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Enquiry : Hotline

Investor Participants are requested to note that the Securities and Futures Commission has
approved the amendments to the Terms and Conditions for Investor Participants for the
implementation of certain enhancements to CCASS and the introduction of third party clearing
by Hong Kong Securities Clearing Company Limited.

The amendments set out in the attached Appendix will take effect from 3 December 2007.

Mary Kao
Head — Legal Services
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Appendix
TERMS AND CONDITIONS FOR INVESTOR PARTICIPANTS

Definitions

In this document, unless the context otherwise requires, the following expressions have the following
meanings:-

"Broker Participant"
means a Participant admitted to participate in CCASS as a Broker Participant immediately before
3 December 2007 and whose Broker Participantship had not been terminated,;

"CCASS Internet System"

means the website operated by HKSCC for enabling Investor Participants and, upon authorization by
a Clearing Participant or a Custodian Participant, SSA Statement Recipients of that Clearing
Participant or Custodian Participant to access CCASS in accordance with the Rules;

"CCASS Phone System"

means the interactive voice response system operated by HKSCC for enabling Investor Participants
and, upon authorization by a Clearing Participant or a Custodian Participant, SSA Statement
Recipients of that Clearing Participant or Custodian Participant to access CCASS in accordance with
the Rules;

“CCASS Terminal”

means, in relation to a Participant (other than an Investor Participant) or a Designated Bank, a
terminal which provides direct electronic linkage to the CCASS host computer of HKSCC, as
referred to in Section 3.1.1 of the Operational Procedures, installed at the office premises of the
Participant, its Settlement Agent or the Designated Bank;

“Clearing Participant”
means a Participant admitted to participate in CCASS as a Direct Clearing Participant or a General
Clearing Participant;

“Participant Gateway” or “PG”

means, in relation to a Participant (other than an Investor Participant), an optional technical device,
which provides communication interface with CCASS in respect of particular functions specified by
HKSCC from time to time, installed at the office premises in Hong Kong of the Participant or its
Settlement Agent;

"SMS "

means the short message services for sending messages via mobile phone or fixed line phone or
through other means specified by HKSCC to Investor Participants who have subscribed to the
services and to SSA Statement Recipients upon authorization by a Clearing Participant or a
Custodian Participant;

“SSA Statement Recipient”

means, in relation to a SSA with Statement Service of a Clearing Participant or a Custodian
Participant, the person or persons named and/or maintained by such Participant in the manner
prescribed by HKSCC in respect of that SSA with Statement Service, as referred to in Section 3.4A
of the Operational Procedures. For the purposes of the Rules, such person or persons named and/or
maintained by the Participant in respect of the SSA with Statement Service shall be treated as a
single SSA Statement Recipient in respect of that SSA with Statement Service;
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“SSA with Statement Service”
means a Stock Segregated Account of a Clearing Participant or a Custodian Participant in relation to
which SSA Statement Recipient is named and/or maintained by such Participant;

"Stock Account™

means, in relation to each Clearing Participant, each Stock Clearing Account, Stock Segregated
Account and Stock Collateral Control Account; in relation to each Investor Participant, each Stock
Clearing Account; and, in relation to each Participant other than a Clearing Participant and an
Investor Participant, each Stock Clearing Account and Stock Segregated Account; allocated to and
operated by it in which Eligible Securities of such Participant are credited or debited, as referred to in
Rule 601;

Joint Account

The Joint Individual Investor Participant agrees to operate its Stock Account in the following
manner:-

(i) all individual members must jointly authorise HKSCC:-

- to change their Designated Bank Account for CCASS money settlement;

- to change any address, office hour contact telephone number, fax number, e-mail address or
telephone number for receiving messages via SMS;

- to add or delete any joint holder; and

- to close the Stock Account.
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