Lending Accounts in accordance with Section 10.7. 


The borrowed securities will be credited to HKSCC's Stock Account and will be used in the following order:

(a) to settle outstanding Compulsory Stock  Borrowing Transactions  in respect of which a notice of recall has been served by the Lenders via the 1st Auto-return run;

(b) to settle the unsettled CNS long positions via the final Batch-settlement-run - Part 2; and

(c)
to settle outstanding Compulsory Stock Borrowing Transactions in respect of which no notice of recall has been served by the Lender, but in respect of which HKSCC has elected to exercise its right of termination under the Compulsory Stock Borrowing and Lending Regulations via the 2nd Auto-return run.

(v)
Electronic Application Instructions for New Issue Shares and Tender Instructions input, enquiry and report retrieval functions are available on Saturdays from 9:00 a.m. to 3:00 p.m.

(vi)   First session of CCASS-To-CCMS stock transfer maintenance and CCMS-To-CCASS stock transfer maintenance closes at 3:45 p.m. and the second session commences at approximately 4:00 p.m. and closes at 7:00 p.m.
Section 12

Non-Exchange Trades - SI Transactions,

Clearing Agency Transactions,

ISI Transactions and Transfer Instructions
12.1.2
Input SIs

(i)
Details of SIs

The data input fields of an SI are:
(a)
Instruction type (D - deliver, or R - receive);

(b)
Counterparty code;

(c)
Settlement date (this must be a Settlement Day);

(d)
ISIN and/or Stock code;

(e)
Quantity of Eligible Securities;

(f)
Stock settlement account;

(g)
Payment instruction (DVP - Delivery versus payment, or FOP - free of payment, or RDP - Realtime Delivery versus Payment);

(h)
Money value (if DVP/RDP);

(i)
Client account number;

(j)
Client name;

(k)
Purpose of SI (C - broker-custodian transaction, L - new stock borrowing/lending, P - stock pledging, M - portfolio movement, R - return/recall of stock borrowing/lending transaction);

(l)
DI required to initiate settlement (Y - yes or N - no);

(m) Internal transaction reference;

(n)
SI linkage reference; 

(o)
Remarks; and

(p)
Hold Matched SI required to hold settlement of a matched SI (Y – yes or N – no).

Items (a) to (e), item (g), item (h) and, insofar as portfolio movement transactions are concerned, item (i) are mandatory input and matching fields.  

In relation to item (f), Participants may input the delivering or receiving Stock Account for settlement of a SI.  If item (f) is not input by the delivering or receiving Participant, the Stock Clearing Account of the Participant will be used to make or take delivery of Eligible Securities for the purpose of settlement of the SI Transaction.  

In relation to item (h), Participants may elect to accept a predefined tolerance limit determined by HKSCC whereupon two related SIs inputted with different money values but within the tolerance limit may still be matched by CCASS.  

Insofar as broker-custodian transactions are concerned, item (i) is a matching field if both delivering and receiving Participants have inputted a client account number.  Insofar as portfolio movement transactions are concerned, item (i) is a mandatory input and matching field.  

For SIs to effect stock borrowing or lending transactions or return or redelivery of borrowed securities, Participants may input the relevant information into item (k) which is not a mandatory input and matching field.

In relation to item (l), unless the delivering Participant selects otherwise, the input of a DI by the delivering Participant will not be required (i.e. the SI Transaction will be included in the next Batch-settlement-run).  

Item (n) is not a mandatory input and matching field.  A Participant wishing to apply the on-hold mechanism to the Eligible Securities received upon the settlement of a SI Transaction for the specific purpose of settling the obligation to deliver under another SI Transaction  (with identical details in respect of stock code, settlement date and stock settlement account) to which the Participant is the delivering party is required to assign an identical SI linkage reference code to both SIs when the Participant inputs the instructions into CCASS.  

In relation to item (p), unless the Participant selects otherwise, settlement of the SI Transaction will not be put on hold after successful matching (i.e. the SI Transaction will be included in the next Batch-settlement-run or settled by the input of a DI by the delivering Participant after successful matching). 

Participants have to include details of the mandatory input and matching fields in an SI. Otherwise, an SI will not be accepted for input into CCASS by HKSCC.  HKSCC reserves the right to impose other requirements for SIs from time to time.

For internal record-keeping purposes, a Participant may incorporate additional information into SIs by using the relevant input fields.

(ii)
SI Input Number

Each SI input into CCASS by a Participant will be assigned a unique number by HKSCC for ease of identification.  This number, referred to as the SI Input Number, should be used by the Participant in relation to further instructions or communication with HKSCC in relation to the SI in question.
(iii)
SI batch file transfer

HKSCC also offers an SI batch file transfer service to Participants (see Section 12.1.9 for further details).

12.1.3
Matching of SIs

SIs input into CCASS and, if required, authorised by Participants will be subject to matching.

Matching of SIs in CCASS is conducted at stated times in CCASS on each Business Day, namely, at 10:00 a.m., 11:30 a.m., 1:30 p.m., 2:30 p.m., 3:15 p.m., 5:00 p.m. and 6:00 p.m.
In addition a further matching run is conducted immediately preceding the last Batch-settlement-run on each Settlement Day.  This is intended to ensure that all SIs input into CCASS and, if required, authorised before 3:45 p.m. (the scheduled time for the last Batch-settlement-run) will have a chance to be matched for settlement the same day.

The exact time of matching of the two SIs of an SI Transaction will be recorded in the system.  The settlement processing priority of SI Transactions under the Batch-settlement-run is set out in Section 13.3.4.

After successful matching, a unique reference number, the Settlement Position Number, is assigned to the relevant SI Transaction for ease of identification.
12.1.4
Purging of SIs

Matched SIs, matched on-hold SIs, unmatched SIs and pending SIs may from time to time be purged from CCASS by HKSCC.  The purging of SIs is initiated by HKSCC and not by the Participants.

Matched SIs and matched on-hold SIs which remain unsettled will be purged from CCASS ten calendar days after the stipulated Settlement Day (or if the tenth calendar day falls on a day which is not a Business Day, the Business Day immediately preceding the tenth calendar day).

Unmatched SIs and pending SIs will be purged from CCASS ten calendar days after input (or if the tenth calendar day falls on a day which is not a Business Day, the Business Day immediately preceding the tenth calendar day). 

Pending SIs will be purged from CCASS ten calender days after input (or if it falls on a day which is not a Business Day, the day immediately preceding Business Day).
12.1.5
SI Functions Available for Use

Various SI functions are available for use by Participants through their CCASS Terminals and Participant Gateways.  To access the relevant SI, a Participant will need to key into its CCASS Terminal or Participant Gateway the SI Input Number of such SI.

At any time before matching, all data input fields of an SI may be changed by a Participant through the “Change SI” function.  Once matched, the only input data of an SI which can be changed are the DI requirement field (see item (l) of Section 12.1.2(i)) through the "Change DI Requirement" function (see further Section 13.2.3) and the Hold Matched SI requirement field (see item (p) of Section 12.1.2(i)) through the “Change Hold Matched SI” function.
At any time before a matched SI is settled, either the delivering or the receiving Participant may revoke the SI with matched or matched on-hold status through the “Revoke Matched SI” function.  In the case of a SI Transaction which is to be settled on a RDP basis, where Eligible Securities have been put on hold in the delivering Participant’s Stock Account (i.e. the SI Transaction status is “Shares On-Hold”), only the receiving Participant is allowed to revoke the SI, and where the SI Transaction status has been updated to “Payment Validated”, neither the delivering nor the receiving Participant is allowed to revoke the SI.

Participants should refer to the CCASS Terminal User Guide for further information on the SI functions available for use by Participants.

12.1.6
Settlement of SI Transactions

(ii)
Batch-settlement-runs

Unless specifically excluded from Batch-settlement-runs by the delivering Participant specifying that the input of a DI is necessary or by either or both of the delivering and receiving Participants specifying that settlement shall be put on hold (see Section 12.1.2(i)), SI Transactions will be included in the multiple Batch-settlement-runs effected on each Settlement Day. In the case of settlement on a DVP basis, relevant Eligible Securities in the relevant Stock Account of the delivering Participant (see item (f) of Section 12.1.2(i)) will be automatically debited and then credited to the relevant Stock Account of the receiving Participant (see item (f) of Section 12.1.2(i)). In the case of settlement on a RDP basis, relevant Eligible Securities in the relevant Stock Account of the delivering Participant will be put on-hold and, subject to receipt of confirmation of payment of such transactions from the Clearing House of HKAB, automatically debited from the delivering Participant’s Stock Account and credited to the relevant Stock Account of the receiving Participant.

(iii)
Delivery Instructions

A delivering Participant can also initiate settlement of an SI Transaction on or after its due date by the input of a DI.

If an SI Transaction is specified by the delivering Participant to be excluded from Batch-settlement-runs at the time of input of the relevant SI through the DI requirement field or subsequently through the use of the “Change DI Requirement” function, the delivering Participant will have to input a DI to effect settlement of such SI Transaction in CCASS.  Where the settlement of such SI Transaction is also specified by either or both of the delivering and receiving Participants to be put on-hold through the Hold Matched SI requirement field, the delivering Participant will have to input a DI to effect settlement of the SI Transaction in CCASS after the matched on-hold status has been released by the initiating party or parties, as the case may be.

In the case of an SI Transaction to be settled in CCASS on a RDP basis by a DI, available shares in the relevant Stock Account of the delivering Participant will be put on-hold and settlement will be effected by CCASS upon receipt of confirmation of payment of such transaction from the Clearing House of HKAB.

12.1.8
Relevant CCASS Reports

(i)
Reports available

Four reports relating to SI transactions are available in CCASS, namely:

(a)
the SI Activity Report; 

(b)
the SI Status Report;

(c)
the Intra-day ISI/SI Full List; and

(d)
the Unmatched SI Report.
Reports (a) & (b) are available daily from 9:00 a.m. and relate to matters affecting SIs occurring on the previous Business Day.  Report (c) is available shortly after each Batch-settlement-run and the matching runs at 5:00 p.m. and 6:00 p.m. It gives details of SIs due or overdue on current Business Day.  Report (d) is available after the matching runs at 11:30 a.m., 1:30 p.m., 2:30 p.m., 3:45 p.m., 5:00 p.m. and 6:00 p.m.

The four reports are prepared in a pre-defined format in CCASS and hard copies of such reports can be printed from CCASS Terminals and Participant Gateways of Participants via the "Report Download" function.

(ii)
SI Activity Report

This report shows details of SIs that are matched, matched on-hold, revoked, or purged by CCASS on each Business Day, and lists SI input activities (including input, change, change matched on-hold, authorise, delete and revoke instructions) and maintenance activities of the “Hide Unmatched SI Content Counterparty List” function on that day.

(iii)
SI Status Report

This report lists all SIs of a Participant which remain pending or unmatched at the end of each Business Day, SIs that are matched but are not yet due for settlement on the following Settlement Day, as well as SIs that are matched but whose settlement has been put on-hold.
(iv)
Intra-day ISI/SI Full List
This report is available on each Business Day after each Batch-settlement-run and the matching runs scheduled at 5:00 p.m. and 6:00 p.m.  It shows details of due/overdue ISIs/SIs of a Participant with status as of the time immediately after the first, second, third and final Batch-settlement-run and the matching runs at 5:00 p.m. and 6:00 p.m. respectively.  Details of SIs that are due on a future day are also included in the reports generated after the matching runs at 5:00 p.m. and 6:00 p.m.


(v)
Unmatched SI Report



This report is available on each Business Day after the matching runs scheduled at 11:30 a.m., 1:30 p.m., 2:30 p.m., 3:45 p.m., 5:00 p.m. and 6:00 p.m.  Unless a Participant has specifically elected not to disclose its input data regarding an unmatched SI to the counterparty Participant via the "Hide Unmatched SI Content Counterparty List" function (in which case only its SI Input Number and Participant ID/name would be shown), details and reasons of the unmatched SI will be shown in the Unmatched SI Report of the counterparty Participant. 

12.1.9
SI Batch File Transfer Service

(i)
Details of service

The use of the SI batch file transfer service by a Participant will avoid the need for it to manually key in SIs into CCASS on each occasion.  Instead, a Participant using this service will be able to transfer to HKSCC a "file" containing details of SIs already recorded in its own computer system.

12.3.2
Input ISIs

(iii)
ISI batch file transfer

HKSCC also offers an ISI batch file transfer service to Participants other than Investor Participants (see Section 12.3.9 for further details).
12.3.9
ISI Batch File Transfer Service

(i)
Details of service

The use of the ISI batch file transfer service by a Participant will avoid the need for it to manually key in ISIs into CCASS on each occasion.  Instead, a Participant using this service will be able to transfer to HKSCC a "file" containing details of ISIs already recorded in its own computer system.
Section 13

Securities Settlement
13.1.1
DIs or Batch-settlement-runs or on-line delivery to effect delivery in CCASS

CCASS is designed to give Participants a high degree of flexibility to cater for their priorities for settlement of transactions in CCASS (CNS stock positions arising from Exchange Trades and Clearing Agency Transactions, Isolated Trades including Clearing Agency Transactions, ISI Transactions, SI Transactions and Compulsory Stock Borrowing Transactions).

In most cases, to effect settlement in CCASS, a delivering Participant may rely on one of the three methods :

(i)
the input of Delivery Instructions;  

(ii)
the multiple Batch-settlement-runs effected on each Settlement Day; or

(iii)
on-line delivery for ISI Transactions or SI Transactions to be settled in CCASS on a RDP basis by HKSCC.

A delivering Participant wishing to settle a particular transaction first will always be able to do so by the use of a DI, instead of relying on the Batch-settlement-runs which will be processed by HKSCC based on a pre-determined sequence (see further Section 13.3.4 and Section 13.3.6)

Further, in relation to Isolated Trades (including Clearing Agency Transactions), ISI Transactions and SI Transactions, a delivering Participant can also exclude such transactions from Batch-settlement-runs.  In the case of an Isolated Trade (including a Clearing Agency Transaction), the delivering Participant can always make use of the "Change DI Requirement" function available through its CCASS Terminals or Participant Gateways to specify that a DI will be required to effect settlement of that Isolated Trade.  In the case of an ISI or SI Transaction, the delivering Participant can either specify at the time of input of an ISI or SI or subsequently by the use of the "Change DI Requirement" function, that a DI will be required to effect settlement.

In relation to SI and ISI Transactions to be settled in CCASS on a RDP basis, a delivering Participant can input a DI to put the available shares on-hold in its stock, settlement of such transactions will be effected by HKSCC upon receipt of confirmation of payment of such transactions from the Clearing House of HKAB.

On-line delivery will be effected by HKSCC in accordance with section 12.3.6(ii) upon input of an ISI (without affirmation) or affirmation of an ISI (with affirmation) by the Investor Participant concerned where there are sufficient Eligible Securities in the Stock Account of the delivering Participant concerned.  However, if an ISI Transaction is to be settled in CCASS on a DVP basis and the delivering Participant requires the on hold mechanism to be operated, delivery will be effected upon obtaining Negative Confirmation of Payment from the Designated Bank of the receiving Participant on the next Business Day; and in the case of an ISI Transaction or SI Transaction to be settled in CCASS on a RDP basis, delivery will be effected upon receipt of confirmation of payment from the Clearing House of HKAB.
A Participant wishing to settle a delivering SI Transaction with the Eligible Securities received from a particular SI Transaction (with identical details in respect of stock code, settlement date and settlement account) can assign an identical "SI linkage reference" code to both SIs during SI input.  As the system captures the identical reference code, the on-hold mechanism will operate so that the Eligible Securities credited to the Participant's settlement account with respect to the receiving SI will be applied solely for the settlement of the designated delivering SI with the same SI linkage reference during settlement process.  After assigning a SI linkage reference to the SIs and before the settlement of the receiving SI, a Participant may still initiate to settle the obligation to deliver under the delivering SI using other Eligible Securities available in the Participant's settlement account by the input of a Delivery Instruction.  Notwithstanding the settlement of the delivery obligation using other available securities, the Eligible Securities received under the receiving SI and subject to the on-hold mechanism shall not be released until the end of the Final Batch-settlement-run on that Settlement Day.

A delivering or receiving Participant wishing to hold settlement of a SI Transaction after successful matching can select the Hold Matched SI requirement field as “Yes” during SI input or via the “Change Hold Matched SI” function.  Settlement of such SI Transaction will not be effected until the matched on-hold status has been released by the initiating party or parties, as the case may be.

13.2.6
DIs not accepted

Settlement of a transaction by a DI input by a Participant (other than Investor Participant) will not be given effect to in CCASS in the following cases :
(i)
where the transaction to be settled as stated by the DI is not yet due for settlement;

(ii)
where the Stock Account stipulated by the Participant to be used has an insufficient available balance of relevant Eligible Securities for the purpose of the DI;

(iii)
where the transaction identified by the DI has already been settled; 

(iv)
where a DI attempts to effect partial delivery in respect of an Isolated Trade (including a Clearing Agency Transaction) to be settled on a DVP basis; 

(v) 
where a DI attempts to effect partial delivery in respect of an ISI Transaction or SI Transaction; and

(vi) where a DI attempts to effect settlement of a SI Transaction, whose settlement has been put on hold by either or both of the delivering and receiving Participants. 

13.3.1
Transactions settled by Batch-settlement-runs

Other than those transactions (i) which are specified to require the input of DIs by the delivering Participants (other than Investor Participants) to effect settlement (see Section 13.2.3); or (ii) whose settlement has been put on hold by either or both of the delivering and receiving Participants after successful matching (see Section 12.1.6(ii)), transactions in CCASS may be settled by the multiple Batch-settlement-runs effected by HKSCC on each Settlement Day. 

ISI and SI Transactions to be settled in CCASS on a RDP basis will be excluded from the final Batch-settlement-run on each Settlement Day.

13.3.4
Delivery - processing sequence of short positions

Different delivery positions of a Participant in the same Eligible Security may be included in a Batch-settlement-run.   For Broker Participants, these may include CNS stock positions, Isolated Trades (including Clearing Agency Transactions), ISI Transactions and SI Transactions.  For Clearing Agency Participant, these may include Clearing Agency Transactions and SI Transactions.  For other Participants other than Investor Participants, ISI Transactions, SI Transactions and Clearing Agency Transactions will be included in a Batch-settlement-run.  For Investor Participants, ISI Transactions will be included in a Batch-settlement-run.

In relation to a delivering SI input with a "SI linkage reference" code, settlement of the transaction will only be effected if the corresponding receiving SI has been settled and there is sufficient "on-hold" Eligible Securities and/or available Eligible Securities in the stipulated settlement account.

In relation to a matched on-hold SI, settlement of the SI Transaction will only be effected if the matched on-hold status has been released by the initiating party or parties, as the case may be.

In general, where delivery positions arising out of different types of transactions in the same Eligible Security are included in a Batch-settlement-run, settlement will be processed in CCASS in the following order :

(i)
CNS stock positions;

(ii)
Isolated Trades (including Clearing Agency Transactions); and

(iii)
SI/ISI Transactions.

Notwithstanding the above, where the delivering Participant (other than Investor Participant) is the seller in a Buy-in, the Buy-in short stock position will have the highest priority for settlement in a Batch-settlement-run.

Within each type of transaction in the same Eligible Security included in a Batch-settlement-run, settlement processing will also be effected based on pre-determined sequences.

In the case of CNS short stock positions in the same Eligible Security of a Participant, the oldest CNS short stock position of a Participant will be settled first in a Batch-settlement-run.

In case of Isolated Trades (including Clearing Agency Transactions) in the same Eligible Security, settlement processing will be in the following order:

(i)
age (oldest) - the trade which has remained unsettled for the longest time; and if this is the same, then

(ii)
price (highest) - the trade which has the highest position price (i.e. position amount divided by position quantity); and if this is the same, then

(iii)
position (smallest) - the trade which has the smallest position size (i.e. quantity); and if this is the same, then

(iv)
random.

For SI/ISI Transactions in the same Eligible Security, settlement processing will be in the following order:-

(i)
Overdue SI/ISI Transactions are settled before due SI/ISI Transactions. With respect to overdue SI/ISI Transactions, its due settlement date will not affect its settlement priority determined in accordance with the following paragraphs.

(ii)
Overdue SI/ISI Transactions for settlement on the RDP basis are settled before overdue SI/ISI Transactions for settlement on the DVP basis.

(iii)
Among overdue SI/ISI Transactions for settlement on the RDP basis, settlement priority shall be based on transaction value.

(a)
Those with transaction values equal to or above HK$1 billion are treated as having the same transaction value and settled first in the order of priority based on their position numbers allocated by reference to matching/ affirmation time.

(b)
Those with transaction values below HK$1 billion and equal to or above HK$1,000 are settled in the order of priority based on their transaction values. Those with the highest transaction values are settled with priority over those with a lower transaction value. SI/ISI Transactions will be valued in increments of HK$1,000, to illustrate, SI/ISI Transactions having values between HK$1,000 and HK$1,999 will all be valued at HK$1,000; SI/ISI Transactions having values between HK$2,000 and HK$2,999 will all be valued at HK$2,000,et seq. Such SI/ISI Transactions having values between HK$1,000 and HK$1,999, et seq., will be settled by reference to matching/affirmation time.

(c)
SI/ISI Transactions with transaction values below HK$1,000 are treated as having the same transaction value and are settled in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(iv)
Overdue SI/ISI Transactions for settlement on the DVP basis are settled before overdue SI/ISI Transactions for settlement on the FOP basis.

(v)
Among overdue SI/ISI Transactions for settlement on the DVP basis, settlement priority shall be based on transaction value.

(a)
Those with transaction values equal to or above HK$1 billion are treated as having the same transaction value and settled first in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(b)
Those with transaction values below HK$1 billion and equal to or above HK$1,000 are settled in the order of priority based on their transaction values. Those with the highest transaction values are settled with priority over those with a lower transaction value. SI/ISI Transactions will be valued in increments of HK$1,000, to illustrate, SI/ISI Transactions having values between HK$1,000 and HK$1,999 will all be valued at HK$1,000; SI/ISI Transactions having values between HK$2,000 and HK$2,999 will all be valued at HK$2,000,et seq. Such SI/ISI Transactions having values between HK$1,000 and HK$1,999, et seq., will be settled by reference to matching/affirmation time.

(c)
SI/ISI Transactions with transaction values below HK$1,000 are treated as having the same transaction value and are settled in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(vi)
Among overdue SI/ISI Transactions for settlement on the FOP basis, settlement priority shall be based on transaction quantity.

(a)
Those with transaction quantities equal to or above 1 billion shares are treated as having the same transaction quantity and settled first in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(b)
Those with transaction quantities below 1 billion shares and equal to or above 1,000 shares are settled in the order of priority based on their transaction quantities. Those with the highest transaction quantities are settled with priority over those with a lower transaction quantity. SI/ISI Transactions will be classified in intervals of 1,000 shares, to illustrate, SI/ISI Transactions having transaction quantities between 1,000 and 1,999 shares will all be treated as having a transaction quantity of 1,000 shares; SI/ISI Transactions having transaction quantities between 2,000 and 2,999 shares will all be treated as having a transaction quantity of 2,000 shares, et seq. Such SI/ISI Transactions having transaction quantities between 1,000 and 1,999 shares et seq. will be settled by reference to matching/affirmation time.

(c)
SI/ISI Transactions with transaction quantities below 1,000 shares are treated as having the same transaction quantity and are settled in the order of priority based on their position numbers allocated by reference to matching affirmation time.

(vii)
Due SI/ISI Transactions for settlement on the RDP basis are settled before due SI/ISI Transactions for settlement on the DVP basis.

(viii)
Among due SI/ISI Transactions for settlement on the RDP basis, settlement priority shall based on transaction value.

(a)
Those with transaction values equal to or above HK$1 billion are treated as having the same transaction value and settled first in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(b)
Those with transaction values below HK$1 billion and equal to or above HK$1,000 are settled in the order of priority based on their transaction values. Those with the highest transaction values are settled with priority over those with a lower transaction value. SI/ISI Transactions will be valued in increments of HK$1,000, to illustrate, SI/ISI Transactions having values between HK$1,000 and HK$1,999 will all be valued at HK$1,000; SI/ISI Transactions having values between HK$2,000 and HK$2,999 will all be valued at HK$2,000,et seq. Such SI/ISI Transactions having values between HK$1,000 and HK$1,999, et seq., will be settled by reference to matching/ affirmation time.

(c)
SI/ISI Transactions with transaction values below HK$1,000 are treated as having the same transaction value and are settled in the order of priority based on their position numbers allocated by reference to matching/ affirmation time.

(ix)
Due SI/ISI Transactions for settlement on the DVP basis are settled before due SI/ISI Transactions for settlement on the FOP basis.

(x)
Among due SI/ISI Transactions for settlement on the DVP basis, settlement priority shall be based on transaction value.

(a)
Those with transaction values equal to or above HK$1 billion are treated as having the same transaction value and settled first in the order of priority based on their position numbers allocated by reference to matching/ affirmation time.

(b)
Those with transaction values below HK$ 1 billion and equal to or above HK$1,000 are settled in the order of priority based on their transaction values. Those with the highest transaction values are settled with priority over those with a lower transaction value. SI/ISI Transactions will be valued in increments of HK$1,000, to illustrate, SI/ISI Transactions having value between HK$1,000 and HK$1,999 will all be valued at HK$1,000; SI/ISI Transactions having values between HK$2,000 and HK$2,999 will all be valued at HK$2,000, et seq. Such SI/ISI Transactions having values between HK$1,000 and HK$1,999 et seq., will be settled by reference to matching/affirmation time.

(c)
SI/ISI Transactions with transaction values of less than HK$1,000 are treated as having the same transaction value and are settled in the order of priority based on their position numbers allocated by reference to matching/ affirmation time.

(xi)
Among due SI/ISI Transaction for settlement on the FOP basis, settlement priority shall be based on transaction quantity.  

(a)
Those with transaction quantities equal to or above 1 billion shares are treated as having the same transaction quantity and settled first in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

(b)
Those with transaction quantities below 1 billion shares and equal to or above 1,000 shares are settled in the order of priority based on their transaction quantities. Those with the highest transaction quantities are settled with priority over those with a lower transaction quantity. SI/ISI Transactions will be classified in intervals of 1,000 shares, to illustrate, SI/ISI Transactions having transaction quantities between 1,000 and 1,999 shares will all be treated as having a transaction quantity of 1,000 shares; SI/ISI Transactions having transaction quantities between 2,000 and 2,999 shares will all be treated as having a transaction quantity of 2,000 shares, et seq. Such SI/ISI Transactions have transaction quantities between 1,000 and 1,999 shares, et seq., will be settled by reference to matching/affirmation time.

(c)
SI/ISI Transactions with transaction quantities below 1,000 shares are treated as having the same transaction quantity and settled in the order of priority based on their position numbers allocated by reference to matching/affirmation time.

No partial settlement in respect of Isolated Trades (including Clearing Agency Transactions), ISI and SI Transactions will be allowed in a Batch-settlement-run.  The available stock balance in a Stock Clearing Account will be used to settle in full any other delivery position with a lower priority.

In brief therefore, where delivery positions arising out of different types of transaction in the same Eligible Security are included in a Batch-settlement-run, settlement will be processed in the following order :

(i)
Buy-ins (to be settled under the Isolated Trades System);

(ii)
CNS stock positions (priority by reference to age);

(iii)
Isolated Trades including Clearing Agency Transactions (priority by reference to age, then highest position price, then smallest position size and then random); and

(iv)
SI/ISI Transactions (priority by reference to due/overdue status, then payment method RDP/DVP/FOP, then highest transaction value, then highest transaction quantity and then time of matching/affirmation).

13.6
CANCELLING STOCK POSITIONS

13.6.1
Eligible Securities becoming non-eligible

Stock positions may remain unsettled in CCASS.  This may arise as a result of Eligible Securities becoming non-eligible (eg. as a result of delisting from the Exchange), the termination of participation of a Participant, or for other reasons.  This Section explains how such unsettled stock positions, arising out of transactions accepted for settlement in CCASS, may be cancelled by HKSCC.

For the avoidance of doubt, the cancellation of stock positions in CCASS by HKSCC will not on its own affect the rights and liabilities of the Participants affected.

In relation to the CNS System, it is unlikely that there will be unsettled CNS stock positions as a result of Eligible Securities becoming non-eligible.  Normally, Exchange Trades in an Eligible Security which will become non-eligible will no longer be accepted for settlement under the CNS System with effect from six Settlement Days before the last trading day of such Eligible Securities (on the Exchange, if applicable).  In the unlikely event of there being unsettled CNS stock positions following an Eligible Security becoming non-eligible, HKSCC will follow up with the Participants concerned.

In relation to the Isolated Trades System, Participants having unsettled stock positions as a result of Eligible Securities becoming non-eligible will have to follow up with one another in order to cancel unsettled stock positions in CCASS.

To cancel unsettled stock positions under the CNS System and the Isolated Trades System, the Participants concerned will have to complete and return to the Clearing and Settlement Department of HKSCC "Application for Cancellation of Settlement Position" (see Appendix 4.14).  In the case of an unsettled stock position under the Isolated Trades System, both counterparty Participants will have to apply jointly to HKSCC. HKSCC reserves the right to cancel such unsettled stock positions in CCASS if the Participants concerned fail to apply for cancellation of such stock positions after a period of time (to be decided by HKSCC on a case by case basis) from the date the relevant Eligible Security becomes non-eligible.

In relation to unsettled SI stock positions, unsettled SI transactions with matched status will be purged from CCASS ten calendar days after the stipulated settlement day (unmatched SIs and pending SIs are purged from CCASS ten calendar days after input). Further, Participants may themselves make use of the "Delete SI" and "Revoke Matched SI" functions to cancel SI stock positions.

ISI  with pending for settlement status will be purged from CCASS ten calendar days after the stipulated settlement day (or if the tenth calendar day falls on a day which is not a Business Day, the immediately preceding Business Day). Unaffirmed ISIs (with affirmation) and pending ISIs, will be purged from CCASS ten calendar days after input.  Further, Participants other than Investor Participants may make use of the "Delete ISI" function to cancel such unaffirmed ISIs (with affirmation) and pending ISIs.

Unsettled SI Transactions with matched status or matched on-hold status will be purged from CCASS ten calendar days after the stipulated Settlement Day while unmatched or pending SIs will be purged from CCASS ten calendar days after input, provided that if the tenth calendar day is not a Business Day, unsettled and unmatched or pending SIs will be purged from CCASS on the Business Day immediately preceding the tenth calendar day.  Further, Participants may themselves make use of the "Revoke Matched SI" function to cancel SI stock positions.
Section 15
Enquiry Services
15.2
USE OF VARIOUS ENQUIRY FUNCTIONS AVAILABLE

 (i)
Available to Participants (other than Investor Participants):
(ai)
“Enquire Cash Prepayment Instruction” function: to enquire about the details of a Cash Prepayment Instruction input by a Broker Participant; 

(aj)
“Enquire Buy-in Confirmation” function: to enquire about the details of Buy-in executed by HKSCC;

(al)
"Get Authorisation Code" function: for Delegated Administrator of a Participant who is acting as a checker to enquire about the Authorisation Code assigned to him; and

(ao)
“Enquire Hide Unmatched SI Content Counterparty List” function: to enquire about the status and details of the SI counterparties maintained through the "Hide Unmatched SI Content Counterparty List" function.

Section 16

Statements and Reports
16.6.1
Reports and Statements for Participants other than Investor Participants

	Report ID


	Report name
	Frequency
	Time available

	CCLUS01
	Unmatched SI Report
	Six times a day
	after the matching runs at 11:30 a.m., 1:30 p.m., 2:30 p.m., 3:45 p.m., 5:00 p.m. and 6:00 p.m. 



	CSESI02
	Intra-day ISI/SI Full List
	Six times a day
	shortly after each Batch-settlement-run, i.e., around 11:00 a.m., 12:30 p.m., 2:30 p.m., 4:30 p.m., and shortly after the matching runs at 5:00 p.m. and 6:00 p.m. 
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