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NEWS RELEASE 30 August 2001

HKEx to Introduce International Stock Futures and Options Contracts

Hong Kong Exchanges and Clearing Limited (HKEx) will introduce 20 International Stock Futures
contracts and 20 International Stock Options contracts, for trading on Thursday, 4 October, subject
to the approval of the Securities and Futures Commission.

The International Stock Futures contracts are standard cash-settled stock futures contracts.  The
International Stock Options contracts are European-style cash-settled options on the International
Stock Futures contracts.

The underlying stocks for the International Stock Futures and Options (ISFO) contracts are five
stocks from each of the following markets: Japan, South Korea, Taiwan and the US.  The
underlying stocks were chosen based on several factors, including liquidity, market capitalisation
and public awareness.

“With our International Stock Futures and Options, investors will have access to futures and options
based on leading stocks from Asia and the US in one convenient marketplace,” said Frederick
Grede, Chief Operating Officer of HKEx.
   
Key features of the ISFO contract specifications and a list of the underlying stocks accompany this
news release.

The list of the underlying stocks is also posted on the HKEx website (www.hkex.com.hk).  The
trading calendar and the complete contract specifications will be posted on the website before
trading commences.

* * *
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The following are key Features of the contract specifications for the International Stock
Futures and Options.  The complete contract specifications are posted on the HKEx website
(www.hkex.com.hk).

Contract Multiplier
The contract multiplier of International Stock Futures is one board lot size of the underlying
stock.

Options Style
International Stock Options are European-style options.  The underlying instrument of the
options contract is the corresponding International Stock Futures contract.

Price Quotation
The prices of ISFO contracts will be quoted in the currency of the underlying market.

Contract Months
There will be five contract months for both futures and options trading: spot month, next two
calendar months and next two quarterly months (i.e. March, June, September and December).
At the planned launch on 4 October, the contract months available for trading will be
November 2001, December 2001, January 2002, March 2002 and June 2002.

Trading Hours
The trading hours of ISFO contracts will be from 8:00 a.m. to 5:00 p.m. (Hong Kong time) on
each business day of the underlying market without any break during the trading period.

The closing time of the expiring contract month of Japanese, Korean and Taiwanese contracts
will be the same as that in the underlying market.  The closing time of US contracts on the
Last Trading Day will be 5:00 p.m. (Hong Kong time).

Last Trading Day
The Last Trading Day of Japanese, Korean and Taiwanese contracts will be the Hong Kong
business day immediately preceding the last Hong Kong business day of the contract month.
If that day is not a trading day in the underlying market, the Last Trading Day shall be the
immediately preceding trading day in the underlying market, which may or may not be a
Hong Kong business day.

The Last Trading Day of US contracts will be the third Friday of the contract month.

Final Settlement Price
The Final Settlement Prices of ISFO contracts will be the official closing prices of the
underlying stocks in their home markets on the Last Trading Day.

Final Settlement Day / Expiry Day
The Final Settlement Day / Expiry Day will be the first Hong Kong business day after the
Expiry Day.

Settlement Currency
Variation adjustments of ISFO contracts will be calculated in the currency of the underlying
market but converted and denominated in US dollars for settlement.
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Trading Fees
The Exchange Fee will be US$0.45 per side.  In addition, there will be a Securities and
Futures Commission Levy of US$0.13 and Compensation Fund Levy of US$0.07.

Commission Rate
Brokerage commissions for ISFO contracts will be negotiable.

Holiday Schedules
Trading of ISFO contracts will be conducted on the business days of the underlying markets,
which may or may not be a Hong Kong business day. The trading calendars for the ISFO
contracts will be posted on the HKEx website before trading commences.

Trading Suspension
When trading in the underlying stock is suspended, trading in the corresponding ISFO
contracts will also be suspended as soon as practicable after prior notification to the
marketplace.
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List of Underlying Stocks of International Stock Futures and Options Contracts

Market Company Name Stock Code
(Bloom-

berg)

Board Lot
Size

(shares)

HKATS
Code

US Cisco Systems, Inc. CSCO 100 CSC
US Intel Corp. INTC 100 INT
US International Business Machines

Corp.
IBM 100 IBM

US Microsoft Corp. MSFT 100 MSF
US Oracle Corp. ORCL 100 ORC
Japan Fujitsu Ltd. 6702 JT 1,000 FUJ
Japan Nippon Telegraph & Telephone

Corp.
9432 JT 1 NTT

Japan NTT Docomo, Inc. 9437 JT 1 DCM
Japan Sony Corp. 6758 JT 100 SNE
Japan Toyota Motor Corp. 7203 JT 100 TMC
Korea Korea Electric Power Corp. 1576 KS 10 KEP
Korea Korea Telecom 3020 KS 10 KTC
Korea Samsung Electronics Co., Ltd 0593 KS 10 SAM
Korea SK Telecom Co., Ltd. 1767 KS 10 SKC
Korea Kookmin Bank 2313 KS 10 KKM
Taiwan Mosel Vitelic Inc. 2342 TT 1,000 MOS
Taiwan Ritek Corporation 2349 TT 1,000 RKC
Taiwan Taiwan Semiconductor

Manufacturing Co. Ltd.
2330 TT 1,000 TSM

Taiwan United Microelectronics Corp. 2303 TT 1,000 UMC
Taiwan Winbond Electronics Corp. 2344 TT 1,000 WIN


