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Rules of the Exchange

CHAPTER 1 
INTERPRETATION 

	101. 
	In these Rules, unless the context otherwise requires:- 



	“Stock Futures Hedging Transaction” 
	means the purchase or sale of an underlying stock of a Stock Futures Contract traded on HKFE for the purpose of hedging against short or long positions held by an HKFE Participant in its capacity as  market maker in the Stock Futures Market of HKFE; 


FIFTEENTH SCHEDULE 
DESIGNATED INDEX ARBITRAGE SHORT SELLING, 
STOCK FUTURES HEDGING SHORT SELLING, 
STRUCTURED PRODUCT HEDGING SHORT SELLING AND 
OPTIONS HEDGING SHORT SELLING REGULATIONS 
(“REGULATIONS”) 
STOCK FUTURES HEDGING SHORT SELLING

(23) 
Stock Futures Hedging Short Selling may only be conducted by an Exchange Participant which is registered with the Exchange as a Designated Stock Futures Hedging Short Selling Participant for the account of an HKFE Participant which is a market maker in the Stock Futures Market of HKFE and which has designated the Designated Stock Futures Hedging Short Selling Participant to conduct Stock Futures Hedging Short Selling on its behalf.  An Exchange Participant which wishes to be registered as a Designated Stock Futures Hedging Short Selling Participant shall apply to the Exchange by completing such form and complying with such instructions as may from time to time be prescribed by the Exchange. 

(24) 
In applying for Designated Stock Futures Hedging Short Selling Participant registration under Regulation (23), the Exchange Participant shall also apply to the Exchange to register the  HKFE Participant for whose account the Exchange Participant will be conducting Stock Futures Hedging Short Selling. Each Exchange Participant may only register one  HKFE Participant for whose account the Exchange Participant will be conducting Stock Futures Hedging Short Selling. The decision as to whether or not to allow the Exchange Participant to conduct Stock Futures Hedging Short Selling for any person is entirely at the discretion of the Exchange. The Exchange may impose such conditions as it thinks fit on the registration of any Designated Stock Futures Hedging Short Selling Participant. 

(28)
Each Designated Stock Futures Hedging Short Selling Participant shall keep as part of its records and make available to the Exchange or the Commission for inspection when requested to do so and within such period of time as specified in its request, all information regarding Stock Futures Hedging Transactions conducted for the account of the  HKFE Participant. 

(30)
The Exchange may disclose any information relating to a Designated Stock Futures Hedging Short Selling Participant or the HKFE Participant to HKFE or any recognized exchange controller which is the controller of the Exchange in connection with any inquiry, investigation, action or disciplinary proceedings that may be brought against the HKFE Participant. The Exchange shall also be permitted to use and rely on any information regarding a Designated Stock Futures Hedging Short Selling Participant or the HKFE Participant that has been provided by HKFE or any recognized exchange controller which is the controller of HKFE in connection with any inquiry, investigation, action or disciplinary proceeding that may be brought against the Designated Stock Futures Hedging Short Selling Participant. 









