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Creating a Holistic Value Proposition for Hong
Kong to Ride on China’s Opening Up

FIC Products

RMB +<—— Risk Management <——> RMB
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Policy-driven liberalisation
of onshore FX and rates

Confluence of onshore
and offshore investors

trading the same markets _
Use of RMB as funding

and investment currency
globally

Accumulation of RMB
assets outside China

China’s unmet commodity
risk management needs

Growing global relevance
of China’s commodity
benchmarks



Why Build a Hong Kong Commodities Platform? # A

Strateqgic Rationale Business Rationale

China Product Focus HKEX’s Multi-asset Connectivity

Generate Capital Efficiency for Trading

RMB Internationalisation .
Counterparties

Open China Window Maximise LME Franchise
Capitalise on China’s Preference to Collaborate Leverage on Concentration of Mainland
with HKEXx Financial Institutions

Internationalise Chinese Benchmarks Easier Access to Chinese Markets




HKEXx’s Strategy in Commodities PR

Established Platform
HKFE + HKCC

International Regulatory
Standards +
Risk Management

Mainland EPs/CPs

HK
Commodities
Platform

Distribution to

: Asia Time Zone
International Players

RMB Ready

HKFE’s 35 Mainland-background EPs to help reach investors in Mainland




Disclaimer e

© Hong Kong Exchanges and Clearing Limited (HKEX)

All rights reserved. All information contained herein is provided for reference only. While HKEx endeavours to ensure the accuracy,
reliability and completeness of the information, neither it, nor any of its affiliates makes any warranty or representation, express or
implied, or accept any responsibility or liability for, the accuracy, completeness, reliability or suitability of the information for any
particular purpose. All proposed products described in this presentation are subject to contract, which may or may not be entered
into, and regulatory approval, which may or may not be given. The terms of these proposed products, should they be launched, may
differ from the terms described in this presentation. HKEx accepts no liability whatsoever to any person for any loss or damage
arising from any inaccuracy or omission in the information or from any decision, action or non-action based on or in reliance upon the
information.

The information does not, and is not intended to, constitute investment advice or a recommendation to purchase or sell futures and /
or options contracts or to make any other kind of investment decision. Any person who intends to use the information or any part
thereof should seek independent professional advice. Distribution, redistribution, reproduction, modification or transmission of the
information in whole or in part, in any form or by any means are strictly prohibited without the prior written permission of HKEX.

Futures involve a high degree of risk. Losses from futures trading can exceed your initial margin funds and you may be required to
pay additional margin funds on short notice. Failure to do so may result in your position being liquidated and you being liable for any
resulting deficit. You must therefore understand the risks of trading in futures and should assess whether they are right for you. You
are encouraged to consult a broker or financial adviser on your suitability for futures trading in light of your financial position and
investment objectives before trading.



