
Operational Trading Procedures for Options Trading Exchange Participants
Chapter 7 : Contingency Procedures

7.5A
Technical Alternative for the Recovery of an Options Trading Exchange Participant’s Site Failure


From a technical aspect, HKATS is capable of resuming trading activities for any single point of failure.  Detailed information is set forth in the following table and network diagram:

	Network / Equipment
	Backup / Recovery

	128K (or above) Frame Relay
	Dual Connection with Automatic failover

	
	Recovered by Network Provider

	NTU or equivalent hardware
	Automatic failover

	
	On-site repair by Network Provider

	Router or equivalent hardware
	Automatic failover

	
	On-site repair by Network Provider

	Hub or equivalent hardware
	Options Trading Exchange Participants can connect HKATS workstations directly to router by a coaxial cable

	
	On-site repair by Network Provider

	Network Gateway
	Options Trading Exchange Participants can connect to the Central Gateway.  However, the gateway node and port number must be configured and assigned by the Exchange

Please refer to Appendix M for details

	
	On-site repair by Network Provider

	HKATS workstation
	Each gateway can connect up to 5 HKATS workstations.  Therefore, it is the Options Trading Exchange participant’s own decision to install additional HKATS workstations to act as backup terminals



APPENDIX A: FEES & COSTS PAYABLE TO THE EXCHANGE
A3
Trading Expenses

	Fee Type
	Charge Scale

	Trading Tariff

a. Contract Premium > $0.01

(I)
For Tier 1 Stocks


Non-Market Maker


Market Maker

1. which has responded to 80 percent or more quote requests in a month 

2. which has responded to less than 80 percent of quote requests in a month

3. which has provided continuous quotes in the assigned option series for 70 percent or more of the trading hours in a month 

4. which has provided continuous quotes in the assigned option series for less than 70 percent of the trading hours in a month

(II)
For Tier 2 Stocks


Non-Market Maker


Market Maker

1.
which has responded to 80 percent or more quote requests in a month

2.
which has responded to less than 80 percent of quote requests in a month

3.
which has provided continuous quotes in the assigned options series for 70 percent or more of the trading hours in a month 

4.
which has provided continuous quotes in the assigned option series for less than 70 percent of the trading hours in a month

b. Contract Premium = $0.01 (Cabinet Trade)
	$3 per contract side

$1.50 per contract side

$3 per contract side

$1.50 per contract side

$3 per contract side

$1 per contract side

$0.80 per contract side

$1 per contract side

$0.80 per contract side

$1 per contract side

$0


APPENDIX B:
OPTIONS CONTRACT SPECIFICATIONS

B5
Strike Price Intervals

The intervals between strike prices are as shown below. 
	Strike Price 

HK $
	Interval Group A

HK$
	Interval Group B

HK$

	up to $2
	$0.10
	$0.10

	$2 to $5
	$0.20
	$0.20

	$5 to $10
	$0.50
	$0.50

	$10 to $20
	$1.00
	$0.50

	$20 to $50
	$2.00
	$1.00

	$50 to $100
	$5.00
	$2.50

	$100 to $200
	$5.00
	$2.50

	$200 to $300
	$10.00
	$5.00

	$300 to $500
	$20.00
	$20.00


B6
Addition of New Strike Prices 

b)
Upon daily underlying price movements


Based on the closing price of the underlying security, new strike prices will be added such that there are at least two out-of-the-money strikes and two in-the-money strikes for both puts and calls.  Under normal circumstances, there will be no addition of new strike prices within the final 5 trading days before expiry.
The at-the-money strike price is the closing price of the underlying security rounded off to the nearest strike price, unless the closing price is precisely midway between two strike prices in which case it shall be rounded off to the lower strike price.
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