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Model Design – Introduction of SMP in Cash Market and Enhancement in 

Derivatives Market

Applicable

Session
Continuous trading session
(day session and after-hours trading session)

Cancel Aggressive
Cancellation 

Method

SMP Coverage
Single broker model

(prevent self-matches under same EP and 

within same HKATS Customer Code)

Derivatives Market

Optional serviceService Nature

Based on HKATS Username

Level of 

Granularity on 

SMP Setting

Cash Market

Cancel Aggressive or 

Cancel Passive 

Based on SMP ID

(SMP ID for Derivatives Market only)

Continuous trading session

Cancel Aggressive or

Cancel Passive

Multi-broker model
(prevent self-matches for orders with same 

SMP ID within/ across EPs) 

Optional service

Based on SMP ID
(SMP ID for Cash Market only)

HKATS Username-based SMP ID-based SMP

Fee Free of charge Free of charge 

Multi-broker model 
(prevent self-matches for orders with same 

SMP ID within/ across EPs)

SMP**currently available** **to be rolled out** ** to be rolled out **
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ID-based SMP

Initial Order Book

Investor A’s buy order at the

top of the bid queue will be

cancelled.

Investor A’s incoming order

(i.e. 3K sell order) is

cancelled.

• 2K of Investor A’s incoming

sell order is matched with

next order in the bid queue

• 1K remains in the order book

No update to the order book

Bid Qty Price Ask Qty

100 1K

1K [A]

2K
99

Bid Qty Price Ask Qty

100 1K

1K [A]

2K
99 3K [A]

Bid Qty Price Ask Qty

100 1K

1K [A]

2K
99 3K [A]

Bid Qty Price Ask Qty

100 1K

1K [A]

2K
99

Bid Qty Price Ask Qty

100 1K

1K [A]

2K
99 3K [A]

Bid Qty Price Ask Qty

100 1K

99
1K [A]

CANCEL AGGRESSIVE

CANCEL PASSIVE

Potential Self-Match

Scenario: Investor A possesses a SMP ID (210005012)

Investor A submitted a buy

order (1K @ $99) tagged with

SMP ID (210005012)

Investor A submitted a sell

order (3K @ $99) tagged with

SMP ID (210005012)

No Self-MatchSMP kicks in

Illustration of Cancellation Method (Cancel Aggressive & Cancel Passive)



Disclaimer

The information contained in this presentation is for general informational purposes only and does not constitute an offer, solicitation, invitation or

recommendation to subscribe for or purchase any securities or other products or to provide any investment advice of any kind.

This presentation is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution

or use would be contrary to law or regulation or which would subject Hong Kong Exchanges and Clearing Limited (“HKEX”) to any registration requirement

within such jurisdiction or country. This presentation contains forward-looking statements which are based on the current expectations, estimates, projections,

beliefs and assumptions of HKEX about the businesses and the markets in which it and its subsidiaries operate or aspires to operate in. These forward-

looking statements are not guarantees of future performance and are subject to market risk, uncertainties and factors beyond the control of HKEX. Therefore,

actual outcomes and returns may differ materially from the assumptions made and the statements contained in this presentation. The implementation of these

initiatives is subject to a number of external factors, including government policy, regulatory approval, the behaviour of market participants, competitive

developments and, where relevant, the identification of and successful entry into agreements with potential business partners. As such, there is no guarantee

that the initiatives described herein will be implemented, or that they will be implemented in the form and timeframe described herein.

Although the information contained in this presentation is obtained or compiled from sources believed to be reliable, HKEX does not guarantee the accuracy,

validity, timeliness or completeness of the information or data for any particular purpose, and shall not accept any responsibility for, or be liable for, errors,

omissions or other inaccuracies in the information or for the consequences thereof. The information set out in this presentation is provided on an “as is” and

“as available” basis and may be amended or changed. It is not a substitute for professional advice which takes account of your specific circumstances and

nothing in this document constitutes legal advice. HKEX shall not be responsible or liable for any loss or damage, directly or indirectly, arising from the use of

or reliance upon any information provided in this presentation.
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