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Explanatory Notes for Application for CCASS Custodian/General Clearing

Participantship

EESEENRREER
Admission Criteria for Custodian Participant

MABBREEPREEARAT ( "TEERT, I KENDPREEARWERA « "DREERF, AN "EED
2HE,  BFEAYERFE MEBHFER

To become a Custodian Participant of the Central Clearing and Settlement System (“CCASS”)
operated by Hong Kong Securities Clearing Company Limited (“HKSCC”), the applicant must fulfill the
following admission criteria, namely:

EZEad

a.

i, ERRE (RTEERG) (FBEFISE 155 &) MR OIS ; 5
be an authorized institution under the Banking Ordinance (Chapter 155 of the laws of Hong
Kong); or

i. ZARRE (ZEAEA) ( EBEAME 29 &) sEMWEEAT ;
be a trust company registered under the Trustee Ordinance (Chapter 29 of the laws of Hong
Kong); or

ii. BARHRE (BEFRHEBEA) (FBAMSE 571 5 ) BRENEFERBETE EIREFTNEFE
EE - BARERBMERSGAMAERAE « "HRM, ) NRSMSHAE ; 5§
be or be deemed to be a licensed corporation which is licensed to carry on Type 1 regulated
activity under the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)
and which is not an Exchange Participant of The Stock Exchange of Hong Kong Limited
(“SEHK”); or

iv. BERRE (SNEESEL) (FBEME 66 F ) NEMERES -
be the Monetary Authority under the Exchange Fund Ordinance (Chapter 66 of the laws of
Hong Kong).

QEEATER
to demonstrate to the satisfaction of HKSCC that:

i. HESARBIF ImBEFNAEERCARERER EEKERRM R EMRsNEEEBENIMIE
KREFEEN ; &
it has an established custodian business in securities listed on SEHK or it has the financial and
operational capacity to establish and operate a custodian business in securities listed on
SEHK; and

i. BARESHBELTIBARTREELXFNRZEFRTENMRIEERED ;
it has the financial operational capacity to meet the operational requirements stipulated by
HKSCC for its transactions in CCASS;

BESHERE  RRSHBHEVEE QASHMT 1,000,000 ELLEE ( LGB QG A RREREMTR
I8y WAEME  UMSEPRESAFMADEEATBTHELE ( BFEARRMEERPREZRFN

\

BECERESMEBARNEZEREE ) REEEQATERMNER - EEASRBIHMESE AT EMOTT ;
B

to sign a Participant Agreement; pay to HKSCC in accordance with the Participant Agreement an
admission fee of HK$1,000,000 (or such other amount as may be specified by HKSCC from time to
time); and to provide, if required, assurances acceptable to HKSCC in respect of its obligations to
HKSCC as a result of its participation in CCASS, including, but not limited to, liabilities for defective
Eligible Securities deposited by it into CCASS, such assurances to be in the form of insurance or in
such other form as shall be acceptable to HKSCC; and

HEEEREERISFEAEROGPAO URBEAXEMELAEATBEMNERERERADOR
100,000,000 ETHER - (FREGFEADPREBE X FNEEE S5 IBREREENRE -

if Eligible Securities are accepted for deposit into its Stock Accounts by it, to provide a form of
insurance or other form of assurances acceptable to HKSCC to secure an amount of not less than
HK$100,000,000 for the purpose of securing its liabilities for defective Eligible Securities deposited
into CCASS.

BFEANERBIRE (RITFEERG) ( FEEAFSE 155 FH) MR oI#E REBHRA AN 100,000,000 #EJt € 5
HtMo R RETHRSEEEY ) - oJEH#% it d IBNRE -

An applicant which is an authorised institution under the Banking Ordinance (Chapter 155 of the laws of
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Hong Kong) and which has paidup share capital of not less than HK$100,000,000 (or its equivalent in a
currency freely convertible into HK dollars) need not comply with item d above.

2. RHEESHENPEER
Admission Criteria for General Clearing Participant

MHABBREELTIKENTREELRAAN "THAESHE,  BFEAYERE MEBRFER .
To become a General Clearing Participant (“GCP”) of CCASS operated by HKSCC, the applicant must
fulfill the following admission criteria, namely:

a. i. ZERRE (BFEFRBEERA) (BBEMES7LE ) BRBETE—BIFASTHNEREE ; 5
be a licensed corporation which is licensed to carry on Type 1 regulated activity under the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong); or
i. ZERRE (BHEABEERA) (HFEEFES571E ) MINERETSE 1 BIRE TS -
be a registered institution which is registered to carry on Type 1 regulated activity under the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong).

b. (NEBRBASFTEEE)
(if the applicant is a licensed corporation)

i. AREFEBEMRZNKRNBERAT; &
be a company limited by shares incorporated in Hong Kong; and

i. HEAAVPRIFBETWNESESS (MBERFL) FIFEEKE QERSE) WERSHES ; X
have liquid capital of not less than HK$300,000,000 or its required liquid capital under the
Financial Resources Rules, whichever is the higher; or

i. BAEAVRIEETHESHRE  DIREAADR LEEBTH (MEERRA) FIFREKE (MERSE) B
REEE
have paid-up share capital of not less than HK$300,000,000 and have liquid capital of not less
than HK$100,000,000 or its required liquid capital under the Financial Resources Rules,
whichever is the higher.

C. (MEFEARMERE)
(if the applicant is a registered institution)

i. EBEEATSIRUNEETREETS AR (HESHA) L ; =l
have a minimum credit rating of A3 or equivalent by a credit rating agency recognized by
HKSCC,; or

ii.  RBITERERIT -
be a Hong Kong dollar note-issuing bank.

d BEEATIEPEKEEEBMIF IMMNEEESNEEERCAREER NEREEAKEMRA Eh
KIS E BB H A E TN B REF A ERRE
to demonstrate to the satisfaction of HKSCC that it has an established clearing business in
securities listed and/or traded on SEHK or it has the financial and operational capacity to establish
and operate a clearing business in securities listed and/or traded on SEHK.

e. BE—NM2HEEWHR, RBESEERRODEEQATRT 50,000 BIx2EE - s(EA)MPHEASBRNSEE
RIS EREE AT # 50,000 BT2HE (IR SE) IEEAARAENEMMNE ; 2EB—RHERIGE
BERTHNER; ZREEATEANRENTEALHBERE ; MBARE  MSEPREELRFMADS
BEATBTHEL ( BB EARRMEERPREELAANEBRSERBSMESREZREMR ) RHEEEER
SEMNVER B RRBREEMTEEE QAT EANTEN ; TetEEERTESBETEELATFRPR
BERARTERWHRE -
to sign a Participant Agreement; to pay to HKSCC as provided in the Participant Agreement an
admission fee of HK$50,000 or HK$50,000 in respect of each Stock Exchange Trading Right held
by the applicant (if applicable) whichever is the higher (or such other amount as may be specified
by HKSCC from time to time); to pay to HKSCC its Contribution in accordance with the Rules; to
arrange indemnity insurance in a form acceptable to or as prescribed by HKSCC; and to provide, if
required, assurances acceptable to HKSCC in respect of its obligations to HKSCC as a result of its
participation in CCASS, including, but not limited to, liabilities for defective Eligible Securities
deposited by it into CCASS, such assurances to be in the form of insurance or in such other form
as shall be acceptable to HKSCC; and to procure the agreement of its Designated Bank to comply
with the requirements of HKSCC for CCASS money settlement purposes.

f. BRACESHEEBADEELIRUNFREESHNEN - STALE2EENEEHTBRESTAEET - X
MEFENSEMXARZERTAEET  SENESREEAEEaNNFFEE2BEERHRAEEIT(HY
Bed) SAE2RENREHFBRALIBEHN - fRERASUARIHEMSREREREESHENR
EHRER -
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to make contribution to the Guarantee Fund of HKSCC. The minimum amount of the contribution
to be made by each GCP shall be HK$150,000 or the aggregate of HK$50,000 in respect of Stock
Exchange Trading Right held by it and HK$50,000 in respect of each NCP with whom such GCP
has entered into a Clearing Agreement, whichever is the higher. The minimum amount of the
contribution to be made by each applicant shall be made in cash. HKSCC may from time to time
specify such other amount as the minimum amount of the contribution by each applicant.

3. EXREEFEHEL
Where to Submit Application

BBEAREZPBENG (ZETMEE 4 K5 8R)  UTBFHBEBEAZRMUREETRRLES ) \RR5ES N
BHEBERGREEMBRAS ( "TEEBRGM. ) RERSSHEER -

Applicant should complete and submit by post or by hand the prescribed application documents (see
Notes 4 and 5 below) to Participant Services, Cash Trading of Hong Kong Exchanges and Clearing
Limited ("HKEX") at 6/F, Two Exchange Square, 8 Connaught Place, Central, Hong Kong.

4. BEXHIEENXH
Application Documents to be Submitted

A AMNRIEZ FIER MBI A -
Applicant must complete and submit the following documents:

2. DPREBLXRTEDSHB/ITHGEFRSHESRF
Application for CCASS Custodian / General Clearing Participantship

b. BB AZ%% BRRVEZRREENEIR FAREPFAN—BTHAERETLTER / TEHAERSHE
HEE ( BSEMNELH
Certified true copy of board resolution of the applicant authorizing an officer(s) of the applicant to
execute the Custodian / General Clearing Participant Agreement. (please refer to attachment 1)

c. HEBEZEERE —IMD (SR METER)
Custodian / General Clearing Participant Agreement, in duplicate (see Note 7 below)

d. AREERZSEBNERENES
Questionnaire Relating to Operational Capability of Custodian Participant

\\>§t

e. EffFKEREZEHEEE (BE2RSEZRRXGEPFEZRERBIG 2)- REAREZEEESHERGEESH
&

An Operations and Risk Control Plan (please refer to Attachment 2 of Explanatory Notes for Application
for Participantship and Trading Right (EN1)) — applicable to General Clearing Participant

http://www.hkex.com.hk/eng/market/hkex_part/criteria/partapp/documents/EN1.pdf

5. EfthFR&EH

Other Documents Required

a. FBEXTIBBERBAZESOHNXMY, AEAPBEAN—UES - AEIWEHLQEBA - RN EEZEEIZ
RAHEBNXMHEIA
A copy of each of the following documents relating to applicant’s legal status duly certified by any
one of the applicant’s directors, company secretary or a notary public, a solicitor or professional
accountant:

i.  WREBEE (QEHEA) MUIRZHEEEWSREA -
For applicant formed and registered under the Companies Ordinance of Hong Kong -

(a) BEERTHE

Business Registration Certificate
(b) BN EEZIRE

latest audited accounts
(c) BERFABRTERN D - BFREEENEBEZR: - UBRERENSEQASINFHRES X
I;c%i“‘&ﬁﬁkﬁ/%ﬁlﬁ’]ﬁﬁﬁl%
if the applicant is a part of a group of companies, please provide a chart of the group
structure to indicate the percentage of equity held, the principal business and country of
incorporation of each group company
ARRBRTABREFRRTHNEZERASNEELATNEMESE | SiRE (BHERIBEEHM)
% 116(1) RQEE 1 HREEHNFRZENMERERE | RE (BERIBERAM) 5 119(1) K&
25 1 BEEEHNEMEBIRERES -
Certificate of Registration as licensed bank or restricted licence bank or deposit-taking
company or trust company; or Certificate of Licence as a licensed corporation under
section 116(1) of the Securities and Futures Ordinance to carry on Type 1 regulated
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http://www.hkex.com.hk/eng/market/hkex_part/criteria/partapp/documents/EN1.pdf

activity; or Certificate of Licence as a registered institution under section 119(1) of the
Securities and Futures Ordinance to carry on Type 1 regulated activity.
i. WBEMBERAOROSEERURZHEE  WEREEE (Q5MEM) MR rEE8QSRBHE
For applicant incorporated outside Hong Kong and registered as a non-Hong Kong company
under the Companies Ordinance of Hong Kong -

(a) RMBEE (QTEAH) BEMNIEFEBLSEMES
Certificate of Registration of Non-Hong Kong Company issued under the Companies
Ordinance of Hong Kong

(b) EEEBBRLMNBEEZSTHE
Business Registration Certificate issued in Hong Kong

(c) EEHEIMCEEZIRE
latest audited accounts

(d) EBFBARLATVEEN—ED - FREEENGEBER  UETREEETSEATINERESE -
FEEBAERUSEERNIERR
if the applicant is a part of a group of companies, please provide a chart of the group
structure to indicate the percentage of equity held, the principal business and country of
incorporation of each group company

(e) AFRBRBVTABMREFRRITAEZFRLINEELATNEMEE ;| JRE (FBHERBPEKRM)
£ 116()IFREES 1 SREFBNRIEENRREE | SURE (BELHABEERM) 5 119(1) KA
25 1 BHREESNEMEENERIRES -
Certificate of Registration as licensed bank or restricted licence bank or deposit-taking
company or trust company; or Certificate of Licence as a licensed corporation under
section 116(1) of the Securities and Futures Ordinance to carry on Type 1 regulated
activity; or Certificate of Licence as a registered institution under section 119(1) of the
Securities and Futures Ordinance to carry on Type 1 regulated activity.

(/::_7[5—"“ ’ 1/59;73/(252%‘;%‘ PREGEZEZEHREFITEELNGTERFZEXHREN  BHZXHRER -
AR )

(Applicant should also complete and return various documents and forms to HKSCC in
relation to its participation and operations in CCASS. Please refer to Attachment 2 for the
list of the relevant documents and forms.)

6. (PREZZHFE—MFEA K (bREHLZFEFEZFRIAD
“General Rules of CCASS” and “CCASS Operational Procedures”

SEERZENGR  BEAENETBEERERAPREERARSHERS  CESRATE 7B (PREERFE—K
RAD RAPREBELXREFEER) (HEAHES "HRAKER, ) - PBEABRIE ERAPREELRAFNSHE
% BRHRAREFFAOR - [AREFSREERZFAAL www.hkex.com.hk £, ROIREBRZFAAINREER
5ES L1 BNHEEES -

The Participant Agreement provides that at the time of its application to HKSCC to become a
Participant in CCASS, the applicant has obtained, read and understood the “General Rules of CCASS”
and “CCASS Operational Procedures” (collectively referred to as “Rules and Procedures”). Applicant
should be aware that the Rules and Procedures would be binding on it upon admission as a CCASS
participant. Copy of the Rules and Procedures is available on the website of HKEX at
http://www.hkex.com.hk, and at the Sales Counter of HKEX at 1/F, One Exchange Square, Central,
Hong Kong at a prescribed fee.

7. S2HEEBRE
Participant Agreement

s IRRBEA LB BEERNSEDPREELXAMEBNEEENE % - BEALRZZ —AMNHRLEHE
HERRZ - EBAEENAERSBFEE - EmiatmE HE CHE CEIEHEER ) K% @ WigHP—DHERS
BARE - BEARBHZE LM HBRERSPREZRFNSHE -

The Agreement creates the legal contractual relationship between the applicant and HKSCC regarding
the applicant’s participation in CCASS. Applicant must sign two originals of the Agreement and leave
the agreement date blank. On its approval of the application, HKSCC will date the two original
Agreements (same as the approval date), sign the same and send one original to the applicant for
safe-keeping. The applicant, as of the date of the Agreement, will become a Participant of CCASS.

Explanatory Notes (Jun 2017) -4 0f 7 -


http://www.hkex.com.hk/

ATTACHMENT 1

(SAMPLE RESOLUTION)

CERTIFIED TRUE EXTRACT of Minutes of the Meeting of the Board of Directors of (hame of Applicant) (the
"Company") held on (date) at _(Place) at _(time) .

APPLICATION FOR ADMISSION AS A CUSTODIAN/GENERAL CLEARING PARTICIPANT OF HONG
KONG SECURITIES CLEARING COMPANY LIMITED ("HKSCC")

IT WAS RESOLVED THAT (name of Authorized Person) be authorized to execute and sign on behalf of the
Company all relevant documents, including the *Custodian/General Clearing Participant Agreement, in
relation to the admission as a *Custodian/General Clearing Participant of HKSCC.

* Please delete where inappropriate

Dated this day of , (Year) . *| /| We hereby certify that this is a true and
correct extract of this original Minutes of the
Meeting of Directors of the Company.

Director/Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for
reference only. HKEX and its subsidiaries accept no liability (whether in tort or contract or
otherwise) for any loss or damage arising from any omission, inaccuracy or errors.]
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ATTACHMENT 2

BREGEENTISHEERRA NG RTRE
Document and Forms applicable to Applications for Participantship of HKSCC

AEEHE:
Notes :

1. BBARBHEPREFLZGZSAREFREEATER NIXHRERE - BE AT EEEDFE  BERM
BRAZNHRBRTHBEANER -
Applicant should complete and return the following documents and forms to HKSCC in relation to its
participation and operations in CCASS. HKSCC will provide the relevant documents and forms to the
applicant upon receipt of the application.

il

2. BBEARERFHEENTEFTERREIEZIREENER FRBEPBFEAN—BITRABRTEELS
BERBBAEPREELXRZSHREFRZFIESENSHET BE2RMHAE3) ;
Applicant should provide to HKSCC a certified true copy of the board resolution authorizing an officer(s) of the
applicant to give written instructions to HKSCC in connection with any matters arising from the applicant's
participation and operations in CCASS of HKSCC (please refer to Attachment 3);

3. BFEATRERBBENHIARER WARBAFTERE - FHMEPREERAIE (TR 0 2979-7111)
Should the applicant have any question or require assistance when completing the documents or forms,
please contact CCASS hotline at 2979-7111.

XH R R

Documents and Forms :

(BN TEZREFEE  FEIREHE FIZX RN T FPAENE)

(The following documents and forms will be provided by HKSCC to the applicant upon receipt of the application.)

1. MIIZEELZFIREEBERES:
The following authorization forms for effecting the CCASS money settlement:

i BEFIRERNIRAERNPREES |
Debit Authorisation for Electronic Payment Instruction and Authorisation to Disclose Information Form;

ii. BENREEAENBREES ; &
Direct Debit Authorisation for Electronic Payment Instruction and Authorisation Form to Disclose
Information Form; and

i. EBRMFFEEERAS (CHATS) (TRIERNRARER BIREESUWER;
Debit Authorisation for Clearing House Automated Transfer System (CHATS) Payment Instruction and
Authorization to Disclose Information Form, if applicable;

2. "EEEREAL ) RERZENR
List of Authorized Signatories with Specimen Signatures;

w

MESAEBRNNTER,
Company Particulars Form for New CCASS Participant;

4. HSEEBIRMEORE ;
Stock Segregated Account Maintenance Form for New Participant;

5. %% CCASS/3 #Int&ERFER ;
Application Form for Installation of CCASS/3 Terminal(s);

6. CCASS/ CCMS SDNet Line Service B35k ;
CCASS/ CCMS SDNet Line Service Application Form;

7. MEZREENRIPRBFEEK
Smartcard Request Form for New Participant;
8. WMSBENEEALNERERNER ;

User Profile for Delegated Administrator for New Participant.
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ATTACHMENT 3

(SAMPLE RESOLUTION)

CERTIFIED TRUE EXTRACT of Minutes of the Meeting of the Board of Directors of
(Name of Applicant) (the "Company") held on
(Date) at (Place) at (Time).

[] Please tick “¥” in appropriate boxes below

APPLICATION FOR ADMISSION AS A[CJCUSTODIAN / [JGENERAL CLEARING PARTICIPANT OF HONG
KONG SECURITIES CLEARING COMPANY LIMITED ("HKSCC")

IT WAS RESOLVED THAT, upon being admitted as a [[JCustodian/ [[JGeneral Clearing Participant of HKSCC,
the following list of signatories ("Authorized Signatories") be authorized to give written instructions to HKSCC in
connection with any matters arising from the Company's participation and operations in Central Clearing and
Settlement System ("CCASS") and that

] any one of the Authorized Signatories signing alone shall be valid/
[] any two of the Authorized Signatories signing jointly shall be valid/
] any two of Group A or any one Group A and any one of Group B of the Authorized Signatories

signing jointly shall be valid/
] company chop must be affixed in addition to signature(s):

[] company chop is not required to be affixed in addition to signature(s):
[] others:

Signing Group
No. Full Name in English (please state N.A. if
not applicable)

IT WAS FURTHER RESOLVED THAT the Company shall hold HKSCC harmless against any and all claims that
may arise by reason of HKSCC acting on such written instructions of the Authorized Signatories and HKSCC shall
incur no liabilities for or in respect of any such action.

Dated this day of, (Year). I / We hereby certify that this is a true and
correct extract of this original Minutes of

the Meeting of Directors of the Company.

[] Director / [[] Company Secretary

[This sample resolution is published by Hong Kong Exchanges and Clearing Limited ("HKEX") for
reference only. HKEX and its subsidiaries accept no liability (whether in tort or contract or otherwise) for
any loss or damage arising from any omission, inaccuracy or errors.]
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