Rules of the Exchange

CHAPTER 1

INTERPRETATION

	
	“Access Card”
	means an electronic security access card issued by the Exchange to an Exchange Participant for a Responsible Officer or an Authorised Clerk of the Exchange Participant to gain admission to the Trading Hall;


	“Binding Period”
	means a period, as may be notified by the Exchange to Exchange Participants, for which an Exchange Participant which has successfully applied for a Dealing Desk undertakes to use the Dealing Desk and to pay the monthly user fee for it;  




CHAPTER 2

ADMINISTRATION

	204.
	(12)
	to grant, suspend or revoke the trading rights of any Exchange Participant or the registration of any of its Responsible Officers, Registered Users or Authorised Clerks;


CHAPTER 3

EXCHANGE PARTICIPANTSHIP

	305A.
	(1)


	Notwithstanding anything contained in these Rules, any entitlement of an Exchange Participant to the benefit of a Seat in respect of each Stock Exchange Trading Right of the Exchange Participant, whether or not the Seat has already been granted by the Exchange and held by the Exchange Participant before the Cessation Date shall cease and extinguish with effect from the Cessation Date without any liability on the part of the Exchange. 



	339.
	An Authorised Clerk Card will be issued to each registered Authorised Clerk.

	
	


Trading Facilities

	364B.
	(1)
	[Repealed]


	
	(1A)
	Where the entitlement to the benefit of a Seat for any Stock Exchange Trading Right held by an Exchange Participant has ceased and extinguished with effect from the Cessation Date pursuant to Rule 305A and the Exchange Participant had not made any successful application to relinquish it for a Dealing Desk or either one of the following prior to the Cessation Date, the Exchange Participant may, in respect of such Stock Exchange Trading Right, still apply to the Exchange for either one of the following, but not a Dealing Desk, on or after the Cessation Date:

(a) 
installation of an additional AMS terminal; or

(b) 
an increase in the throughput rate of an order into the System through an Open Gateway of the Exchange Participant.

	
	(1C)


	An Exchange Participant which has applied for the use of a Dealing Desk undertakes and agrees with the Exchange to accept any Dealing Desk assigned, re-assigned, allocated or re-allocated to it by the Exchange and to use and pay the monthly user fee for the Dealing Desk for the whole of the Binding Period subject to Rule 364B(1D)(b) unless otherwise determined by the Exchange.  In the event that the applying Exchange Participant transfers the relevant Stock Exchange Trading Right after the application, the proposed transferee or Exchange Participant to which the relevant Stock Exchange Trading Right is transferred shall assume all the rights and obligations of the applying Exchange Participant in respect of the application, the relinquishment of Seat and the use of the Dealing Desk subject to these Rules unless otherwise determined by the Exchange.


	
	(1D)


	(a)


	In the event that an Exchange Participant subsequently transfers a Stock Exchange Trading Right, the Seat for which has been relinquished by the Exchange Participant for an additional AMS terminal or increase in order throughput rate, the proposed transferee or Exchange Participant to which the Stock Exchange Trading Right is transferred shall only be entitled to the additional AMS terminal or increase in order throughput rate allocated to the Stock Exchange Trading Right at the time of the transfer.


	
	
	(b)


	(i)
	In the event that an Exchange Participant subsequently transfers a Stock Exchange Trading Right, the Seat for which has been relinquished by the Exchange Participant for a Dealing Desk, before the expiration of the Binding Period, the proposed transferee or Exchange Participant to which the Stock Exchange Trading Right is transferred shall take up the use of the Dealing Desk for the whole or the remaining period of the Binding Period (as the case may be) and, except as stipulated in Rule 364B(1D)(b)(iii), pay to the Exchange the monthly user fee for the Dealing Desk in accordance with these Rules as if it were the transferring Exchange Participant that had originally applied for the use of the Dealing Desk.  



	
	
	
	(ii)

	[Repealed]

	
	
	
	(iv)
	[Repealed]


	
	(2)
	For the avoidance of doubt, any additional AMS terminal installed pursuant to Rule 364B shall in all respects be subject to the Rules applicable to “additional AMS terminal” referred to in Rule 365(1) unless otherwise determined by the Board.  For the purposes of these Rules, an additional AMS terminal installed or an increase in throughput rate pursuant to or under Rule 364B shall include an additional AMS terminal or an increase in throughput rate for which a Seat was relinquished under repealed Rule 364B(1) prior to the Cessation Date and an application under Rule 364B shall include an application for such additional AMS terminal or increase in throughput rate.


	364C.
	Any Dealing Desk that may from time to time become available due to the cessation of Exchange Participantship of an Exchange Participant or otherwise may be assigned, re-assigned, allocated or re-allocated by the Exchange to such Exchange Participant based on such criteria and on such terms and conditions as the Board thinks fit.


CHAPTER 5

TRADING

	521.
	The selling Exchange Participant shall input the broker number of the corresponding buying Exchange Participant when entering a transaction and shall not input the number of any other Exchange Participant.


	
	Password, Security Control Card, Access Card and Trading Records

	
	

	529.
	It is the duty of every Exchange Participant and its Authorized Clerks, Registered Users and Responsible Officers to keep confidential the password and Personal Identification Number and to keep the Security Control Cards and Access Cards in safe custody.

	
	

	530.
	Under no circumstances may an Exchange Participant enquire into another Exchange Participant’s trading records, or use or attempt to use another Exchange Participant’s password, Personal Identification Number, Security Control Card, Access Card, terminal, telephone or other equipment.


	544.
	(2)
	Save and except direct business transactions conducted in accordance with Rule 526 and direct business transactions in respect of the Extended Trading Securities conducted in accordance with Rule 501F, Exchange Participants shall cause transactions in securities listed or admitted to trading on the Exchange whether conducted during trading hours or after trading hours to be input into the System at the earliest opportunity. Any such transactions not so recorded shall not be recognized.


	
	Admission to the Trading Hall

	
	

	548.
	(1)
	The number of persons per Dealing Desk held by an Exchange Participant to be admitted to the Trading Hall at any one time during trading hours as specified in these Rules shall be two, unless otherwise determined by the Exchange from time to time.  An Exchange Participant will be issued, unless otherwise determined by the Board, two Access Cards in respect of each Dealing Desk held by it.



	
	(2)
	All Responsible Officers and Authorized Clerks are required to wear an Access Card or such other identification as may from time to time be prescribed and issued by the Exchange for admission to the Trading Hall and must so wear the Access Card or such other identification at all times while in the Trading Hall during trading hours.  Under no circumstances may an Exchange Participant permit or allow any person other than a Responsible Officer or an Authorised Clerk of the Exchange Participant to use any Access Card or identification issued to it.

	
	
	

	
	(2A)
	An Exchange Participant which ceases to be an Exchange Participant or ceases to use the Dealing Desk shall immediately return all Access Cards issued to it to the Exchange.

	
	
	

	
	(2B)
	An Exchange Participant whose right to access the System has been suspended or whose Exchange Participantship has been suspended or expelled shall immediately surrender to the Exchange all Access Cards issued to it.  Access Cards will be re-issued to such Exchange Participants upon the lifting of the suspension of its right to access the System or upon the lifting of the suspension or the re-instatement of its Exchange Participantship.

	
	
	

	
	(2C)
	In case of the loss of or damage to an Access Card, the Exchange Participant concerned should notify the Exchange in writing immediately.

	
	
	

	
	Use of Trading Hall

	
	

	548A.
	Notwithstanding anything contained in these Rules, the Exchange has absolute discretion at all times to terminate or suspend, without prior notice, the access to, and the functioning and use of the whole or any part of the Trading Hall (including but not limited to the terminals, host computers and communication lines in the Trading Hall) and the availability for use of any Dealing Desks by any Exchange Participants for the purpose of carrying out any demolition, reinstatement, repair, refurbishment, renovation or decoration works to the Trading Hall or any part thereof or any other purposes on such terms and for such period as the Board thinks fit.  Without prejudice to the generality of the foregoing, the Exchange has absolute discretion to recover and to require any Exchange Participants to give up, surrender or cease to use any Dealing Desks assigned, re-assigned, allocated or re-allocated to them whether temporarily or permanently and either generally or in relation to a particular period of time and the Exchange may assign, re-assign, allocate or re-allocate the Dealing Desks in such manner as the Board thinks fit and charge the Exchange Participants for these Dealing Desks in accordance with these Rules.  Under no circumstances shall the Exchange be responsible for losses or damages arising from, caused by or through or in any way owing to such termination, suspension, recovery, requirement or any action taken by the Exchange in relation thereto, including but not limited to the demolition, reinstatement, repair, refurbishment, renovation or decoration of the Trading Hall or any part thereof.  


	550.
	(1)
	It is the duty of every Exchange Participant, Responsible Officer and Authorized Clerk to exercise due care in using the Dealing Desk and in operating the computer terminals and other equipment installed by the Exchange at the Exchange Participant’s Dealing Desk.

	
	
	

	
	(2)
	Where any damage is caused to any of the abovementioned equipment or fixtures or any other property, whether by the Exchange Participant or its Responsible Officers or Authorized Clerks, or by any other person employed by the Exchange Participant or for whose actions the Exchange Participant is responsible, the Exchange Participant shall be responsible for any losses caused and shall be liable to reimburse the Exchange for the cost of repairing or replacing the same and to fully indemnify the Exchange against any incidental or consequential loss or damage.


	
	(3)
	If it is proved that the Exchange Participant concerned or any of its Responsible Officers, Authorized Clerks, or any other person employed by the Exchange Participant or for whose actions the Exchange Participant is responsible, caused such damage intentionally, the Board may impose whatever disciplinary action it thinks fit.


	
	Equipment Failure

	
	
	

	551.
	(1)
	In case of a failure, error or defect in any of the trading equipment (including but not limited to terminals, host computers, communication lines and so on) supplied by the Exchange and installed in the Trading Hall, in the address of the Exchange Participant, or any other locations, the Exchange Participant shall report the same to the Exchange immediately and the Exchange shall have absolute discretion in assigning or re-assigning or allocating or reallocating Dealing Desks and equipment, where possible, to the affected Exchange Participant. Under no circumstances shall the Exchange be responsible for damages arising from any such failure, error or defect in the equipment.


CHAPTER 8

PAYMENT OF FEES AND CHARGES

	802.
	(16)
	Monthly user fee for:
	

	
	
	
	

	
	
	(o)  Dealing Desk;
	2,800 for each Dealing Desk
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