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Response to consultation questions 

Thep訂agraph numbering and the reference 姐也巴 Consultation Paper are adop能d
in the responses below. 

Question 1: Do you agree that all issuers (whether or not they are inc。中orated i月

Hong Kong) should include disclosures under the provisions of the New 
Ordinance which reflect alignment of those provisions of the Predecessor 
Ordinance captured in Main Board Rules Appendix 16 and GEM Rules equivalent 
as set out in paragr，中的 70 的 73 ofthe Consultation Paper? 

o Law Society's response: 

Generally we agree with creating a level playing 且已ld between Hong Kong- and 
non-Hong Kong-incorporated comp組ies in this respect. 

Question 2: Do you agree with the proposed revision of A銜的 Board Rules 
Chapter 4 and Appendix 16 and GEM Rules equivalent in order to streamline the 
Listing Rules and to avoid potential dupl切tions with the accounting stand妝品?

LawSocie旬's response: 

We agree. 
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Question 3: Do you agree with the pl嚀。'sed repeal of the disclosure requirements 
的 relation 的 financial conglomera帥的拙的 Board Rules Chapter 4 and 
Appendix 16 and GEM Rules equivalent? 

Law Society's response: 

We agree. 

Qu的tion 4: Do you agree with t，加 proposed repeal of 且也in Board Rules 
Appendix 15 and GEM Rules equivalent in relation to bank reporting? 

Law Society's response: 

We agree. 

Question 5: Do you α!gree with the proposed Rule amendments to require an 
issuer to publish an announcement as soon as practicable after the directors 
decide to revise the published financial statements and the reason leading 的 the

revision ofthefinancial statements? 

Law Society's response: 

We agree with 也e requirement to publish an announcement. Howev'仗， we are 
concemed with the proposal to create a new headline category. 

The headline categories are proliferating at alarming rate. At present there are 
more than 100 sub-categories for announcements alone. There 訂e some 13 sub
categories under headline category “Announcement - Financial Information" and 
four under ''Financial Statements / ESG Information". Practical experienc巴 shows

the system is becoming unwieldy. Submitters are finding it more difficult to pick 
the most appropriat巴 headline category, while users have to look under separate 
headline categories (which must be gone through slowly, one after another) to 
track down the information they need. The proliferation of headline categories 
inevitably creates inconsistencies within th巴 syst巴m and achieves precisely the 
opposite ofwhat the Exchange 旭t巴nds.

We believe it wi1l be more appropriate to fit the new announcement under one of 
the ex扭曲19 headline categories. For example, if there is a revision to the final 
results announcem巴肘，址1皂白 seems to be no reason why 吐le user should not find 
the revision 組mouncement in clos巴 vicinity to 自己 frrst announcement but has to 
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lookup 也e revision announcement under another headline c的gory (which he wi11 
not do unless he already knows ofthe exist巳nce ofsuch revision 缸mouncement).

Question 6: Do you agree with the proposed Rule amendments 的 require

disclosure in results announcements where an issuer has made a prior period 
ac伊拉tment to correct a material error? 

Law Society's response: 

We agre巴 with the requirement to publish an 缸mouncement， but repeat our 
concem in Ques世on 5 regarding the c自ation of more headlin巴 C前egories.

Question 失 Do you agree with the proposed Rule amendments to .i\街的 Board

Rules Appendix 16 and GEM Rules equivalent to provide references 的 disclosure

requiremen臼 relating 的 periodic financial reports currently required in other 
parts ofthe Listing Rules? 

LawSocie旬's response: 

We agree with th巴拉itiative. However, in the draft new paragraph 6.3 in Appendix 
16, the references to other disclosure requirements are exp時ssed as non
exhaustive. This is not help臼1 and defeats the Exchange's stated purpose of 
enhancing issuers' compliance. We suggest to add 也e words “ the following" 
before the expression “ information required..." and delete the expression 弋 such
as". Ifthe Exchange has other items ofinformation in mind, this should be c1early 
spelled out. 

Question 8: Do you agree that the Listing Rules should be amended to align the 
notice period requ的ments for comp帥的 incorporated 的 Bermuda and the 
Cayman Islands with the relevant requirements under the New Ordinance? 

Law Society's response: 

We agree. 

Question 9: Do you support the proposal to allow companies incorporated in 
Bermuda and the Cayman Islands to convene general meetings on shorter notice 
on the same terms as companies incorporated in Hong Kong (i.e. 的 αccordance

with the relevant provisions ofthe New Ordinance)? 
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Law Society's response: 

The proposed amendments 旭 paragraph 112 are not use:ful for this procedure for 
calling meetings on short notices is rarely invoked íor listed issuers. 

Question 10: Do you agree with the proposal to al1'lend Main Boαrd Rule 13 .45(1) 
and GEM Rules equiwilent to require issuers to announce the expected payment 
dates for their dividends or other distributions ω described 的 paragraph 143 of 
the Consultation Paper? 

Law Society's response: 

We agree. The Exchange may, however, consider adopting the term “issued 
v。由19 sh位es" throughout 也巴 V仗的us mles identified in paragraph 120 instead of 
using different terminologi巴s such as “ issued shares',“voting rights in gen位al
meetings", "number ofissued shares", etc. 

Question 11: Do you agree with the pl中osal to amend Main Board Rule 5.03 and 
GEM Rules equivalent 的 clarif.y that a property valuation is required for the 
circular of any connected transaction that involves an acquisition or disposal of 
any proper抄 interest or pr中erty company? 

LawSocie旬's response: 

We agree 

Question 12: Do you agree with the proposal to mr的1d Main Board Rules 14.66仰
。nd 14A.70ρ5) and GEM Rules equivalent 的 remove the requirement to disclose 
information about competing interests of directors ofthe issuer's subsidiaries and 
their close associates in transaction circulars? 

LawSocie紗's response: 

We agree. 

Question 13: Do you agree with the proposal to amend the GEM Rules to include 
a new GEM Rule 17.4划的 require trading su司pension for issuers that fail to 
publish their financial results announcements as described 的 paragraph 153 of 
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the Consultation paper? 

LawSocie紗's response: 

Weagree. 

Question 14: The Exchange invites your comments regarding whether the manner 
的 which (i) the proposed Rule amendments consequential to the enactment 01 the 
New Ordinαnce ω set out 的 Chapter IV βee paragraphs 116 to 137 01 the 
Consultation Paper) and 戶。 the proposed housekeeping Rule amendments set out 
的 Chapter 阿 have been drafted will give rise 的 any ambiguities or unintended 
consequences. 

Law Society's response: 

Please see our response to Question 15. 

Question 15: Do you have any other comments in respect 01 the ma的rs discussed 
in the Consultation Paper? Jf so, please set out your additional comments. 

Law Society's response: 

We have some suggestions on drafting: 

1. In paragraph 28 .1 of Appendix 16, the proper English usage is “ in accordance 
with" rather than “in accordance to". 

2. In the proposed new not巴 to Rule 10.06(1)的(i)， we would recommend setting 
out more clear1y the natur巴 ofthe adjus訂nent that is to take place. For example: 

“Ifthe issu巴r conducts a share consolidation or subdivision after 吐le 些E且也籃里
mandate has been aODfoved in,-general meeting-te ζwæγ6-iH平00平亡， 世le

number of shares that may be repurchased under thβmandate shoul必 be

adjusted 告告甜苦diHgly .such that the maximum number of shares available for 
reourchase shall constitute 也e same oercenta12:e of the total number of issued 
sh缸的 immediatelv following such ∞nsolidation or subdivision." 

Note 3 to Rule 13.36(2) 組d 也e new note 3 to Rule 17.03(3) should lik巴wise
be more clear1y written. 
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3. In血e proposed Note 1 to Rule 14.07: 

“The nurnerator includes shares 血的 may be issued upon conversion or 
exercise of any convertib1e securities or subscription rights to be issued 旦E
gr且聳立by the listed issuer as consideration." 
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