Operational Clearing Procedures for Options Trading Exchange Participants

I.
INTRODUCTION TO OPERATIONAL CLEARING PROCEDURES

1.
Introduction

1.3
SEOCH Participants

SEOCH will maintain a register of its Participants in accordance with the Clearing Rules and the register will be open for public inspection at the office of SEOCH on payment of the appropriate fees during SEOCH office hours.

There are two categories of SEOCH Participantship:

A Direct Clearing Participant (DCP) is entitled to clear options contracts traded in HKATS on the instructions, in its capacity as an Options Trading Exchange Participant, of its clients, as well as trades for its own account.

A General Clearing Participant (GCP) is entitled to clear options contracts traded in HKATS on the instructions, in its capacity as an Options Trading Exchange Participant, of its clients, as well as trades for its own account.  In addition, a GCP is entitled to clear options contracts on behalf of other Options Trading Exchange Participants with whom it has entered into a Clearing Agreement.

An Options Trading Exchange Participant which is not a SEOCH Participant is referred to as a Non-Clearing Options Trading Participant (NCP).  An NCP cannot clear trades on its own, but has to rely on a GCP to clear on its behalf.

10.
Money Settlement

10.1
Introduction

Every SEOCH Participant must maintain Hong Kong Dollar denominated bank account(s) with one of the Designated Banks (the “Designated Bank Accounts”) for money settlement purpose.  As money settlement transactions recorded in the House and Client CCMS Collateral Accounts are processed separately, every SEOCH Participant must maintain two Designated Bank Accounts and properly identify which of these accounts is for the handling of money settlement transactions recorded in the House CCMS Collateral Account and which of these is for the handling of money settlement transactions recorded in the Client CCMS Collateral Account. 

Appendix E. Minimum Reserve Fund Contributions of SEOCH participants
The Initial Reserve Fund Contributions for different categories of SEOCH Participants are as follows:

ii.
$1,500,000 for a Direct Clearing Participant.

SEOCH may vary the amount of initial contribution generally or in respect of any particular SEOCH Participant having regard to, amongst other things, any restrictions applying to that SEOCH Participant’s Exchange Traded Options Business or conditions applying to its Participantship.

















