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As part of the Exchange’s continuous effort to enhance its market microstructure, starting from 18 

November 2019, the price rule for transactions concluded outside of the OTP-C during the 

Continuous Trading Session (CTS) by two different Exchange Participants (EPs) (“off-exchange 

non-direct business transactions”) will be aligned with that for direct business transactions with the 

same EP acting as both the buyer and the seller.  The alignment aims to facilitate trading and 

simplify EPs’ operations.   

 

Under the new rule, the price of every off-exchange non-direct business transaction concluded 

during the CTS should be within the range of:  

 the lowest of (i) twenty-four spreads below the previous closing price; (ii) the lowest bid price 

up to the time of the transaction on the day and (iii) the lowest ask price up to the time of the 

transaction on the day; and  

 the highest of (i) twenty-four spreads above the previous closing price; (ii) the highest bid price 

up to the time of the transaction on the day and (iii) the highest ask price up to the time of the 

transaction on the day.   

 

This rule above is identical to that for direct business transactions today.   

 

EPs please also refer to Exchange circular (LSD/103/2019) for the amendments made to the Rules 

of the Exchange. 
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