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Disclaimer

The information contained in this presentation is for general informational purposes only and does not constitute an offer,

solicitation, invitation or recommendation to subscribe for or purchase any securities or other products or to provide any

investment advice of any kind. This presentation is not directed at, and is not intended for distribution to or use by, any person or

entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject

Hong Kong Exchanges and Clearing Limited (“ to any registration requirement within such jurisdiction or country.

This presentation contains forward looking statements which are based on the current expectations, estimates, projections,

beliefs and assumptions of HKEX about the businesses and the markets in which it and its subsidiaries operate or aspires to

operate in. These forward looking statements are not guarantees of future performance and are subject to market risk,

uncertainties and factors beyond the control of HKEX Therefore, actual outcomes and returns may differ materially from the

assumptions made and the statements contained in this presentation. The implementation of these initiatives is subject to a

number of external factors, including government policy, regulatory approval, the behaviour of market participants, competitive

developments and, where relevant, the identification of and successful entry into agreements with potential business partners As

such, there is no guarantee that the initiatives described herein will be implemented, or that they will be implemented in the form

and timeframe described herein.

Although the information contained in this presentation is obtained or compiled from sources believed to be reliable, HKEX does

not guarantee the accuracy, validity, timeliness or completeness of the information or data for any particular purpose, and shall

not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for the

consequences thereof The information set out in this presentation is provided on an “as is” and “as available” basis and may be

amended or changed It is not a substitute for professional advice which takes account of your specific circumstances and nothing

in this document constitutes legal advice HKEX shall not be responsible or liable for any loss or damage, directly or indirectly,

arising from the use of or reliance upon any information provided in this presentation.
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• Implemented in January 2017 to protect the market from 

disorderliness caused by extreme price volatility

• NOT a trading halt, NOT a suspension

• 5-minute cooling off period for trading within price band when 

VCM is triggered

• A light touch approach with a maximum of 1 trigger per Morning 

and Afternoon Session (VCM is not applicable in T+1 Session)

• No VCM trigger since launch

Morning T Session Afternoon T Session T+1 Session

VCM Monitoring VCM Monitoring No VCM as covered by 5% Static Price Limit

12:00 13:15 16:10 17:15

Single trigger with

5-minute cooling off

Single trigger with

5-minute cooling off



Enhancement for Volatility Control Mechanism
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• Multiple triggers aims to better safeguard the derivatives 

markets

• Allow more than 1 trigger per Morning and Afternoon Session 

(VCM is not applicable in T+1 Session)

• VCM monitoring continues immediately after the end of the 5 

minutes cooling off period1

• Applicable to spot and spot next calendar months of the Hang 

Seng Index Futures, HSCEI Index Futures, Mini-Hang Seng 

Index Futures and Mini-HSCEI Index Futures

(1) if there is no trade concluded during the cooling-off period, the first trade concluded after the cooling-off period 

will become the reference price and VCM monitoring will be resumed thereafter (excluding the trades of combo vs. 

combo trades, tailor-made combination trades and block trades)

Morning T Session Afternoon T Session T+1 Session

VCM Monitoring VCM Monitoring No VCM as covered by 5% Static Price Limit

12:00 13:15 16:10 17:15

Multiple triggers with 

5-minute cooling off

Multiple triggers with 

5-minute cooling off



Implementation Timeline



• The enhancement have been deployed in the End to End Testing Environment

• Please contact our admin team at hkatssupport@hkex.com.hk to set up your 

access for system readiness

• Briefing Session: 1st to 3rd February 2021

• Practice Session: Tentative March 2021

• Launch Date: Tentative Q2 2021
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Implementation Timeline


