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CCASS OPERATIONAL PROCEDURES

Definitions
(b)
When used in the Operational Procedures, the following expressions shall have the following meanings unless the context otherwise requires :


“Cash Prepayment Instruction”

means an instruction  in such details as HKSCC may prescribe from time to time, given by a Broker Participant to HKSCC via the “Cash Prepayment Instruction” maintenance functions of its CCASS Terminal or Participant Gateway or generated pursuant to a Cash Prepayment Standing Instruction, to effect payment in same day available funds to HKSCC to release Eligible Securities received under a Buy-in as referred to in Section 10.8.8 or Securities-on-hold as referred to in Section 10.12.4;


“Cash Prepayment Standing Instruction”

means a standing instruction in such details as HKSCC may prescribe from time to time given, by a Broker Participant to HKSCC via the “Cash Prepayment Standing Instruction” maintenance functions of its CCASS Terminal or Participant Gateway, to authorize HKSCC to generate Cash Prepayment Instructions on behalf of the Broker Participant;  

Section 3

CCASS Terminals/CCASS Phone System/CCASS Internet System/







Participant Gateways
3.7
SERVICING OF CCASS TERMINALS AND PARTICIPANT GATEWAYS

General enquiries should be made using the "CCASS hotline", and enquiries of a technical nature should be made using the "CCASS technical hotline".  The telephone numbers and service hours of these hotlines are set out in the CCASS Terminal User Guide and the CCASS Terminal User Guide for Designated Banks.
If on-site investigation and servicing is required, HKSCC will, subject to the availability of staff, at the request of a Participant, arrange to visit the premises of that Participant for the purpose of rectifying the CCASS Terminal or Participant Gateway problem.  A Participant requiring assistance should contact the CCASS technical hotline.

Section 6

Operational and Service Schedule

6.1
PROCESSING AND SERVICE
In general, CCASS offers processing and servicing facilities to Participants other than Investor Participants between the hours of 8:00 a.m. and 8:30 p.m., Monday to Friday (except public holidays) and for enquiry and report retrieval services and certain other services and functions specified by HKSCC, also between the hours of 8:00 a.m. to 1:00  p.m. on Saturday (except public holiday). In general, services and facilities provided to Investor Participants via the CCASS Phone System and the CCASS Internet System are usually available for use by Investor Participants on an approximately 24 hours basis. 

6.2
DAILY PROCESSING AND SERVICE SCHEDULE

The daily processing and service schedule in CCASS below only sets out the available time of some CCASS events.  For more details on service schedule and function availability in CCASS, please refer to CCASS Terminal User Guide for Participants.

Time
CCASS events
8:00 a.m.
Clearing services (SI/ISI maintenance and upload) through CCASS Terminal and Participant Gateway commence.


ATI maintenance and upload, Cash Prepayment Instruction and Cash Prepayment Standing Instruction maintenance functions commence.

Maintenance functions for subscription, election and voting instructions, Electronic Application Instructions for New Issue Shares (except where such day is the application start date), Tender Instructions (except where such day is the tender or application start date) and Corporate Representative / Proxy instructions commence.
Enquiry functions on clearing and settlement services, Enquire Broadcast Message and report retrieval functions, through CCASS Terminal and Participant Gateway, are available.


All previous day's reports are available for retrieval.
7:00 p.m.
SI/ISI maintenance and upload, Cash Prepayment Standing Instruction maintenance, ATI input and upload, Mass ATI maintenance, CCMS cash transfer and stock collateral maintenance services and Tender Instructions, subscription, election, voting and Corporate Representative/Proxy instructions maintenance functions close.
Notes :

(v)
Electronic Application Instructions for New Issue Shares and Tender Instructions maintenance functions and enquiry and report retrieval functions are available on Saturdays from 8:00 a.m. to 1:00 p.m.
(vii)
Three batches of scrip entitlement distribution take place on Saturdays (except public holidays) at 9:45 a.m., 11:30 a.m. and 1:00 p.m. respectively. 
Section 8

Nominee Services

8.2 GENERAL PRINCIPLES

8.2.7
Time limits for instructions from Participants etc.

In relation to certain types of corporate actions or activities affecting Eligible Securities (other than Foreign Securities), HKSCC may also prescribe time-limits on Participants for the giving of instructions or the taking of relevant actions (e.g. putting HKSCC in funds).  Unless otherwise stated, the time-limits and procedures for the different types of corporate actions or activities specified in this Section 8 are prescribed on the basis that the deadlines for such corporate actions or activities fall on a Business Day.  If the prescribed time-limit or procedures for any such corporate action or activity will be different as a result of the deadline being a non-Business Day, Participants will be notified of the relevant time-limit and procedures (if any) by such means as HKSCC deems appropriate.    

8.3
CORPORATE ANNOUNCEMENT INFORMATION

8.3.5 
Receipt of entitlements

The aim is to have entitlements received by HKSCC distributed to Participants as soon as practicable.  If entitlements in the form of cash are received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause such entitlements to be credited to the Money Ledgers of the relevant Participants on the same day. Otherwise, HKSCC will credit the entitlements on the following Business Day. 

If entitlements in the form of securities are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such entitlements to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the entitlements on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).

8.3.6
Information about Electronic Application Instructions for New Issue Shares

(iii)
Information for Investor Participants:

(b)
the amount of application money and the date when HKSCC will generate an EPI to debit the amount from the Investor Participant's Designated Bank account.

In addition, the following information will be provided in the money payment summary section of the activities statements of Investor Participants:

(a)
amount of application money and the EPI generation date for such amount; and
8.5
CORPORATE COMMUNICATIONS

8.5.2
Procedures : Eligible Securities listed on Exchange (other than Foreign Securities)  

Special arrangements have been made for Eligible Securities listed on the Exchange (other than Foreign Securities).  Recipients will normally receive copies of corporate communications direct from the issuers via their registrars in respect of Eligible Securities (other than Foreign Securities) and the following will usually apply:

(iii)
Participants other than Investor Participants may inform HKSCC, by means of on-line input or upload function via their CCASS Terminals or Participant Gateways, of the names and addresses of Recipients who are to receive copies of corporate communications for a corporate communications event.  Participants other than Investor Participants may also inform HKSCC, by means of the “Recipient Master Maintenance” functions via their CCASS Terminals or Participant Gateways, of the names and addresses of Recipients who are to receive copies of corporate communications for corporate communications events relating to specified stock codes on a standing basis.  Any instruction to HKSCC for a Recipient to receive copies of corporate communications relating to a corporate communications event must be given to HKSCC at the latest one Business Day after the specified record date of the corporate communications event.  Participants other than Investor Participants shall not submit the names and addresses of Recipients to HKSCC unless they have obtained their written consent to release their information to issuers and their registrars;
8.7
CASH DIVIDEND ENTITLEMENTS

8.7.1
Determination of entitlements

Dividend entitlements of Participants will normally be calculated down to two decimal places for most currencies (see Section 8.23 which sets out the number of decimal places for calculation purposes in respect of different currencies.)

8.7.2
Procedures : dividends in an Eligible Currency

For dividend payments in an Eligible Currency, the following procedures will usually apply:

(ii)
upon receipt of payment, if payment is received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the payments on the following Business Day.  Participants other than Investor Participants will be informed when payment is received by HKSCC, via the Broadcast Message Service, available through CCASS Terminals and Participant Gateways; and

8.8
BONUS ISSUES OF SECURITIES

8.8.3
Procedures

The following procedures will usually apply :

(ii)
upon receipt of bonus securities, if those bonus securities are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such bonus securities to be credited to the Stock Accounts of the relevant Participants  on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the bonus securities on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).  Participants other than Investor Participants will be informed when bonus securities are received by HKSCC via the Broadcast Message Service available through CCASS Terminals and Participant Gateways; and

8.10
RIGHTS ISSUES

8.10.4
Procedures

The following procedures will usually apply :

(ii)
upon receipt of nil paid rights (i.e. the PALs), if they are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such nil paid rights to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the nil paid rights on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday). Participants other than Investor Participants will be informed when nil paid rights are received by HKSCC via the Broadcast Message Service available through their CCASS Terminals and Participant Gateways. Investor Participants concerned will be informed of distribution of nil paid rights by HKSCC via their activity statements;
(viii)
upon receipt of rights shares (the rights shares will normally be accepted as Eligible Securities by HKSCC), if the rights are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such rights shares to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday). Otherwise, HKSCC will credit the rights shares on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).  Participants other than Investor Participants will be informed when rights shares are received by HKSCC, via the Broadcast Message Service through their CCASS Terminals and Participant Gateways;
(ix)
in respect of excess shares received by HKSCC, unless all the excess shares applied for at the request of Participants are allotted to HKSCC (in which case the Participants concerned will receive in full what they have applied for), excess shares will be allocated to the relevant Participants pro-rata to the number of excess shares each has applied for, or in such other manner as HKSCC considers fair and appropriate.  Excess shares will be distributed to the relevant Participants in the same manner as rights shares.  Surplus subscription monies in Hong Kong Dollars refunded to HKSCC in respect of applications for excess shares, if received by HKSCC at or before 3:45 p.m. on a Business Day, will be returned to the relevant Participants by HKSCC by credit entries to their Money Ledgers on the same day.  Otherwise, HKSCC will effect the return of surplus subscription monies on the following Business Day.  In the case of Foreign Securities, surplus subscription monies in respect of applications for excess shares will be refunded to Participants in the same currency that the subscription monies have been paid for.  The refund procedures will follow those described in section 8.7.3; 

8.11 OPEN OFFERS

8.11.3
Procedures

The following procedures will usually apply:

(vi)
upon receipt of new shares under an open offer by HKSCC (such shares will normally be accepted as Eligible Securities by HKSCC), if the new shares are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such shares to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday). Otherwise, HKSCC will credit the new shares under an open offer on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).  Participants other than Investor Participants will be informed when new shares subscribed for under an open offer are received by HKSCC via the Broadcast Message Service through their CCASS Terminals and Participant Gateways.  In the case of new shares involving Foreign Securities, HKSCC will cause such shares to be credited to the relevant Participants’ Stock Accounts upon receipt of confirmation from the Appointed Depositary that the new shares have been credited to HKSCC’s account with that Appointed Depositary; and

8.12
TAKE-OVER OFFERS

8.12.3
Procedures

The following procedures will usually apply:

(vi)
if a take-over offer is successful, upon receipt of the cash consideration under the take-over offer, if such cash payments are received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause such payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the cash payments on the following Business Day.  Participants other than Investor Participants will be informed when cash consideration under a take-over offer is received by HKSCC via the Broadcast Message Service through their CCASS Terminals and Participant Gateways.

If a take-over offer is successful, upon receipt of the securities consideration under the take-over offer, if securities (being Eligible Securities) are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such securities to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the securities consideration on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).  Participants other than Investor Participants will be informed when securities consideration under a take-over offer are received by HKSCC via the Broadcast Message Service through their CCASS Terminals and Participant Gateways;

8.13
CONVERSION OF WARRANTS

8.13.2
Procedures

The following procedures will usually apply; save that paragraph (iii) shall not apply to Investor Participants:

(x)
upon receipt of the cash subscribed for by HKSCC, if such cash is received at or before 3:45 p.m. on a Business Day, HKSCC will usually cause such cash subscribed for to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the cash subscribed for on the following Business Day. 

Upon receipt of the securities subscribed for by HKSCC, if such securities are received at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such securities subscribed for to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the securities subscribed for on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday); 

8.13A
AUTOMATIC EXERCISE OF DERIVATIVE WARRANTS AT EXPIRY

8.13A.2 
Automatic exercise of derivative warrants at expiry

The following procedures will usually apply:

(e)
if the cash payments are received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause the cash payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the cash payments on the following Business Day; and 
8.13B
AUTOMATIC EXERCISE OF CALLABLE BULL/BEAR CONTRACTS AT EXPIRY

8.13B.2
Automatic exercise of Callable Bull/Bear Contracts at expiry
The following procedures will usually apply:

(e)
if the cash payments are received by HKSCC at or before 3:45 pm on a Business Day, HKSCC will usually cause the cash payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the cash payments on the following Business Day; and  

8.15
INTEREST PAYMENTS

8.15.2
Procedures: interest payment in an Eligible Currency

For interest payments in an Eligible Currency, the following procedures will usually apply:

(iii)
upon receipt of payment, if payment is received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause payments to be credited to the Monday Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the amounts on the following Business Day.  Participants other than Investor Participants will be informed when payment is received by HKSCC, via the Broadcast Message Service, available through CCASS Terminals and Participant Gateways; and
8.16
CONVERSION OF BONDS

8.16.2
Procedures


The following procedures will usually apply:


(vii)
upon receipt of the securities converted for by HKSCC, if such securities are received at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause such securities to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the securities converted for on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).



Upon receipt of any interest payments accruing to the bonds, where applicable, by HKSCC, if such payments are received at or before 3:45 p.m. on a Business Day, HKSCC will usually cause such payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the payments on the following Business Day;

8.17A
REDEMPTION OF SHARES
8.17A.2 
Redemption of shares

The following procedures will usually apply:

(vii)
If the redemption proceeds are received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause the redemption proceeds to be credited to the relevant Participants’ Money Ledgers on the same day. Otherwise, HKSCC will credit the redemption proceeds on the following Business Day.  Participants other than Investor Participants will be informed when the redemption proceeds are received by HKSCC, via the Broadcast Message Service available through their CCASS Terminals and Participant Gateways or in any other manner as decided by HKSCC.
8.18
ELECTRONIC APPLICATION INSTRUCTIONS FOR NEW ISSUE SHARES

8.18.2
Procedures

(iv)
Participants other than Investor Participants can input Electronic Application Instructions for New Issue Shares on any Business Day or a Saturday (unless it is a public holiday) during their application period from 9:00 a.m. (if such day is the application start date) or 8:00 a.m. (if otherwise) to 8:30 p.m. on a Business Day or 1:00 p.m. on a Saturday except on the last application day.  Investor Participants can input Electronic Application Instructions for New Issue Shares during their application period on an approximately 24 hours basis.  The latest time for inputting Electronic Application Instructions for New Issue Shares on the last application day is the deadline specified by the Issuer, which is usually 12:00 noon.  Participants may cancel their Electronic Application Instructions for New Issue Shares at any time before the application deadline.

(ix)
Participants can enquire about allocation results through the CCASS Phone System, the CCASS Internet System, CCASS Terminals or Participant Gateways.  These results will be available from the date of receipt of the relevant information from the Issuer or its agent to 10 Business Days after the later of the refund date and second refund date, if any.  Participants other than Investor Participants may receive allocation results from the Issuer's registrar containing details at each Electronic Application Instruction level in cases where the relevant information is not provided to HKSCC soon enough.  They should in turn inform their clients of the allocation results.
8.19
TENDER INSTRUCTIONS FOR EXCHANGE FUND NOTES, SPECIFIED INSTRUMENTS AND CMU INSTRUMENTS 

8.19.2
Procedures

The following procedures will usually apply in relation to Tender Instructions for Exchange Fund Notes or Specified Instruments:
(iii)
Participants other than Investor Participants can input Tender Instructions on any Business Day or Saturday (unless it is a public holiday) commencing from four Business Days before the tender day from 9:00 a.m. (if such day is the input commencement date) or 8:00 a.m. (if otherwise) to 7:00 p.m., Monday to Friday or 1:00 p.m. on a Saturday, except as mentioned below.  Investor Participants can input Tender Instructions on an approximately 24 hours basis commencing from 9:00 a.m. on the input commencement date.  Tender Instructions must be provided at the latest two Business Days before the tender day and not later than 3:45 p.m..  Participants may cancel their Tender Instructions at any time before such time-limit;

(vi)
notwithstanding Section 8.19.2(iii) above, a Participant may also cancel a Tender Instruction on the Business Day or the Saturday (unless it is a public holiday) before the tender day at any time not later than 3:45 p.m. (Monday to Friday) or 1:00 p.m. (Saturday) and re-input a new Tender Instruction in its place provided that such new Tender Instruction is for a small quantity of Exchange Fund Notes or Specified Instruments.  Any excess tender moneys collected by HKSCC will be refunded to the relevant Participants by DCI;
(xii)
Investor Participants can enquire about details of their Tender Instructions via the Tender Instruction Done Enquiry function of the CCASS Phone System or the “Enquire Tender Instruction” function of the CCASS Internet System.  Participants other than Investor Participants can enquire about details of their Tender Instructions through the Enquire Tender Instructions function of CCASS Terminals or Participant Gateways.  Tender Instructions received from Investor Participants will be recorded in their activity statements.  All Tender Instructions maintenance activities performed by Participants other than Investor Participants will be recorded in the “Tendering” section of the New Issues Application Input Activities Report; and 

(xiii)
Participants can enquire about tender results through the CCASS Phone System, the CCASS Internet System, CCASS Terminals or Participant Gateways.  These results will be available from the date of receipt of tender results by HKSCC to the day which is 10 Business Days after the refund date.

The following procedures will usually apply in relation to Tender Instructions for CMU Instruments: -

(iii)
Participants other than Investor Participants can input Tender Instructions on any Business Day or Saturday (unless it is a public holiday) during the subscription period from 9:00 a.m. (if such day is the input commencement date) or 8:00 a.m. (if otherwise) to 7:00 p.m., Monday to Friday or 1:00 p.m. on a Saturday, except as mentioned below. Investor Participants can input Tender Instructions on an approximately 24 hours basis commencing from 9:00 a.m. on the input commencement date.  The latest time for inputting Tender Instructions for CMU Instruments is 2:00 p.m. on the closing date of the subscription period, or at such other period or time as specified in the Prospectus;

(ix)
Investor Participants can enquire about details of their Tender Instructions via the Tender Instruction Done Enquiry function of the CCASS Phone System or the “Enquire Tender Instruction” function of the CCASS Internet System.  Participants other than Investor Participants can enquire about details of their Tender Instructions through the Enquire Tender Instructions function of CCASS Terminals or Participant Gateways.  Tender Instructions received from Investor Participants will be recorded in their activity statements.  All Tender Instructions maintenance activities performed by Participants other than Investor Participants will be recorded in the “Tendering” section of the New Issues Application Input Activities Report; and
(x)
Participants can enquire about allotment results through the CCASS Phone System, the CCASS Internet System, CCASS Terminals or Participant Gateways.  These results will be available from the date of receipt of allotment results by HKSCC to the day which is 10 Business Days after the refund date.

8.20
ELECTRONIC APPLICATIONS FOR THE ISSUE AND REDEMPTION OF UNITS

8.20.2
Issue of Units
The following procedures will usually apply provided that where the underlying securities of Units are non-Eligible Securities, HKSCC may not be responsible for the transfer of such underlying securities for the issue of Units and the following procedures relating to the debiting of underlying securities by CCASS may not apply:

(i)
Participants (other than Investor Participants) that wish to apply for Units must input Cash Creation Orders (if the Units are to be issued for cash) and/or In Kind Creation Orders (if the Units are to be issued for Eligible Securities, with a cash component, if any), in each case via their CCASS Terminals or Participant Gateways.  Orders (which expression includes Cash Creation Orders and In Kind Creation Orders) must be in whatever minimum amounts and multiples thereof as specified.  Normally, the times for input of such Orders will be 9:15 a.m. to 4:15 p.m. on any Business Day.  However, the exact times and days will be determined by the manager or trustee of the relevant Unit Trust.  The trust deeds constituting the Unit Trusts may limit the number of Units which may be issued within a period or certain periods of time, for example, the trust deed constituting the Tracker Fund of Hong Kong limits the number of Units which may be issued in any quarter.  For such Unit Trusts, Participants may enquire via CCASS Terminals and Participant Gateways as to the number of the Units available for creation.  When the limit of the Units available for creation has been reached, no Cash Creation Orders in respect of the Units of the relevant Unit Trust will be accepted.  Orders which are at the accepted status shown on the CCASS screen will be deemed to have been accepted by the relevant manager or trustee provided that such an accepted order may still be unsuccessful or rejected in accordance with the relevant trust deed.
(vi)
If HKSCC receives certificates representing Units created or, in respect of Units issued in uncertificated form, written confirmation from the manager or trustee of the relevant Unit Trust confirming successful creation of the relevant number of Units at or before 3:45 p.m. on any Business Day, HKSCC will cause the Units to be credited to the Stock Accounts designated in the Debit and Credit Authorization Forms or the form(s) specified by HKSCC of the relevant Participants (other than Investor Participants) after 3:45 p.m. on the same day.  Otherwise, such crediting will be carried out on the following Business Day. Nothing in this paragraph shall be construed as the giving of a guarantee for same day settlement on the part of HKSCC.

(vii)
If HKSCC receives any cash amount payable to a Participant applying for Units at or before 3:45 p.m. on any Business Day, HKSCC will credit such cash amount to the Money Ledger of such Participant on the same day.  Otherwise, such crediting will be carried out on the following Business Day.

8.20.3
Redemption of Units
The following procedures will usually apply provided that where the underlying securities of Units are non-Eligible Securities, HKSCC may not be responsible for the transfer of such underlying securities for the redemption of Units and the following procedures relating to crediting of underlying securities by CCASS may not apply : 

(v)
If HKSCC receives Eligible Securities representing the Units redeemed at or before 3:45 p.m. on any Business Day, HKSCC will cause such Eligible Securities to be credited to the Stock Accounts designated in the Debit and Credit Authorization Forms or the form(s) specified by HKSCC of the relevant Participants other than Investor Participants after 3:45 p.m. on the same day.  Otherwise, such crediting will be carried out on the following Business Day.  Nothing in this paragraph shall be construed as the giving of a guarantee for same day settlement on the part of HKSCC. 

(vi)
If HKSCC receives any cash amount payable to a Participant applying for redemption of Units at or before 3:45 p.m. on any Business Day, HKSCC will credit such cash amount to the Money Ledger of such Participant on the same day. Otherwise, such crediting will be carried out on the following Business Day.

8.20A
REDEMPTION OF EQUITY LINKED INSTRUMENTS AT EXPIRY

8.20A.2 
Redemption of Equity Linked Instruments at expiry

The following procedures will usually apply:
(vi)
upon receipt of the redemption proceeds under the redemption of Equity Linked Instruments at expiry, if redemption proceeds in the form of cash payment are received by HKSCC at or before 3:45 p.m. on a Business Day, HKSCC will usually cause the cash payments to be credited to the Money Ledgers of the relevant Participants on the same day.  Otherwise, HKSCC will credit the cash payment on the following Business Day.  Participants other than Investor Participants will be informed when cash payments under a redemption of Equity Linked Instruments at expiry are received by HKSCC via the Broadcast Message Service through their CCASS Terminals and Participant Gateways.

Upon receipt of the redemption proceeds under the redemption of Equity Linked Instruments at expiry, if redemption proceeds in the form of underlying securities (being Eligible Securities) are received by HKSCC at or before 5:00 p.m. on a Business Day or 12:00 noon on a Saturday, HKSCC will usually cause the underlying securities to be credited to the Stock Accounts of the relevant Participants on the same day in multiple batches at around i) 9:45 a.m., ii) 11:30 a.m., iii) 1:30 p.m., iv) 3:15 p.m., v) 4:15 p.m., vi) 5:15 p.m., vii) 6:00 p.m., viii) 7:00 p.m. and ix) 8:00 p.m. on a Business Day or at around i) 9:45 a.m., ii) 11:30 a.m. and iii) 1:00 p.m. on a Saturday (unless it is a public holiday).  Otherwise, HKSCC will credit the underlying securities on the following Business Day (Saturday being treated as a Business Day for this purpose, unless it is a public holiday).  Participants other than Investor Participants will be informed when underlying securities under the redemption of Equity Linked Instruments at expiry are received by HKSCC via the Broadcast Message Service through their CCASS Terminals and Participant Gateways;

Section 10
Exchange Trades - CNS System

10.8
LATE DELIVERY: BUY-IN

10.8.8
Broker Participant may effect cash prepayment

Broker Participants that have outstanding payment obligations to HKSCC under any Buy-in but wish to utilize any or all of the Eligible Securities to be received under the Buy-in for any purpose, including to settle ISI/SI Transactions and Isolated Trades during a Settlement Day, may pay same day available funds in the relevant Eligible Currency to HKSCC to reduce their monetary obligations.

A Broker Participant may pay same day available funds to HKSCC by inputting Cash Prepayment Instructions on each Settlement Day or by inputting a Cash Prepayment Standing Instruction via the “Cash Prepayment Standing Instruction” maintenance functions to authorize HKSCC to generate recurring Cash Prepayment Instructions on behalf of the Broker Participant on each Settlement Day.   The cash prepayment amount that will be generated under a Cash Prepayment Standing Instruction will equal to the total outstanding Buy-in cost on the Settlement Day.  Any Cash Prepayment Standing Instruction remaining in the “pending status” ten calendar days after its last updated date will be automatically purged from CCASS.
10.8.9
Procedures

The following is a brief description of the procedures relating to cash prepayment on each Settlement Day:

(a) 
Cash Prepayment Instructions with “CHATS” set as the payment method 

(i) Broker Participants that wish to make prepayments by means of CPIs shall select “CHATS” as the payment method when creating a Cash Prepayment Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 2:00 p.m. or such other time specified by HKSCC from time to time or when creating a Cash Prepayment Standing Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 7:00 p.m. or such other time specified by HKSCC from time to time;

(ii) To avoid undue concentration of HKSCC's exposure to a bank appointed by HKSCC as receiving bank for cash payment, cash prepayment is subject to the concentration limit predetermined by HKSCC in respect of an appointed receiving bank.  HKSCC will only accept or generate Cash Prepayment Instructions within the predetermined concentration limit of the receiving bank.  In case a Cash Prepayment Standing Instruction is created and authorized by a Broker Participant, Cash Prepayment Instructions will be generated by HKSCC, if applicable, at approximately 8:00 a.m. starting from the following Settlement Day;

(iii) Upon the creation and authorization of Cash Prepayment Instructions by Broker Participants or the generation of Cash Prepayment Instructions by HKSCC pursuant to Cash Prepayment Standing Instructions, CPIs will be generated to collect the cash prepayments from their Designated Bank Accounts.  The CPIs information will be included in the Electronic CHATS Payment Instruction Report (CSEPI03).  Based on the report, Designated Banks will issue CPIs to the Clearing House of HKAB to make payment on their behalf.  Broker Participants must ensure that there are sufficient funds in their Designated Bank Accounts and that the CHATS payments are completed by their Designated Banks no later than 3:30 p.m. or such other time as may be prescribed by HKSCC from time to time; 

(iv)
Upon being notified by the Clearing House of HKAB of the finality of such payment, HKSCC will update the Settlement Accounts of Broker Participants’ Money Ledgers to reduce their corresponding monetary obligations due to HKSCC and as a result, release the Eligible Securities received under the Buy-ins to the Broker Participants.  Broker Participants’ Statements of Money Ledger will show the relevant entries.  Broker Participants can check the status of a Cash Prepayment Instruction via the CCASS enquiry function of “Enquire Cash Prepayment Instruction”; and

(v)
In case the relevant cash payment under a Cash Prepayment Instruction input or generated on a Business Day is not received by HKSCC, the Cash Prepayment Instruction will be purged from CCASS at the end of the Business Day.
(b)
Cash Prepayment Instructions with “OTHERS” set as the payment method

(i) Broker Participants that wish to make prepayments by other means must indicate “OTHERS” as the payment method when creating a Cash Prepayment Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 2:30 p.m. or such other time specified by HKSCC from time to time or when creating a Cash Prepayment Standing Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 7:00 p.m. or such other time specified by HKSCC from time to time;
(ii)
To avoid undue concentration of HKSCC's exposure to a bank appointed by HKSCC as receiving bank for cash payment, cash prepayment is subject to the concentration limit predetermined by HKSCC in respect of each appointed receiving bank.  HKSCC will only accept or generate Cash Prepayment Instructions within the predetermined concentration limit of the receiving bank.  In case a Cash Prepayment Standing Instruction is created and authorized by a Broker Participant, Cash Prepayment Instructions will be generated by HKSCC, if applicable, at approximately 8:00 a.m. starting from the following Settlement Day;  
(iii)
Broker Participants must ensure that same day available funds are transferred to HKSCC's specified bank account no later than 2:45 p.m. or such other time prescribed by HKSCC from time to time. For Broker Participants using the same bank as the appointed receiving bank of HKSCC, they can make use of the internal account transfer function of the bank (sample set out in Appendix 4.17) or its electronic banking system to transmit available funds.  For others, they can instruct their banks to make payment to HKSCC via inter-bank transfer with CHATS payment (sample set out in Appendix 4.18);

(iv)
Based on the details of Cash Prepayment Instructions, HKSCC will follow up the funds with its appointed receiving bank and the relevant Broker Participants.  Only when available funds in the relevant Eligible Currency are confirmed will HKSCC update Broker Participants' Settlement Accounts of Money Ledger to reduce their corresponding monetary obligations due to HKSCC and as a result, release the Eligible Securities received under the Buy-ins to the Broker Participants.  Broker Participants' Statements of Money Ledger will show the relevant entries.  Broker Participants can check the status of a Cash Prepayment Instruction via the CCASS enquiry function of "Enquire Cash Prepayment Instruction";

(v)
Acceptance of the prepayment requests will be at HKSCC's full discretion.  If Broker Participants fail to follow the procedures, and/or for any other reason the requests are subsequently turned down by HKSCC, then the funds received will only be refunded the following Business Day without interest; 

(vi)
In the event of default of payment (e.g., for any transfers subsequently reversed by the Clearing House of HKAB), HKSCC shall have recourse against the relevant Broker Participant;

(vii)
In case cash remittance is made by a Broker Participant to HKSCC as cash prepayment not pursuant to any Cash Prepayment Instruction, HKSCC reserves the right not to effect the updating of the Broker Participant's Money Ledger on the same day.  Such cash payment will be refunded without interest to the Broker Participant by crediting the cash payment amount to its Money Ledger on the next Business Day; and

(viii)
In case the relevant cash payment under a Cash Prepayment Instruction input or generated on a Business Day is not received by HKSCC, the Cash Prepayment Instruction will be purged from CCASS at the end of the Business Day.
10.9
LATE DELIVERY : ADJUSTMENTS FOR ENTITLEMENTS

10.9.5
Cash dividend entitlements

In the case of cash dividends in an Eligible Currency, the following procedures will usually apply:

(i)
on the Business Day following the last Settlement Day preceding the relevant book-close day, HKSCC will debit the Entitlements Account (a sub-account of the Money Ledger) of the Short Broker Participants to collect from them amounts in respect of dividends accruing to their outstanding short CNS stock positions; and
10.9.6
Bonus issues of securities

In relation to bonus issues of securities, the following procedures will usually apply :

(i)
Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash on the Business Day following the last Settlement Day preceding the relevant book-close day;

10.9.7
Dividend entitlements with options

In relation to dividend entitlements with options, the following procedures will usually apply:

(i)
Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash on the Business Day following the last Settlement Day preceding the relevant book-close day;

10.9.8
Rights issues

In relation to rights issues, the following procedures will usually apply :

(i)
Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash on the Business Day following the last Settlement Day preceding the relevant book-close day;

10.9.10
Take-over offers

In relation to takeover offers, the following procedures will usually apply :

(i)
Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash on the Business Day following the last Settlement Day preceding the relevant book-close day;

10.9.12 Interest Payments

In the case of interest payments, the following procedures will usually apply:

(i) on the Business Day following the last Settlement Day preceding the relevant book-close day (the date by reference to which the entitlements to interest payments are determined), HKSCC will debit the Entitlements Account of the Short Broker Participants to collect from them amounts in respect of interest payments accruing to their outstanding short CNS positions; and

10.9.13 Redemption of Debt Securities


In relation to redemption of eligible Debt Securities called by the issuer effected at or before its maturity, and either in part or full, the following procedures will usually apply:

(i) Short Broker Participants will normally be required by HKSCC to provide Collateral in the form of cash on the Business Day following the last Settlement Day preceding the relevant book-close day (the date by reference to which the entitlements to take part in such redemption are determined); and

10.12
RISK MANAGEMENT: SECURITIES-ON-HOLD

10.12.1
Purpose of Securities-on-hold


Since, under the current design of the CCASS money settlement process, payment by Broker Participants to HKSCC via their Designated Banks (as part of CCASS money settlement process) will only be confirmed good and irrevocable on the next Business Day following delivery in CCASS, HKSCC will face significant risk exposure from the time of delivery of Eligible Securities in CCASS to the time of confirmation of good and irrevocable payment by the Designated Banks of Broker Participants and the receiving bank of HKSCC.

10.12.4
Broker Participant may effect cash prepayment

Broker Participants that have outstanding payment obligations to HKSCC but wish to utilize any or all of the Securities-on-hold covering such outstanding payment obligations for any purpose, including to settle ISI/SI Transactions and Isolated Trades during a Settlement Day, may pay same day available funds in the relevant Eligible Currency to HKSCC to reduce their monetary obligations and to have the equivalent discounted market value of Securities-on-hold released.

A Broker Participant may pay same day available funds to HKSCC by inputting Cash Prepayment Instructions on each Settlement Day or by inputting a Cash Prepayment Standing Instruction via the “Cash Prepayment Standing Instruction” maintenance functions to authorize HKSCC to generate recurring Cash Prepayment Instructions on behalf of the Broker Participant on each Settlement Day.   The cash prepayment amount that will be generated under a Cash Prepayment Standing Instruction will depend on the payment basis of the standing instruction given, and will be either (a) the gross amount of the unsettled money obligations on its CNS long positions; or (b) the net amount of the unsettled money obligations on its CNS long and short positions, plus a certain percentage of the net amount input by the Broker Participant.  Any Cash Prepayment Standing Instruction remaining in the “pending status” ten calendar days after its last updated date will be automatically purged from CCASS.
10.12.5
Procedures

The following is a brief description of the procedures relating to cash prepayment on each Settlement Day:

(a) 
Cash Prepayment Instructions with “CHATS” set as the payment method 

(i) Broker Participants that wish to make prepayments by means of CPIs shall select “CHATS” as the payment method when creating a Cash Prepayment Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 2:00 p.m. or such other time specified by HKSCC from time to time or when creating a Cash Prepayment Standing Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 7:00 p.m. or such other time specified by HKSCC from time to time;

(ii) To avoid undue concentration of HKSCC's exposure to a bank appointed by HKSCC as receiving bank for cash payment, cash prepayment is subject to the concentration limit predetermined by HKSCC in respect of an appointed receiving bank.  HKSCC will only accept or generate Cash Prepayment Instructions within the predetermined concentration limit of the receiving bank.  In case a Cash Prepayment Standing Instruction is created and authorized by a Broker Participant, Cash Prepayment Instructions will be generated by HKSCC, if applicable, at approximately 8:00 a.m. starting from the following Settlement Day;

(iii) Upon the creation and authorization of Cash Prepayment Instructions by Broker Participants or the generation of Cash Prepayment Instructions by HKSCC pursuant to Cash Prepayment Standing Instructions, CPIs will be generated to collect the cash prepayments from their Designated Bank Accounts.  The CPIs information will be included in the Electronic CHATS Payment Instruction Report (CSEPI03).  Based on the report, Designated Banks will issue CPIs to the Clearing House of HKAB to make payment on their behalf.  Broker Participants must ensure that there are sufficient funds in their Designated Bank Accounts and that the CHATS payments are completed by their Designated Banks no later than 3:30 p.m. or such other time as may be prescribed by HKSCC from time to time; 
(vii)In case the relevant cash payment under a Cash Prepayment Instruction input or generated on a Business Day is not received by HKSCC, the Cash Prepayment Instruction will be purged from CCASS at the end of the Business Day.
(b)
Cash Prepayment Instructions with “OTHERS” set as the payment method

(i)
Broker Participants that wish to make prepayments by other means must indicate “OTHERS” as the payment method when creating a Cash Prepayment Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 2:30 p.m. or such other time specified by HKSCC from time to time or when creating a Cash Prepayment Standing Instruction via a CCASS Terminal or a Participant Gateway from 8:00 a.m. to 7:00 p.m. or such other time specified by HKSCC from time to time;
(ii)
To avoid undue concentration of HKSCC's exposure to a bank appointed by HKSCC as receiving bank for cash payment, cash prepayment is subject to the concentration limit predetermined by HKSCC in respect of each appointed receiving bank.  HKSCC will only accept or generate Cash Prepayment Instructions within the predetermined concentration limit of the receiving bank.  In case a Cash Prepayment Standing Instruction is created and authorized by a Broker Participant, Cash Prepayment Instructions will be generated by HKSCC, if applicable, at approximately 8:00 a.m. starting from the following Settlement Day;  
(iv)
Based on the details of Cash Prepayment Instructions, HKSCC will follow up the funds with its appointed receiving bank and the relevant Broker Participants.  Only when available funds in the relevant Eligible Currency are confirmed will HKSCC update Broker Participants' Settlement Accounts of Money Ledger to reduce their corresponding monetary obligations due to HKSCC and as a result, release equivalent discounted market value of Securities-on-hold (see Section 10.12.6).  Broker Participants' Statements of Money Ledger will show the relevant entries.  Broker Participants can check the status of a Cash Prepayment Instruction via the CCASS enquiry function of "Enquire Cash Prepayment Instruction";

(ix)
In case cash remittance is made by a Broker Participant to HKSCC as cash prepayment not pursuant to any Cash Prepayment Instruction, HKSCC reserves the right not to effect the updating of the Broker Participant's Money Ledger on the same day.  Such cash payment will be refunded without interest to the Broker Participant by crediting the cash payment amount to its Money Ledger on the next Business Day; and

(x)
In case the relevant cash payment under a Cash Prepayment Instruction input or generated on a Business Day is not received by HKSCC, the Cash Prepayment Instruction will be purged from CCASS at the end of the Business Day.
Section 12

Non-Exchange Trades - SI Transactions,

Clearing Agency Transactions,

ISI Transactions and Transfer Instructions
12.1
SI TRANSACTIONS (BETWEEN PARTICIPANTS (OTHER THAN INVESTOR PARTICIPANTS))
12.1.8
Relevant CCASS Reports

(iv)
Intra-day ISI/SI Full List
This report is available on each Business Day after each Batch-settlement-run and the SI matching runs scheduled at 5:00 p.m. and 6:00 p.m.  It shows details of due/overdue ISIs/SIs of a Participant with status as of the time immediately after the first, second, third and final Batch-settlement-run and the SI matching runs at 5:00 p.m. and 6:00 p.m. respectively.  Details of SIs that are due on a future day are also included in the reports generated after the final Batch-settlement-run.

12.5
CROSS-BORDER TRANSFER INSTRUCTION
12.5.1
Submission of Cross-Border Transfer Instructions

Any Participant that wishes Foreign Securities to be transferred from an account of a person (other than HKSCC) with an Appointed Depositary to HKSCC's account with that Appointed Depositary (or vice versa) must complete and submit to HKSCC a Cross-Border Transfer Instruction Form in the form set out in Appendix 7.2 or 7.3 (as appropriate).  Participants must submit a completed Cross-Border Transfer Instruction Form to HKSCC before 2:00 p.m. (or such other time as may be specified by HKSCC) on a Business Day if the transfer is to be effected by Appointed Depositary on the same day, provided always that it is a business day in the place of location of the Appointed Depositary.  HKSCC reserves the right not to process any Cross-Border Transfer Instruction which is received after the deadline imposed by HKSCC.  In such circumstances, late Cross-Border Transfer Instructions should be re-submitted by the Participant on the next Business Day.
A Participant who wishes to use Foreign Securities transferred from an account of a person (other than HKSCC) with the Appointed Depositary to an account in the name of HKSCC with the Appointed Depositary to settle an Exchange Trade, an SI and/or an ISI must submit a Cross-Border Transfer Instruction to HKSCC at least one Business Day before the Settlement Day.
12.5.2
Settlement of Cross-Border Transfer Instructions in respect of which Foreign Securities are to be credited to HKSCC's account with the Appointed Depositary and debited from another person's account with the Appointed Depositary 
Unless a cancel instruction is submitted by HKSCC to the Appointed Depositary, transfer instructions which are not effected by the Appointed Depositary on the specified day will be carried forward to the next business day in the location of the Appointed Depositary.  Participants who wish HKSCC to submit a cancel instruction to the Appointed Depositary are required to submit a duly completed Cancel Receive Instruction Form in the form appearing in Appendix 7.4 before 2:00 p.m. on any Business Day which the Participant wishes to cancel the unsettled transfer instruction.

Section 14

Money Settlement
14.2
DESIGNATED BANKS AND AUTHORISATION FORMS

14.2.3
Conditions for becoming a Designated Bank

HKSCC shall approve a bank as a Designated Bank if the bank fulfils the following conditions:-
(v)
in relation to its application to act as a Designated Bank for Participants (other than Investor Participants), it has duly completed and submitted the required application documents, including an undertaking in favour of HKSCC in the form prescribed by HKSCC, by which it undertakes to issue to HKSCC a confirmation by 9:30 a.m., or such later time as is specified by HKSCC, through its CCASS Terminal, on all Business Days stating details of any DDIs drawn on and rejected by it (see Section 14.4.3 below); 

(vi)
in relation to its application for acting as Designated Bank for Investor Participants, it has duly completed and submitted the required application documents, including an undertaking in favour of HKSCC in the form prescribed by HKSCC, by which it undertakes to issue to HKSCC a confirmation by 2:30 p.m. through its CCASS Terminal on all Business Days stating details of any DDIs and EPIs which are generated from ISI Transactions to be settled on a DVP basis with the application of on hold mechanism, drawn on and rejected by it.

14.3
INSTRUCTIONS BY HKSCC TO DESIGNATED BANKS

14.3.4
Amounts arising out of nominee services

(v)
for payments of cash consideration in an Eligible Currency to Participants that accept a take-over offer which is successful, HKSCC will issue credit entries to the Participants' Money Ledgers on the same day if payments are received by HKSCC at or before 3:45 p.m. on that day;

(vi)
for refund of surplus subscription monies in an Eligible Currency received by HKSCC from the issuers of the relevant Eligible Securities in respect of unsuccessful open offers, excess shares applications under rights issues and/or open offers, HKSCC will issue credit entries to the Participants' Money Ledgers on the same day or the next Business Day depending on the time of receipt of payment by HKSCC;

The debit or credit entries are posted to the Entitlements Accounts of the Participants' Money Ledgers.  On each Business Day, HKSCC will, on the basis of the account balance, generate DDIs/DCIs/EPIs for settlement via Participants' Designated Bank Accounts (see Sections 14.4 and 14.5).  For subscription instructions which involve the collection of subscription monies via CPIs, HKSCC will, on the basis of such instructions, generate CPIs for settlement via Participants’ Designated Bank Accounts during the day (see Section 14.7).

14.4 DDIs AND DCIs

14.4.2
Procedures
The following is a brief description of the procedures relating to DDIs/DCIs issued by HKSCC: 

(i)
periodically, based on the balance of the relevant sub-accounts of the Money Ledger of Participants (i.e. the Settlement Account, the Pending Position Marks Account, the Overdue Position Marks Account, the Entitlements Account, and the Miscellaneous Account), HKSCC will generate DDIs/DCIs to collect or pay sums from or to Participants for value the same day.  Subject to HKSCC’s right to offset credit and debit balances in the sub-accounts of the Money Ledger of a Participant, relevant DDIs or DCIs will be generated by HKSCC in respect of balances in the sub-accounts of the Money Ledger of the Participant as follows:

-
in respect of the Settlement Account, on each Settlement Day; and

-
in respect of the Pending Position Marks Account, the Overdue Position Marks Account, the Entitlements Account and the Miscellaneous Account, on each Business Day; 

(iv)
Designated Banks will be able to obtain via their CCASS Terminals details of DDIs/DCIs affecting the Participants they act for (which will be contained in the "DDI/DCI Listing for Participants' Bank" or "DDI/DCI/EPI Listing for IP Related Transactions", as the case may be) so as to reconcile the information received from the clearing house for the relevant Currency and in the case of discrepancies, report such discrepancies to HKSCC for clarification; 

(vi)
also on the following Business Day Designated Banks of Participants are required to confirm to HKSCC via their CCASS Terminals the payment status of DDIs affecting Participants.

14.4.3
Payment confirmation by Designated Banks

Designated Banks of Participants other than Investor Participants are therefore required to issue to HKSCC a confirmation via their CCASS Terminals at or before 9:30 a.m. on the Business Day following the issue of DDIs by HKSCC that payments to be made out of the Designated Bank Accounts of the Participants in respect of such DDIs will not be accepted by the Designated Banks. In the absence of such confirmation, Designated Banks of Participants other than Investor Participants will be bound to effect relevant payments to HKSCC.

For further details of the procedures to be followed in relation to the giving of confirmation to HKSCC, Designated Banks should refer to the CCASS Terminal User Guide for Designated Banks. Designated Banks of Investor Participants are also required to issue to HKSCC a confirmation via their CCASS Terminals at or before 2:30 p.m. on the Business Day following the issue of DDIs by HKSCC that payments to be made out of the Designated Bank Accounts of the Investor Participants in respect of such DDIs will not be accepted by the Designated Banks.  In the absence of such confirmation, Designated Banks of Investor Participants will be bound to effect relevant payments to HKSCC.
14.4.5
Default of Payment by Investor Participants

If the rejected DDI is in relation to fees and expenses to be paid to HKSCC, HKSCC may attempt to contact the defaulting Investor Participant and may demand such Investor Participant to put sufficient funds into its Designated Bank Account to covering its payment obligation.  HKSCC may freeze the defaulting Investor Participant's Stock Account if the DDI in relation to the fees and expenses of the defaulting Investor Participant is still rejected on the following money settlement day.  (For details, please refer to Section 22.4).

Section 15
Enquiry Services

15.2
USE OF VARIOUS ENQUIRY FUNCTIONS AVAILABLE

The various enquiry functions that are available for access and the purpose of accessing each such function are set out below:

(i)
Available to Participants other than Investor Participants:
(ah)
“Enquire Cash Prepayment Standing Instruction” function: to enquire about the status and details of any Cash Prepayment Standing Instruction input by a Broker Participant;

(ai)
"Enquire Cash Prepayment Instruction" function: to enquire about the details of any Cash Prepayment Instruction input by a Broker Participant or generated by HKSCC on behalf of a Broker Participant; 

15.3
HOURS WHEN SERVICES ARE AVAILABLE
The enquiry services provided by CCASS for Participants other than Investor Participants are usually available for use by such Participants between the hours of 8:00 a.m. and 7:00 p.m., Monday to Friday (except public holidays), except for CCMS enquiry and Broadcast Message Enquiry functions which close at approximately 8:30 p.m., and also between the hours of 8:00 a.m. and 1:00 p.m. on Saturday (except public holiday).  These services hours are subject to change as HKSCC may from time to time specify.  Enquiry services may be limited when each Batch-settlement-run is in process (see the daily CCASS processing and service schedule set out in Section 6.2).

The enquiry services provided by CCASS for Designated Banks are usually available between the hours of 9:30 a.m. and 7:00 p.m., Monday to Friday (except public holidays), except for Broadcast Message Enquiry functions which close at approximately 8:30 p.m., and also between the hours of 8:00 a.m. and 1:00 p.m. on Saturday (except public holiday).  These service hours are subject to change as HKSCC may from time to time specify.
Section 16

Statements and Reports
16.1
STATEMENTS AND REPORTS AVAILABLE


The various statements and reports that are to be made available by HKSCC to Participants and Designated Banks and the times at which those statements and reports are to be made available are set out in Section 16.6 and Section 16.7.  Where a report is stated in Section 16.6 or 16.7 to be available “daily”, the report will be available on each Business Day only and will not be available on a Saturday unless expressly stated otherwise.  Further, a full description of the information contained in those documents are set out in the CCASS Terminal User Guide and the CCASS Terminal User Guide for Designated Banks.
16.6
REPORTS AND STATEMENTS FOR PARTICIPANTS

16.6.1
Reports and Statements for Participants other than Investor Participants

	Report ID


	Report name
	Frequency
	Time available

	
	Overnight Report Distribution Summary Report
	Daily

(including Saturday)
	printed overnight (for reports downloaded to the participants during the overnight report printing)



	CEPAA01
	New Issues Application Input Activity Report
	Daily
(including Saturday)
	from the time when the report retrieval function is available (for previous day's EIPO application instruction and Tender Instruction maintenance activities)



	CEPAB01
	New Issues Application Input Activity Report
	Daily
(including Saturday)
	shortly after 11:30 a.m. (for current day’s EIPO application instruction  and Tender Instruction maintenance activities as of the report generation time) 



	CCMPY02
	Posting/  Collateralisation Result Report 


	Daily


	After the completion of day-end marks batch processing runs



	CCMSU04
	Special-Use Collateral Balance Report
	Daily

(including Saturday)
	from the time when the report retrieval function is available on each Business Day and Saturday (for previous day's special-use collateral balance)



	CCMCA02
	Collateral Account Balance Report
	Daily

(including Saturday)
	from the time when the report retrieval function is available  on each Business Day and Saturday (for previous day's collateral balance)



	CCMMV01
	Participant Collateral Account Movement Report
	Daily
(including Saturday)
	from the time when the report retrieval function is available  on each Business Day and Saturday (for previous day's collateral movements)


	CCMIR02


	Collateral Parameters Information List   


	Daily (including Saturday)


	from the time when the report retrieval function is available on each Business Day and Saturday (previous day's interest rates, retention rates, accommodation fee rate, exchange rate and exchange haircut)



	CCMDS01
	Statement of Collateral Account


	Daily

(including Saturday)
	from the time when the report retrieval function is available on each Business Day and Saturday (previous day’s collateral account activities)



	DMSDA01
	Disabled User Listing


	Daily

(including Saturday)


	Ad hoc

	DMSDA02
	SRN Listing


	Daily

(including Saturday)


	Ad hoc

	DMSDA03
	User Group Listing (with Accessible Functions)


	Daily

(including Saturday)
	Ad hoc

	DMSDA04
	User Profile Listing


	Daily

(including Saturday)


	Ad hoc

	DMSDA05
	User Profile Maintenance Report


	Daily

(including Saturday)


	Ad hoc

	CETMB02
	Broadcast Message Listing
	Daily
(including Saturday)


	from the time when the report retrieval function is available (for previous day’s broadcast messages)


16.7
REPORTS AND STATEMENTS FOR DESIGNATED BANKS

	Report ID


	
	Report Name
	
	Frequency
	Time available

	CSEPI03
	
	Electronic CHATS Payment Instruction Report
	
	4 times on each Business Day 


	
	after 10:30 a.m. (after 1st Batch settlement run), 11:00 a.m., 12:00 noon (after 2nd Batch settlement run) and 2:00 p.m. (after 3rd Batch settlement run)



	CIPMS03
	
	DDI/DCI/EPI Listing for IP Related Transactions 


	
	Daily
	
	from 8:30 a.m. (for IP-related DDI/DCI/EPIs generated on the previous day)



	CIPMS05
	
	Investor Confirmation Report
	
	Daily
	
	after 2:30 p.m. (for confirmation of current day's rejected IP- related DDI/EPIs)



	CETMB02
	
	Broadcast Message Listing
	
	Daily
(including Saturday)
	
	from the time when the report retrieval function is available (for previous day’s broadcast messages)


	DMSDA01
	
	Disabled User Listing


	
	Daily
(including Saturday)


	
	Ad hoc



	DMSDA02
	
	SRN Listing


	
	Daily
(including Saturday)


	
	Ad hoc



	DMSDA03
	
	User Group Listing (with Accessible Functions)


	
	Daily
(including Saturday)
	
	Ad hoc



	DMSDA04
	
	User Profile Listing


	
	Daily
(including Saturday)


	
	Ad hoc



	DMSDA05
	
	User Profile Maintenance Report
	
	Daily
(including Saturday)


	
	Ad hoc




Section 17

Suspension of Services
17.2
TYPHOON
17.2.1
General principles

In general, in the event that a typhoon signal no. 8 or above is hoisted on any Business Day, CCASS services and facilities available to Investor Participants via the CCASS Phone System and the CCASS Internet System will continue to be available for use in accordance with their normal service hours.  However, ISI (without affirmation) and the subscription instructions input and ISI (with affirmation) affirmed during the period when typhoon signal no. 8 or above is hoisted will only be processed by CCASS after the typhoon signal no. 8 is lowered and when normal CCASS and CCASS Depository services and facilities resume.  If a typhoon signal no. 8 or above is hoisted on a Business Day at the time when CCASS Depository services and Customer Service Centre service for Investor Participants are available, such services will be terminated by HKSCC within fifteen minutes.  

17.2.5
Nominee services

In relation to Eligible Securities listed on the Exchange which are subject to book-close dates, the last registration day (and the latest time) before book-close to submit Eligible Securities for registration to qualify for corporate entitlements may be extended in certain circumstances and accordingly, the latest time by which Participants may deposit Eligible Securities into CCASS to qualify for the relevant corporate entitlements through CCASS may also be extended (as well as the period during which no further deposits or withdrawals of relevant Eligible Securities will be allowed).  The position in general is explained further below :

(ii)
if a typhoon signal no. 8 or above is hoisted between 3:00 p.m. and 4:00 p.m. on the last registration day before book-close (or in the case of Debt Securities in bearer form, the CCASS Record date imposed by HKSCC) but lowered at or before 9:00 a.m. on the next Business Day, then under the Exchange's Listing Rules, the latest time for submission of relevant Eligible Securities for registration will be extended to 12:00 noon on the following Business Day (or 5:00 p.m., if the typhoon signal no. 8 is only lowered between 9:00 a.m. and 12:00 noon on that following Business Day).  In such a case, the normal CCASS deadline of 12:00 noon for deposit and 2:00 p.m. for withdrawal on the original last registration day before book-close (or CCASS Record Date imposed by HKSCC, as the case may be for the purpose of participating in relevant corporate entitlements through CCASS) will remain but no deposits or withdrawals of relevant Eligible Securities into or out of CCASS will be allowed until 12:00 noon on the following Business Day (or for the rest of the following Business Day, if the typhoon signal no. 8 is lowered between 9:00 a.m. and 12:00 noon on that day); and

(iii)
in other cases where under the Exchange's Listing Rules the last registration day before book-close (or in the case of Debt Securities in bearer form, the CCASS Record Date imposed by HKSCC) is extended to 4:00 p.m. on the following Business Day, the normal CCASS deadline of 12:00 noon for deposit and 2:00 p.m. for withdrawal on the original last registration day before book-close (or CCASS Record Date imposed by HKSCC, as the case may be for the purpose of participating in relevant benefits entitlements through CCASS) will also be extended to 12:00 noon on that following Business Day and, thereafter for the rest of that day, no further deposits and withdrawals of Eligible Securities into or out of CCASS will be allowed.

In relation to the giving of instructions by Investor Participants and electronic instruction inputs by Participants other than Investor Participants which are subject to stipulated deadlines, if at any time before the deadline on the last day for giving or inputting instructions by Participants, typhoon signal no. 8 or above is hoisted, the original deadline for giving or inputting such instructions may at the sole discretion of HKSCC be extended.  In such case, HKSCC shall notify Participants as to such extension through the Broadcast Message function via CCASS Terminals and Participant Gateways and through the CCASS Phone System and the CCASS Internet System.
In relation to Exchange Fund Notes, Specified Instruments and CMU Instruments, if at any time before the deadline on the last day for inputting Tender Instructions by Participants, typhoon signal no. 8 or above is hoisted, the deadline for inputting such Tender Instructions may at the sole discretion of HKSCC be extended beyond the original deadline on that day.  In such case, HKSCC shall notify Participants as to such extension through the Broadcast Message function via CCASS Terminals and Participant Gateways and through the CCASS Phone System and the CCASS Internet System.

17.2.7
Clearing and settlement of Transfer Instructions

If a typhoon signal no. 8 or above is hoisted before 9:30 a.m. and is not lowered by 12:00 noon on a Business Day, no clearing and settlement of Transfer Instructions between Participants and Recognized Dealers will be provided by HKSCC.

If a typhoon signal no. 8 or above is hoisted at any time between 9:30 a.m. and 12:00 noon on a Business Day, clearing and settlement of Transfer Instructions between Participants and Recognized Dealers will be terminated by HKSCC within fifteen minutes.  Participants will have to re-submit all Transfer Instruction Forms submitted by Participants on such a day on the next Business Day.

17.2.8
Clearing of ISIs/SIs

If a typhoon signal no. 8 or above is hoisted between 8:00 a.m. and 9:30 a.m. on any Business Day, Participants are responsible at the time of the resumption of CCASS services to review and make appropriate amendments in respect of any ISIs/SIs already input by Participants on the day.

17.2.10
Money settlement services

CCASS money settlement facilities in relation to DDIs, DCIs, EPIs and autopay instructions are dependent on the availability of the services of the clearing house for the relevant Eligible Currency.  Under their current practices, if a typhoon signal no. 8 or above is hoisted at or before 3:00 p.m. on a Business Day, the overnight clearing services of the clearing houses for Eligible Currencies will not be available with respect to CCASS money settlement instructions.
If the services of the clearing house for the relevant Eligible Currency are available, HKSCC will generate DDIs, DCIs, EPIs and autopay instructions in the usual way.  If not, then the day will in effect not be treated as a "Settlement Day" for CCASS money settlement purposes in relation to DDIs, DCIs, EPIs and autopay instructions and the following points should be noted:

(i)
HKSCC will generate the relevant DDIs, DCIs, EPIs and autopay instructions on a Business Day upon resumption of CCASS money settlement services for processing by the clearing house for the relevant Eligible Currency.  Any interest loss by Participants will be borne by themselves;

In relation to confirmations by Designated Banks of Participants other than Investor Participants in respect of payments by such Participants to HKSCC pursuant to DDIs, if the typhoon signal no. 8 or above is hoisted at any time before 9:00 a.m. on a Business Day and is lowered at or before 12:00 noon on any Business Day, any confirmation already given by Designated Banks on the day will be ignored by HKSCC and Designated Banks will have to issue or re-issue confirmations of payments by Participants within one hour from the time of resumption of CCASS services on such a day.  If a typhoon signal no. 8 or above is hoisted at any time before 9:00 a.m. on a Business Day and is not lowered at 12:00 noon on any Business Day, any confirmation already given by Designated Banks on the day will be ignored by HKSCC and Designated Banks are required to issue or re-issue to HKSCC the confirmations no later than the specified time on the following Business Day.  If a typhoon signal no. 8 or above is hoisted at or after 9:00 a.m. on any Business Day, confirmations by Designated Banks of such Participants in respect of payments by such Participants to HKSCC pursuant to DDIs will continue as usual.
In relation to confirmations by Designated Banks of Investor Participants in respect of payments by such Participants to HKSCC pursuant to DDIs, if the typhoon signal no. 8 or above is hoisted at any time before 9:00 a.m. on a Business Day and is lowered at or before 12:00 noon on any Business Day, any confirmation already given by Designated Banks of Investor Participants on the day will be ignored by HKSCC and Designated Banks will have to issue or re-issue confirmations of payments by Investor Participants within the specified time after the time of resumption of CCASS services on such a day.  If a typhoon signal no. 8 or above is hoisted at any time before 1:00 p.m. on any Business Day, any confirmation already given by Designated Banks of Investor Participants on that day will be ignored by HKSCC and Designated Banks are required to issue or re-issue to HKSCC the confirmations no later than the specified time on the following Business Day.
In relation to cash prepayment, if typhoon signal no. 8 or above is hoisted at any time between 8:00 a.m. and 9:30 a.m. on a Business Day, any Cash Prepayment Instruction or Cash Prepayment Standing Instruction already input by a Broker Participant at any time between 8:00 a.m. and 9:30 a.m. on the day will be ignored by HKSCC and a Broker Participant will have to re-input its Cash Prepayment Instructions and Cash Prepayment Standing Instructions from the time of resumption of the “Cash Prepayment Instruction” and “Cash Prepayment Standing Instruction” maintenance functions.  If the Broker Participant does not re-input its Cash Prepayment Instruction or Cash Prepayment Standing Instruction, any cash prepayment received by HKSCC will be refunded without interest to the Broker Participant after receiving written request for repayment supported by evidence of such payment from the Broker Participant.
17.3
"BLACK" RAINSTORM 

17.3.10
Money settlement services

If a "black" rainstorm warning is issued before 9:00 a.m. and remains in effect at 12:00 noon on any Business Day, the services of the clearing houses for Eligible Currencies, and therefore money settlements, will not be available on that day.

For all situations when a "black" rainstorm warning is issued at or after 9:00 a.m., both CCASS services and those of the clearing houses for Eligible Currencies will be available. Therefore, money settlement will be effected as normal on such day.

If a "black" rainstorm warning is issued at or after 9:00 a.m. on any Business Day, confirmations by Designated Banks of Participants in respect of payments by Participants to HKSCC pursuant to DDIs will continue as usual.

If a "black" rainstorm warning is issued before 9:00 a.m. and discontinued at or before 12:00 noon on any Business Day, any confirmation already given by Designated Banks on the day will be ignored by HKSCC and Designated Banks of Participants other than Investor Participants will have to re-issue confirmations of payments by such Participants within one hour from the time of resumption of CCASS services on such a day whilst Designated Banks of Investor Participants will have to issue the confirmation of payments by Investor Participants within the specified time after the time of resumption of CCASS services on such a day.  However, if a "black" rainstorm warning is issued before 9:00 a.m. and remains in effect at 12:00 noon on any Business Day, any confirmation already given by Designated Banks on the day will be ignored by HKSCC and Designated Banks are required to issue or re-issue to HKSCC the confirmations no later than the specified time on the following Business Day.

For the avoidance of doubt, if a "black" rainstorm warning is discontinued at or before 12:00 noon on any Business Day, CCASS services will normally resume two hours after the discontinuance of the warning announced by the Royal Observatory. Broadcast Messages will also be issued by HKSCC via CCASS Terminals to inform Designated Banks to re-issue payment confirmations.
Section 22

Tariff for Investor Participants

22.4
OTHER MONEY SETTLEMENT FEES

	(
	
	Handling fee for money settlement items due to/by HKSCC rejected or returned by an Investor Participant Designated Bank payable by Investor Participant.

Notes:
Fee debited on the day of rejection.

HKSCC will re-present the rejected DDI only in respect of CCASS fees due to HKSCC on the following money settlement day, unless the amount is otherwise set-off by incoming money credits.  If the DDI is still rejected on the following money settlement day (note: the $20 handling charge will not be charged for repeated reject during that day), the investor account will be frozen and the Investor Participant is required to come to HKSCC’s service counter at the Customer Service Centre to settle the matter and to gain re-access to the investor account.  During the period of freezing, Investor Participant will continue to receive month end statements and all applicable CCASS fees will be charged to the investor account.

For the avoidance of doubt, HKSCC will not re-present rejected DDI in respect of money due to HKSCC by an Investor Participant on nominee and corporate action instructions elected by the Investor Participant, e.g. warrant conversion, rights subscription etc.  The rejection of such DDI would mean cancellation of the Investor Participant’s previous elected instruction for which the Investor Participant has to give fresh separate instruction to CCASS before the due date if the Investor Participant wishes to effect the cancelled instruction again.


	
	HK$20 per reject of DDI/DCI.
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