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OVERVIEW

Australia’s emergence as one of China’s largest trade 
partners in commodities has created strong demand 
for inter-currency payments between Renminbi (RMB) 
and Australian dollars (AUD). AUD is the 5th most 
traded currency in the world as well as a component 
of the basket of currencies referenced by China in its 
managed fl oat exchange rate regime. In addition, given 
Australia’s vast mining and mineral operations, AUD 
off ers diversifi cation benefi ts through its strong link with 
commodities’ prices. HKEX’s AUD/CNH futures provide 
transparency in price discovery refl ecting exchange rate 
expectations driven by market forces.

TRADING BENEFITS

 Capital effi  ciency of exchange-traded futures• 
 Transparent pricing in a centralised trading • 
environment
 Block trade facility off ers OTC fl exibility with minimal • 
counterparty risk
 Dedicated liquidity providers to provide narrow bid-• 
ask spreads
 Same Asian time zone for liquidity aggregation• 

PRODUCT SPECIFICATIONS
Product Name: AUD/CNH Futures (Trading Code: CAU)
Price Quotation: RMB per AUD (e.g. 4.9545)
Contract Size: AUD80,000
Contract Months (4): Spot month, next calendar month, 

next 2 calendar quarter months
Min. Fluctuation: RMB0.0001 (Tick value: RMB8)
Settlement Method: Cash settled in RMB
Trading Hours: 9am – 4:30pm (no lunch break); 

5:15pm – 11:45pm (T+1 session)
Last Trading Day: Two business days prior to the 3rd 

Wednesday of the contract month
Final Settlement Day: First business day after the last trading day
Final Settlement Price: A cross rate calculated from WM/Reuters 

Intraday Spot Rates for AUD/USD at 
11am and Hong Kong Treasury Markets 
Association’s CNH Fixing published at 
11:15am

Block Trade Threshold: 50 contracts

Note:  Hong Kong time and business days unless stated otherwise.

Should Participants have enquiries about operational 
setup or block trading, please contact FICD@hkex.com.hk, 
or visit www.hkex.com.hk/FX.

Source: Bloomberg, March 2016

Information as of 31 March 2016. For latest information, please visit the product page at www.hkex.com.hk/FX.

MARKET ANALYSIS

Price Level: AUD/CNH vs USD/CNH
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Historical Volatility vs Implied Volatility: AUD/CNH
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FX Price vs Yield Spread: AUD/CNH

Price Level (LHS) Yield Spread (%, RHS) 

-1.40

-1.20

-1.00

-0.80

-0.60

-0.40

-0.20

0.00

4.40

4.50

4.60

4.70

4.80

4.90

5.00

5.10

3/
15

4/
15

5/
15

6/
15

6/
15

7/
15

8/
15

8/
15

9/
15

10
/1

5

10
/1

5

11
/1

5

12
/1

5

12
/1

5

1/
16

2/
16

3/
16

3/
16

1



A Chinese investor plans to sell certain Australian-listed stocks before financial year-end and remit the proceeds back 
to China for other investment purposes. He worries that the monetary policy of Australia’s central bank will push the 
AUD down in the coming months

The investor expects to receive 
AUD16m equivalent to RMB78.4m 
@4.9 current rate, from the sale of 
his Australian equity investment

1.  AUD depreciates against RMB by 5% to 4.667
2.  The investor receives AUD16m and converts it to 

RMB74.6m @4.67 current rate (RMB3.8m less than if the 
exchange rate remained @4.9)

MARKET STRATEGIES

The following hypothetical case studies are for illustration only and do not include transaction costs.

The WM/Reuters Intraday Spot Rates are provided by The World Markets Company plc (“WM”) in conjunction with Reuters. WM shall not be liable for any errors in or delays in providing 
or making available the data contained within this service or for any actions taken in reliance on the same, except to the extent that the same is directly caused by its or its employees’ 
negligence.
The following disclaimers and copyright notice regarding information provided on the Treasury Markets Association’s website:
a.  The price fixings and reference rates in this website are provided with delays for general information purposes. While the Treasury Markets Association (TMA) will make all reasonable 

efforts to ensure a continuous, accurate and timely service, the TMA and other data providers make no warranties, representations or undertakings, expressed or implied by law or 
otherwise, in relation to the price fixings and reference rates and are not responsible for any errors or omissions, or losses caused by disruptions in the service or late publication of the 
daily rates or inaccuracy of the daily rates or otherwise arising from the use of or reliance on the price fixings and reference rates. By viewing or downloading these rates, you implicitly 
accept this disclaimer and agree to its terms.

b.  TMA shall not be liable for any loss or damage suffered as a result of any use or reliance on any of the information provided on its website.
c.  The content available on this website, including but not limited to all text, graphics, drawings, diagrams, photographs and compilation of data or other materials, are protected by 

copyright. TMA is the owner of all copyright works contained in this website. The information or part of it may be re-disseminated or reproduced provided the source of the information is 
acknowledged and that re-dissemination or reproduction is a non-commercial purpose

RISKS OF TRADING FUTURES
Futures involve a high degree of risk. Losses from futures trading can exceed your initial margin funds and you may be required to pay additional margin funds on short notice. Failure to do 
so may result in your position being liquidated and you being liable for any resulting deficit. You must therefore understand the risks of trading in futures and should assess whether they are 
right for you. You are encouraged to consult a broker or financial advisers on your suitability for futures trading in light of your financial positions and investment objectives before trading.
The information contained in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or recommendation to buy or sell any futures 
contracts or other products or to provide any investment advice or service of any kind. This document is not intended for distribution to or use by individual investors. This document is not 
directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which 
would subject Hong Kong Exchanges and Clearing Limited (“HKEX”), Hong Kong Futures Exchange Limited (“HKFE”) (together, the “Entities”, each an “Entity”), or any of their affiliates, or 
any of the companies that they operate, to any registration requirement within such jurisdiction or country.
No section or clause in this document may be regarded as creating any obligation on the part of any of the Entities. Rights and obligations with regard to the trading, clearing and settlement of 
any futures contracts effected on HKFE shall depend solely on the applicable rules of HKFE and the relevant clearing house, as well as the applicable laws, rules and regulations of Hong Kong.
Although the information contained in this document is obtained or compiled from sources believed to be reliable, neither of the Entities guarantees the accuracy, validity, timeliness or 
completeness of the information or data for any particular purpose, and the Entities and the companies that they operate shall not accept any responsibility for, or be liable for, errors, omissions or 
other inaccuracies in the information or for the consequences thereof. The information set out in this document is provided on an “as is” and “as available” basis and may be amended or changed. It 
is not a substitute for professional advice which takes account of your specific circumstances and nothing in this document constitutes legal advice.

A Chinese steelmaker will purchase iron ore from an Australian mining company in 6 months with an agreed price 
of AUD10m. Anticipating further depreciation of RMB against AUD, the steelmaker wants to secure the amount 
payable in RMB at the current rate. Current AUD/CNH spot rate is 4.9 and the AUD/CNH futures contract is trading 
at 4.93

Now

Strategy

Later

The steelmaker will spend 
AUD10m , equivalent to RMB49m 
@4.9 current rate, in 6 months to 
purchase iron ore

Case study 1
Hedging 

against RMB 
depreciation

1. RMB depreciates 5% against AUD to 5.15;
2.  The steelmaker pays RMB51.5m@5.15 current rate to get 

AUD10m (RMB2.5m more than if the exchange rate had 
remained unchanged @4.9)

The steelmaker buys 125 AUD/
CNH futures contracts @4.9300

1.  The steelmaker closes its AUD/CNH futures position @5.1765 
and makes a RMB2.5m profit;

RMB2.5m profit on AUD/CNH futures compensates for RMB2.5m extra paid for AUD due to RMB depreciation

An Australian dairy producer will receive RMB10m from a Chinese customer in 3 months. It expects AUD to 
appreciate against RMB and therefore wants to lock in the value of the accounts receivable

Now

Strategy

The producer has RMB10m, 
equivalent to AUD2.04m @4.9 
current rate, in accounts receivable 
in 3 months

Case study 2
Hedging 

against AUD 
appreciation

The producer buys 25 AUD/CNH 
futures contract @4.93

Later

1.  AUD appreciates against RMB by 3% to 5.05;
2.  The producer receives RMB10m and converts it to 

AUD1.98m @5.05 current rate (AUD0.06m less than if the 
exchange rate had remained unchanged@4.9)

1.  The producer closes its AUD/CNH futures position @5.08 
and makes a RMB0.3m profit;

2.  The producer converts RMB0.3m to AUD0.06@5.05

AUD60,000 profit on AUD/CNH futures covers AUD60,000 loss on receivable due to AUD appreciation

Case study 3
Protection 

against AUD 
depreciation

RMB3.8m profit on AUD/CNH futures covers RMB3.8m loss due to AUD depreciation

006398006398

香港交易及結算所有限公司
香港中環港景街一號國際金融中心一期12樓
Hong Kong Exchanges and Clearing Limited 
12/F, One International Finance Centre, 1 Harbour View Street, Central, Hong Kong

info@hkex.com.hk
(t) +852 2522 1122  I  (f) +852 2295 3106

hkexgroup.com  I  hkex.com.hk

Now

Strategy

The investor sells 200 AUD/CNH 
futures contracts @4.93

Later

The investor closes his AUD/CNH futures position @4.695 
and makes a RMB3.8m profit
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