CCASS OPERATIONAL PROCEDURES

Definitions

(a)
For the convenience of readers, the definitions contained in the Rules are repeated below.
“Settlement Agent”


means a person appointed by a Participant other than an Investor Participant, pursuant to Rule 3801 to use on behalf of the Participant the services of CCASS provided by HKSCC;
Section 3

CCASS Terminals/CCASS Phone System/CCASS Internet System/

Participant Gateways

3.1
DIRECT LINKAGE

3.1.1
Use of PCs for direct linkage to CCASS

With the exception of Investor Participants, each Participant or its Settlement Agent is required to be directly linked to CCASS via dedicated data communication links through the use of a PC or multiple PCs to be installed as a CCASS Terminal to the host computer of HKSCC at the Participant's office premises or its Settlement Agent’s office premises located in Hong Kong or in a foreign jurisdiction.
With the exception of Investor Participants, each Participant or its Settlement Agent may also be directly linked to CCASS via dedicated data communication links through the use of a PC or multiple PCs to be installed as a Participant Gateway to the host computer of HKSCC at the Participant's office premises or its Settlement Agent’s office premises located in Hong Kong.

All Designated Banks are also required to install CCASS Terminals (see further Section 3.9).

Unless otherwise approved by HKSCC, Investor Participants are not entitled to install CCASS Terminals or Participant Gateways.  They may access CCASS via the CCASS Phone System using a touch-tone or screen phone, via the CCASS Internet System, or at a counter at the Customer Service Centre.

3.2
COMMISSIONING OF CCASS TERMINALS AND PARTICIPANT GATEWAYS

3.2.2
Number and location of CCASS Terminals and Participant Gateways

HKSCC reserves the right to limit the number of CCASS Terminals or Participant Gateways that may be set up and operated by a Participant or its Settlement Agent.

Unless the prior written consent of HKSCC is obtained, CCASS Terminals and Participant Gateways can only be installed at the office premises of a Participant or its Settlement Agent.

A Participant that wishes to install an additional CCASS Terminal or an additional Participant Gateway at a location not at an office premises of the Participant’s or its Settlement Agent’s office must obtain HKSCC’s prior written consent to do so.  Where consent is granted, such installation will be subject to such conditions as prescribed by HKSCC from time to time.

In order for a Participant or a Settlement Agent to share CCASS Terminals with other Participants, Settlement Agents and/or Designated Banks, it must apply to HKSCC in writing and comply with such application procedures as may from time to time be prescribed by HKSCC.  Approval of an application to share CCASS Terminals is entirely at the discretion of HKSCC.  HKSCC may impose such conditions as it thinks fit on the approval on such application.  HKSCC shall be entitled to revoke any approval granted to a Participant concerning its arrangement of sharing a CCASS Terminal and discontinue such arrangement at any time after the application has been approved by notifying the Participant in writing.  
Section 20

Disciplinary Action
20.2
MONITORING AND INVESTIGATIONS

20.2.1
Access to Participant's offices
Any authorized representative or agent of HKSCC shall be permitted by a Participant or a Participant shall procure that any authorized representative or agent of HKSCC be permitted by the Participant’s Settlement Agent, to enter the office premises of the Participant or its Settlement Agent (as the case may be) at all reasonable times for the purposes of investigation and to ensure compliance with the Rules.

20.2.2 Investigation and information

(a)
require the production by a Participant of documents and other material in the Participant's or its Settlement Agent’s possession, custody, power or control and, if any such documents or material cannot be produced, require the Participant to state to the best of its knowledge and belief where and in whose possession, custody, power or control such documents and materials are;




























