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Operational Trading Procedures for Options Trading Exchange Participants
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Chapter 3 : Trading Functionalities

3.10A Order Amendment and Cancellation

An order in a stock options contract entered into the Central Orderbook on behalf of a client
or an Options Exchange Participant and designated a particular order number may be
amended or cancelled provided that the amendment or cancellation is made in compliance
with the instructions of that client or Options Exchange Participant, as the case may be, in
respect of that particular order.

Options Trading Exchange Participants may amend, cancel or inactivate orders resident in the
Central Orderbook (“Valid Orders”) only during trading hours and the pre-trading period of
30 minutes before the opening of each trading session.

A Valid Order that is amended in connection with a reduction in size, a change in the duration
of validity, or modification of optional “free” text information shall not affect the time priority
of the original Valid Order.

A Valid Order that is amended in connection with price or an increase in size: (i) will result in
the loss of time priority of the original Valid Order if the amendment is made during trading
hours; and (ii) will be immediately converted into an inactive order if the amendment is made
during the 30-minute pre-trading period.

In emergency situations where an Options Trading Exchange Participant loses connection to
HKATS and wishes to delete any of its orders in the order book, it can request the Exchange
to delete such orders on its behalf({See-Chapter7}, subject to a charge (See Appendix A).
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Chapter 7 : Contingency Procedures

7.1A [Repealed] Signals-of HKATS Malfunction

7.1B System Failure

The Exchange has installed a parallel set of production and back up computer facilities, either of
which can support the operation of HKATS.

In the event of a disaster or other event affecting the production facilities which results in the failure
in whole or in part of HKATS and system recovery fails, the Exchange may temporarily suspend
trading on HKATS until failover of the system to the backup facilities has been completed and the
operation of HKATS can be resumed. Options Trading Exchange Participants should refer to the
HKATS User’s Guide for further particulars and procedures regarding system malfunction or failure.
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7.1C Equipment Failure

In case of a failure, error or defect in any of the equipment relating to the trading of an Options
Trading Exchange Participant on HKATS (including but not limited to terminals, network equipment
and communication lines), whether installed at the Options Trading Exchange Participant’s office
premises or any other location, the Options Trading Exchange Participant shall report the incident to
the HKATS hotline immediately. Options Trading Exchange Participants are requested to follow the
procedures stipulated in the HKATS User’s Guide regarding equipment failure.

An Options Trading Exchange Participant can apply to the Exchange to rent an HKATS terminal at its
SOS Centre temporarily in case of lost connectivity. The Exchange has the absolute discretion to
determine whether or not to approve such application and allow the Options Trading Exchange
Participant to use any such HKATS terminal.

An Options Trading Exchange Participant experiencing a temporary loss of connectivity to HKATS
may also request the Exchange to delete orders from or conduct other processes on HKATS on its
behalf (“On-Behalf-Of Processing”). On-Behalf-Of Processing is principally intended for real
contingency situations to reduce the financial risk of an Options Trading Exchange Participant when
there is an unexpected temporary failure in system access. It is not intended to be a long-term
alternative for the Options Trading Exchange Participant. The Options Trading Exchange Participant
is expected to restore its access to HKATS in the shortest time practicable. On-Behalf-Of Processing
is subject to the availability of the resources of the Exchange at the time of an Options Trading
Exchange Participant’s request. The Exchange will appraise each request for On-Behalf-Of
Processing on a case-by-case basis and shall have the absolute discretion to turn down any request
which it deems inappropriate. The Exchange shall not be liable to any Options Trading Exchange
Participant for any On-Behalf-Of Processing conducted on its behalf.

A fee shall be payable by an Options Trading Exchange Participant for renting an SOS HKATS
terminal and for any On-Behalf-Of Processing executed by the Exchange on its behalf.

7.2 [Repealed] Exchange-Back-Up-Faciity
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7.3 [Repealed] ©n-Behal-Of Processing

Orders

Account Al: Deletion

Account P1: Deletion

Account M1: Deletion

Notes:

i No On-Behalf-Of processing will be performed on the Open/Close field.

2. A request for On-Behalf-Of processing relating to order deletions involving more
than 20 orders will be treated as a request for bulk deletion.

7.5 [Repealed] ¥ailure-of- OptionsTrading xehange Participant’sSite

O O C 3
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Network / Equipment

128K (or above) Frame |

Backup / Recovery

Dual Connection with Automatic failover

Relay Recovered by Network Provider
NTU or equivalenq Automatic failover

hardware On-site repair by Network Provider
Router or equivalent Automatic failover

hardware On-site repair by Network Provider

Hub or equivalent hardware

Options Trading Exchange Participants can connect
HKATS workstations directly to router by a coaxial

cahla
€3t

On-site repair by Network Provider

Network Gateway

Options Trading Exchange Participants can connect to
the Central Gateway. However, the gateway node and
port nhumber must be configured and assigned by the
Exchange

Please refer to Appendix M for details

On-site repair by Network Provider

HKATS workstation

It is the Options Trading Exchange Participant's own
decision whether or not to install additional HKATS
workstations to act as backup terminals

(_gme Rel?y)

128K (orabove] line

NTU or equivalent hardware

128 K (or above) line

MTU or equivalent hardware

Router or equivalent hardware Rputer or equivalent hardware

|. _ [ ] | Hub or equivalent hardware

- .

-

Gateway Mode Warkstation

Waorkstation

7. 6 |Regealed| Fa4+u¥e—ef—€en#al§ys¥em _
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ATTEMTIOM! % ou might have recieved a duplicats brads. Sequencena — SOO00S!
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APPENDIX L: [Repealed] ORERAHNGFLOWCHARTFORTFHEMALIDAHON-OF
sl e

ORPERAHNGFEOWCEHARTFORTFHENVAHDAHON-OF FRABEBDETANILS

PossiBLE DUPLICATE DEALS IN COMPANY TRADES & CLEARING TRADES WINODWS

e |If atrade is being executed during the period of automatic recovery (failover) of
marketplace server, HKATS may record the trade informati ice i

Trades and Clearing Trades windows. As such, Options Trading Exchange
Participants are required to strictly follow the trade verification procedures set
forth below for every trade transaction to avoid any duplicate deals.

VERIFY THE DETAILS OF CLEARING TRADES WINDOW

e In order to spot any potential duplicate trade, all HKATS users are required to
open the Clearing Trades window throughout the whole trading session of each
business day.

e Whenever a warning message of “ATTENTION! You may have received a
duplicate trade. Sequence no = ...... I” pops up and/or an entry marked with
“DUP” appears in the Attention column of Clearing Trades window, HKATS
Users should clarify immediately with the Exchange by hotline (Tel: 2211
6360) prior to confirming any order execution to their clients.

REPORT DETAILS OF TRADE INFORMATION TO THE EXCHANGE

e In order to speed up the verification process of duplicate trade(s), Options
Trading Exchange Participants are required to provide the following information
to the Exchange over the phone:

a) Execution Time; at Clearing Trades window
b) Instrument Id;

c) Bought/ Sold;
d) Price and Quantity;

VALIDATION OF THE DUPLICATED TRADE INFORMATION
e The Exchange Officials validate the trade details and confirm with Options
Trading Exchange Participants whether it is a duplicated trade.

CONFIRMATION OF TRADE DETAILS WITH CLIENTS
e After confirmation with the Exchange Officials, Options Trading Exch

Participants shall report the trade details to their clients accordingly.
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PossIBILITY OF CAPTURING DUPLICATE / EXCESS ORDERS

o If an order is be|ng |nput dunng the perlod of automatlc recovery (node / site

Hence Opt|ons Tradlng Exchange Participants are required to strictly follow the
verification procedures set forth below for the validation of orders and trades
after node / site failover.

NODE / SITE FAILOVER
e Whenever there is an occurrence of node / site failov

notify all Options Trading Exchange Participants through Market Messages
window, by phone, email or facsimile.

UPDATING INFORMATION OF ORDERBOOK & CLEARING TRADES WINDOWS

e Once the failover is completed the Exchange will |mmed|ately notlfy all Optlons
Trading Exchange Participa Ve ae ~dow—bv-phene 5

or faCS|m|Ie Optlons Tradlng Exchange Part|C|pants should reconC|Ie order and
trade information of HKATS workstation(s) together with central system by
applying the following functionalities:

a) Update Order Book

b) Update Clearing Trades

VALIDATION OF POSSIBLE DUPLICATED ORDER AND / OR TRADE TRANSACTION

e Upon the completion of reconciliation processes, Options Trading Exchange
Participants shall verify the details of order(s), which is / are being input into the
HKATS system at 3 minutes before / after the period of failover, in both
Orderbook and Clearing Trades windows so as to spot the existence of excess
order / trade.

CONEIRMATION\WITH THE EXCHANGE

e Options Trading Exchange Participants shall clarify with the Exchange
immediately by calling the hotline at 2211 6360 for any suspicion of excess
order / trade.

EXCESs ORDER EXCESS TRADE
excess order immediately by officials will cancel the relevant
using NT Cibios and confirm the transaction(s) and confirm with the
details with Exchange Participant involved parties immediately by
immediately over the phone. phone and subsequently by
facsimile.
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CLICK Trade - 3.0-5.1

Username: | ABCE8001

Fassword: Exit

M Login to marketplace T Connectto CLICK 5
¥ Restore window positions from last 5e55i0n< s >

\ /

CLICK Trade - 3.0-5.1

Username: |ABCE8001

Fassword: Exit

¥ Login to marketplace T Connect to CLICK server

—

W Restore-windowpositons fronTtast session

Client parameters Senver parameters
Socket # [ 2000
ocket # 12024
>Gateway: ABCWWA
ateway: ABCCGAN
e ——— //




