
Options Trading Rules

CHAPTER 5

THE OPTIONS TRADING SYSTEM

Adjustments to Contracts ("Capital Adjustments")
507. Where there is a change in the capital structure or composition of the issuer of the underlying securities of an option class or in any other exceptional circumstances, the Exchange may make adjustments to the terms of the Contracts of an option series in accordance with the Operational Trading Procedures.  An Options Exchange Participant shall ensure that all clients affected by such adjustments are notified of the details of the adjustments no later than the next Business Day after such adjustments have been announced.  Every Options Broking Agreement shall contain an acknowledgement, in this regard, of the Exchange’s authority under these Options Trading Rules and the Clearing Rules.

FIRST SCHEDULE : ITEM A3

UNIFORM OPTIONS BROKING AGREEMENT

2
Laws and rules
2.1
All Exchange Traded Options Business shall be effected in accordance with all laws, rules and regulatory directions (the “Rules”) applying to you as an Options Trading Exchange Participant, and to us as an Options Broker Exchange Participant. This includes the Options Trading Rules of the Exchange, the Clearing Rules of The SEHK Options Clearing House Limited (“SEOCH”) and the rules of Hong Kong Securities Clearing Company Limited (“HKSCC”). In particular, the Exchange has authority under the Rules to make adjustments to the terms of Contracts, and you shall notify us of any such adjustments which affect Options Broker Client Contracts to which we are a party. All actions taken by you, by the Exchange, by SEOCH or by HKSCC in accordance with such Rules shall be binding on us.
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