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This circular has been issued in the English language with a separate Chinese language translation. If there is any
conflict in the circulars between the meaning of Chinese words or terms in the Chinese language version and English
words in the English language version, the meaning of the English words shall prevail.
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The practice sessions are for CPs to test their operational procedures in a normal day and an
unlikely event where VaR Platform fails to operate. Below are the highlights of the activities for the

two sessions:

Date Activities Tentative Time

Normal business day activities include:

¢ Monthly Mainland Security Deposit process (for
China Connect Clearing Participants (CCCPs) only)

¢ Monthly default fund review

e Intra-day marks process

Intra-day Mainland Settlement Deposit (MSTD)

process (for CCCPs only)

End-of-day marks and margin estimation — 2 rounds

End-of-day MSTD estimation (for CCCPs only)

End-of-day MSTD process (for CCCPs only)

End-of-day marks and margin process

26 February 2022

(Saturday) During the session, CPs are expected to retrieve
relevant reports from RAP or CCASS to test their
operational procedures, in particular the projection of
their marks/margin payment obligations to HKSCC and
the corresponding funding preparation to meet such
requirements in a timely manner.

13:00 - 19:30

During the session, CPs may take this opportunity to
arrange stock collateral to cover their short positions
(Specific Stock Collateral), so as to reduce their marks
and margin requirements. CPs may also conduct
margin and stress test simulations via VaR Online.

Contingency arrangement under VaR Platform failure:

During the session, CPs are expected to test their
internal procedures under a contingency situation where
27 February 2022 | vaR Platform fails to operate at a particular point. Under | 59.00 — 13:00

(Sunday) such situation, HKSCC will use alternative method to ' '
calculate the marks and margin and CPs have to rely on
CCASS to (i) receive natification(s) from HKSCC; and (ii)
retrieve relevant reports for their marks /margin payment
obligations and prepare funding accordingly.




